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CHAIRMAN’S
STATEMENT

EREHE

Dear Shareholders,

On behalf of the board (the “Board”) of director(s) (the
“Director(s)”) of Imagi International Holdings Limited (the
“Company”, together with its subsidiaries as the “Group”),
| would like to present the annual report of the Company
for the year ended 31 December 2024 (the “Year under
Review”) to the shareholder(s) of the Company (the
“Shareholder(s)”).

BUSINESS REVIEW

Businesses for the Company remained in doldrums for the
Year under Review. In 2024, the Hong Kong’s and Chinese
economy were detrimentally affected by the depressed world
economic environment, including stubborn inflation, high
interest rates and energy prices and continued to be plagued
by subdued property markets in both Hong Kong and China
with its rippling effects on the population’s confidence and
outlooks. In turn depressed consumers’ consumption
appetite. As a result the retail markets performance remained
depressed with many retail entities going out of business.
For 2024, the Group recorded a revenue of approximately
HK$39 million which represents a decrease of approximately
20% as compared to financial year of 2023 while impairment
allowances on margin loans receivable and loans receivable
for 2024 increased in line with the deteriorating market
environment and expectation. All the above combined to
adversely affect the Company’s results which ended with a
net loss attributable to the Shareholder of approximately
HK$19 million for the Year under Review, an increase of
approximately HK$6 million from approximately HK$13
million for the corresponding period in 2023.
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While there appears to be promising developments in Hong
Kong and China since the end of 2024 and the beginning
of 2025, such as the emergence of the “PS5 game-Black
Wukong”, the animated film “Ne Zha 2” and the Artificial
Intelligence — “DeepSeek-V3” and “DeepSeek-R1”, and the
planned injection of funds from the Chinese government
into the economy, there remains significant uncertainties in
the Hong Kong and China economies. The Group will
continue to take a cautious stance in its business
development by mainly consolidating its existing business
and forego rapid expansion. For the Year under Review, the
Company continued to focus its attention and devote
resources in developing its core business being the
integrated financial services business with stable return and,
going forward into 2025.

PROSPECTS

With China regulatory authorities beginning to ease their
clampdowns and starting to loosen its credit policies as well
as the central government’s decision to pump in financial
resources and incentives to revive the economy, it is expected
that the China property and equity market will begin to
stabilise. The Chinese market will also be buoyed by the
recent exciting prospects brought about by unexpected
successes of the “PS5 game-Black Wukong”, the animated
film “Ne Zha 2” and the Artificial Intelligence — “DeepSeek-V3”
and “DeepSeek-R1”. This will in turn filter through the general
economy in China and Hong Kong. General business
environment in Hong Kong and China for 2025 is expected
to see gradual and consistent improvement. We also expect
that the high interest regime, which have been topped out
in 2025 and had begun its reverse in the second half of 2025
thus heralding better environment for the global economy
and financial markets. The Company will strive to make more
progress in its principal core business of integrated financial
services and is confident that there will be improvement in
performance for the coming year.
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CHAIRMAN’S
STATEMENT

EREHE

(a)

(b)

Securities brokerage and related services business
The Company will continue to prioritise financial
services as a core business and steadily develop this
sector. With the effects of aforementioned promising
improvement in Hong Kong and China, especially in
the financial sector,
environment for financial services will improve in the
near future. The management of the Company (the
“Management”) will persist with its expansion strategy
but will proceed with caution and constantly assess

we expect the business

and monitor the market situation. Furthermore, while
we look to continue to expand in the financial services,
we are prepared to make necessary adjustments to
its strategies based on market dynamics. Due to
minimal business activity and look envisage any
improvement in the corporate finance business since
its inception, the Company decided to terminate this
business to cut unnecessary operating expenses.
Imagi Brokerage Limited, a subsidiary of the Company,
has surrendered its Type 6 license (advising on
corporate finance) under the Securities and Futures
Ordinance (Chapter 571 of the Laws of Hong Kong)
(the “SFO”), effective on 11 February 2025. The Group
then exited from the corporate finance business. The
Company expects improved performance in its
securities brokerage and related services in 2025, with
this sector anticipating to remain a significant
contributor to the Group’s operations and profits in
future.

Money lending business

During the Year under Review, the Group made new
loans in an aggregate principal of HK$123 million and
generated approximately HK$6 million interest income
which was recorded under provision of finance
segment. This performance marks a significant
decrease compared to corresponding period in 2023.
In light of challenging economic environment stated
previously, the Group has adopted a cautious stance
in its money lending business. The Management
remains optimistic about a rebound in money lending
business sector and believes it will continue to provide
steady and attractive returns for the Group in the
future.
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(c)

(d)

Securities investments and proprietary trading
For the Year under Review, the Hong Kong and China
economy and financial markets had been negatively
affected as previously mentioned. Despite the
challenges, the near-term outlook is becoming more
promising. The Group intends to make equity
investments for long-term purpose, aiming to realise
their performance over the long run.

Computer graphic imaging (“CGI”) business and
entertainment business

The CGI business remains stagnant for 2024, with
minimal resources allocated to maintain the operations.
The Company will maintain this approach until there
is significant turnaround in prospects. The recent
success of the animation production of “Ne Zha 2”
may be indicate possible shifts in the market, which
the Company will monitor closely.

Since 2023, the Company has ventured into film
distribution license rights business in Hong Kong,
Macau and North America, generating revenue of
approximately HK$744,000 during the Year under
Review. The Company plans to continue expanding
its entertainment business in film distribution license
rights, with particular emphasis on local movies. Also,
the Company aims to seek additional opportunities
in movie investment or production moving forward.

APPRECIATION

On behalf of the Board, | would like to extend my sincere
gratitude and appreciation to fellow Directors and all of our
staff for their enthusiasm and hard work. In addition, | would
like to thank all of Shareholders, business partners and
bankers of the Company for their continuous support over
the years. Your contributions are invaluable to our success.

For and on behalf of the Board
Kitchell Osman Bin
Chairman

Hong Kong, 21 March 2025
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MANAGEMENT DISCUSSION AND

ANALYSIS
EEENWE DN

BUSINESS AND OPERATIONAL REVIEW

For the Year under Review, the principal business of the
Group remain engaging in integrated financial services
(“Integrated Financial Services”), investment holdings,
computer graphic imaging (“CGI”) business and entertainment
business. The Integrated Financial Services comprises of
provision of securities brokerage and related financial
advisory services, asset
management services, corporate finance advisory services,
money lending services, investments in listed and unlisted
securities and proprietary trading. Since 2016, the Integrated
Financial Services is the core business of the Group and
the Group will continue to devote its principal resources to
this business. Additionally, starting in 2023, the Group began
developing in film distribution license rights business which
are reported under entertainment segment.

margin financing services,

The Group operates two main businesses: (a) Integrated
Financial Services and (b) entertainment business. The
Management constantly reviews and monitors the
performance of these two operations based on four different
segments:

(i) securities brokerage and asset management (including
securities brokerage and related financial services and
margin financing services);

(i) provision of finance (excluding margin financing
services under securities brokerage business);

(iliy  trading of securities; and

(iv)  entertainment.

After reviewing the business operations across different
segments, and in light of unsatisfactory performance in the
corporate finance advisory services sector, the Group had
decided to exit this business line by surrendering its Type
6 license (advising on corporate finance) in January 2025.
The application was confirmed by Securities and Futures
Commission of Hong Kong (the “SFC”) and became effective
on 11 February 2025.
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MANAGEMENT DISCUSSION

The following outlines the key business operations of the
Group, categorised by different segments.

(a) Integrated Financial Services business

0]

Securities brokerage and asset management
segment

The Group conducts its securities brokerage
and related financial services through Imagi
Brokerage Limited (“Imagi Brokerage”) and
Supreme China Securities Limited (“Supreme
China”), both of which are licensed by the SFC
to carry out regulated activities in Hong Kong.
Imagi Brokerage and Supreme China have
different risk appetites and target different
clienteles, and both are indirect non-wholly-
owned subsidiaries of the Company.

The Group is engaged in a full range of
securities brokerage and related services,
operating under various licenses granted by the
SFC to Imagi Brokerage including Type 1
(dealing in securities), Type 2 (dealing in futures
contracts), Type 4 (advising on securities), Type
5 (advising on futures contracts), Type 6
(advising on corporate finance) and Type 9
(asset management)
Supreme China is principally engaged in

regulated activities.

securities brokerage, provision of margin
financing and provision of underwriting and
placing services in Hong Kong and is licensed
by the SFC to carry out Type 1 (dealing in
securities) regulated activities.

Imagi Brokerage is a key contributor to the
Group’s business and the Management is
confident that it will continue to be a significant
contributor of the Group’s operations and
profits. This is anticipated to stem from
revenues generated
commissions, clearing fee income, underwriting
and placement commissions, related financial
services income, interest income from margin

through brokerage

clients, and asset management fee income.

AND ANALYSIS
EEENmR DN
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MANAGEMENT DISCUSSION AND
ANALYSIS
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The Management believes that acquisition and/
or forming informal strategic alliance with other
local securities brokerage firms would enable
the Group to further consolidate its existing
clientele, technological infrastructure, and
services offerings. This strategy aims to attract
more customers for various financial services.
The Group continues to explore other
opportunities, including co-operations with
other securities brokerage firms and through
acquisitions of potential securities brokerage
firms that have diverse risk appetites and a
solid client base so as to enhance the variety
and quality of securities brokerage related
services.

For the Year under Review, the securities
brokerage and asset management segment
generated total revenue of approximately HK$26
million for the Group. As at 31 December 2024,
the outstanding margin loans receivable arising
from securities brokerage business amounted
to approximately HK$209 million (before
impairment allowances) which was secured by
underlying equity securities valued of
approximately HK$378 million held by the
brokerage customers. Based on the expected
credit loss assessment conducted by an
independent professional valuer, approximately
HK$16 million impairment allowances was
provided on the outstanding margin loans
receivable as at 31 December 2024. Further
details of margin loans receivable, assessment
and the related movement of impairment
allowances are disclosed in notes 29 to the
consolidated financial statements.

Securities brokerage operations remain a
principal business for the Group and the
Management is committed to maintaining its
momentum in the expanding its financial
services and securities brokerage operations.
This sector will continue to be a core,
sustainable and profitable business for the
Group in the foreseeable future.
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(ii)

MANAGEMENT DISCUSSION

Provision of finance segment

The Group conducts its money lending business
through Imagi Lenders Limited (“Imagi Lenders”)
which is a licensed money lender and is governed
under the Money Lenders Ordinance (Chapter 163
of Laws of Hong Kong) (“MLO”) to undertake
money lending business in Hong Kong. The Group
focuses on providing sizeable loans to niche
customers including corporate customers and
high-net-worth individuals instead of the mass
customer market. These niche customers mostly
have been repeat customers and had been
customers for a number of years who were mostly
acquired through business referrals or introductions
by the Company’s senior management, business
partners or clients or had past business or dealings
with the Group. Besides in compliance with all
rules and regulations imposed under the MLO,
Imagi Lenders conducts the money lending
business also with reference to its internal money
lending policy (“ML Manual”), the Group’s overall
internal control and operation manual and
applicable requirements under the Listing Rules.
The business team of Imagi Lenders is led by the
general manager of the Company as a compliance
officer who is responsible for credit assessment
of the loan application and directors of Imagi
Lenders are with full power and authorities to
review and to approve or reject the loan application
in accordance with the MLO, the Listing Rules,
ML Manual and the Group’s internal control and
operation manual. The loan terms would be arrived
at after considering a combination of factors
including prevalent market interest rates, the
financial strength of the borrower, the collaterals
offered and past credit history of the borrower
with Imagi Lenders and adjusted, if necessary, by
arms-length negotiations with the borrower. The
Group has not entered into any agreement,
arrangement, understanding or undertaking
(whether formal or informal and whether express
or implied) with a connected person with respect
to the grant of loans to the borrower(s) whose
loan(s) was granted during the Year under Review
and was still outstanding as at 31 December 2024.

AND ANALYSIS

BEREN R D

(i)
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MANAGEMENT DISCUSSION AND
ANALYSIS
EEENWROMN

Control procedures for money lending service
Imagi Lenders has established an internal
control policy and the exposure to credit risk
is monitored on an ongoing basis. The credit
risk assessment and internal control procedures
for the operation of its money lending business
are summarised as follows:

Loan application

Upon receipt of a loan application from potential
customers, know-your-client (“KYC”) procedures
are performed by the servicing team of Imagi
Lenders. The procedures include, but not
limited to, conducting background search
including compliance infringements search,

verifying identity documents (e.g. identity card
and address proof), reviewing income or asset
proof of the potential customer which may
include financial statements in case of corporate
clients, securities statements and other proof
of assets in relation to the loan principal
amount. If and when necessary, the KYC
procedures may also include interviewing
applicants to understand their financial needs
and repayment capability. The results of the
KYC assessment will be reported to the
management of Imagi Lenders for further
approval of the subject application.
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MANAGEMENT DISCUSSION
AND ANALYSIS
BEREN R D

Loan approval
With reference to the loan application information

and the KYC results, the credit assessment
team of Imagi Lenders will recommend to the
management of Imagi Lenders for those loan
applications with satisfactory results. Imagi
Lenders would consider various factors,
including the client requests, its own financial
situation at the time, risks assessment, the
prevailing market and economic conditions, the
prevailing market interest rates (i.e. the prime
rate quoted from major banks and the interest
rates for personal/corporate loans generally
offered by banks or licensed money lenders in
the market). Additionally, considerations will
include potential future businesses opportunities,
the interest rate, loan tenure, provision of
security and/or collateral (if applicable), and
repayment method.

The following factors are considered in the loan
approval process:

° the financial conditions of the applicant
including overall assessment of the
assets, liabilities and annual income of

the applicant;

° the availability of guarantee or provision
of collateral, if any;

° historical payment record of applicant
with the Group, if applicable;

° prevalent market interest rate; and

° the finance cost of Imagi Lenders.
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Given the model of business of Imagi Lenders
which focus on niche customers, the assessment
of borrowers is conducted on case by case
basis rather than relying on a mechanic box-
ticking exercise during the credit assessment.
If a loan application is approved, a loan
agreement along with related loan documents
(collectively as the “Loan Documents”) will be
prepared and executed. Once the Loan
Documents are duly executed, the borrower can
request the loan drawdown in accordance with
the terms of the Loan Documents.

Loan monitoring and repayment collection

A loan monitoring mechanism had been
established to ensure effective oversight of the
loan portfolio. The management of money
lending segment is responsible for ongoing
monitoring of the loan portfolio, loan
recoverability, debt collection, identifying
potential problems and recommending mitigating
measures. To assess risk level, the management
of Imagi Lenders will conduct regular company
searches, internet searches and regulatory
compliance checks. They may also request
updated financial information from borrowers
when necessary to evaluate their financial
ability, credit risk and loan recoverability. These
exercises help to identify any material adverse
changes in the financial or legal conditions on
the borrowers.

When a loan becomes overdue, this would be
immediately communicated to senior
management of Imagi Lenders for discussion
and appropriate actions will be taken on case
by case basis. For mature loans, the management
of Imagi Lenders reminds borrowers of their
repayment schedules via phone calls, email or
other text message.
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MANAGEMENT DISCUSSION

In the event of a loan delinquency, the
management of Imagi Lenders applies different
collection methods depending on the duration
of delinquency. Follow-up actions may include
reminder calls, notice issued by Imagi Lenders,
demand letters from its legal representatives,
and if necessary, legal proceedings.

During the Year under Review, the new loans
granted by Imagi Lenders ranged from HK$5
million to HK$20 million, with a total loan
principal drawdown of HK$123 million. The
funds for the money lending business were
sourced by the Group’s internal resources,
resulting in no external financial cost. For the
Year under Review, total interest income
generated from money lending business was
approximately HK$6 million, with interest rates
ranging from 4% to 12% per annum, reflecting
competitive interest rate in the market.

As at 31 December 2024, the outstanding loans
receivable (including the loan principal and accrued
interest) amounted to approximately HK$154
million, owed by 13 customers. The largest single
loan and the aggregate of the five largest loans
represent approximately 10% (approximately
HK$15.2 million) and approximately 48%
(approximately HK$74.7 million), respectively, of
the total loans receivable before impairment
allowances. Imagi Lenders engaged an independent
professional valuer to conduct impairment
assessments on the outstanding loans receivable
at the end of the reporting period. As at 31
December 2024, approximately HK$11 million
impairment allowances were provided on the
outstanding loans receivable of approximately
HK$154 million. Further details regarding loans
receivable and maturity profile as at 31 December
2024, and reconciliation of gross exposure and
impairment allowances for the loans receivable
during the Year under Review are disclosed in
note 31 to the consolidated financial statements.
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MANAGEMENT DISCUSSION AND

ANALYSIS
BEE W R D

(iii)

Given the uncertainty of current market
environment, the Group will proceed with
cautious and constantly review the loan profile
and allocation of resources. The Management
believes that the money lending business will
remain a consistent and rewarding endeavor
for the Group.

Trading of securities segment

Securities investments and proprietary trading
are important components of Integrated
Financial Services business operation, primarily
involving investment in listed and unlisted
securities and proprietary trading. Meanwhile,
the Group has separated its investments into
held-for-trading purposes and long-term
strategic purposes.

For investments classified under held-for-trading
purposes, the Group recorded net realised gains
from sale of listed equity investments amounting
to approximately HK$5 million, along with
unrealised losses from changes in fair value of
listed equity investments classified as held-for-
trading totaling approximately HK$3 million for
the Year under Review. As at 31 December 2024,
the market value of listed equity investments
classified as held-for-trading were approximately
HK$13.4 million.
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MANAGEMENT DISCUSSION
AND ANALYSIS
BEREN R D

For investments classified under long-term
strategic purposes, the Group has focused on
both listed and unlisted equity investments for
long-term strategic purposes in light of volatile
market environment. The Group aims to hold
these investments over the long term to realise
their performance potential in the long run,
rather than focusing on short-term market
fluctuations. These equity instruments are
designated at fair value through other
comprehensive income (“FVTOCI”), aligning
with the Group’s strategy of holding these
investments in long run. As at 31 December
2024, the fair value of listed equity investments
and unlisted equity investments designated at
FVTOCI were approximately HK$143 million and
HK$153 million, respectively. Approximately
HK$127 million unrealised loss was recorded
under other comprehensive income due to
changes in fair value of equity investments
designated at FVTOCI for the Year under
Review.

The Group is continuously reviewing its strategy
in securities investments and proprietary
trading. As aforementioned, there have been
some promising developments in Hong Kong
and China since the onset of 2024, prompting
us to carefully seek potentially profitable
opportunities. During the Year under Review,
the Group focus on identifying securities with
long-term performance prospects rather than
short-term, non-held-for trading option.

MO BEARBEBENZREM
EASBEREMBRREREE:
EEMNMERBRBENZ LT R
FEMRAEZEE - AEBEHE R
ARBFEAEZSRENERER
HKRE N MIEFETREH
MisEe - ZERATEEEAR
FREMEEBARQFENE
([EREME2EKARZRAFEE
FIRR]) BMASBRHAFEZSE
BREMNKRBEEF R _MF
+ZA=+—H EEABEHBAE
b2 AR AR A FEYI RN £
RAKZERIELTRAKRENRA
Y& 9 5l 49 /143,000,000 7T
}2153,000,000/% 7 » FA Bl EE4F [&
W-AEEAEREMEEEKA
BEATEIENRAIEEN QT
{B&F) - 49127,000,00078 LA &
SEBECREMEERKRAET
ABR ©

AEFBEHBERTHEBFRER
B2 HHRES - N LA B
“ECFEOAR FENTE
HRETABRER RERMAEF
EMeBEENEE - RO EF
ER AEEFEISHAERRY
KA S MR IEFEE
BMES o

& o000 55 wrEBERERAT

17
N



18
—Tn—

MANAGEMENT DISCUSSION AND

ANALYSIS
EEENWE DN

(b) Entertainment business
Entertainment segment
The operation of CGI business and film related
business/investment are reported under entertainment
segment. The Management does not see immediate
improving prospects for the CGI business. After
evaluating costs and benefits, the Group will allocate
minimal resources with the intention of just maintaining
the CGI business until there are substantial
improvements in the potential and prospects.
Consequently, the Group has suspended production
efforts in the CGI business while retaining focus on
the distribution side.

In view of recovery of film industry after COVID, the
Group began developing the film distribution license
rights business in Hong Kong, Macau and North
America since 2023. The Group will adopt a
conservative approach when reviewing future
opportunities for film investments but remains
confident in the longer term prospects of film industry.

FINANCIAL REVIEW

Review of results

The net loss attributable to the Shareholders for the Year
under Review was approximately HK$19 million compared
to a net loss attributable to the Shareholders of approximately
HK$13 million for the corresponding financial year in 2023.
Such increase in loss as compared to last year was primarily
attributable to, among other factors, (i) a decrease in revenue
from both securities brokerage and money lending businesses
in aggregate by 38%; and (ii) an increase in impairment
allowances on margin loans receivable and loans receivable
which is in line with market atmosphere.

The aforementioned increase in losses were partially offset
by net realised gain from disposal of listed equity investments
classified as held-for-trading of approximately HK$5 million
and reduction of unrealised losses from changes in fair value
of listed equity investments classified as held-for-trading
from approximately HK$21 million to approximately HK$3
million.
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MANAGEMENT DISCUSSION

LIQUIDITY AND FINANCIAL RESOURCES
During the Year under Review, the Group primarily financed
its operations with internally generated cash flows. As at
31 December 2024, the liquidity and financial position of
the Group remain healthy, with bank balances totaling
approximately HK$22 million (2023: approximately HK$31
million) and a current ratio (the total amount of current assets
divided by the total amount of current liabilities) of
approximately 26 times (2023: approximately 13 times).

As at 31 December 2024, the Group had no bank or other
borrowings, resulting in gearing ratio (expressed as a
percentage of total borrowings over total Shareholders’
equity) was zero (2023: zero).

SIGNIFICANT INVESTMENTS

As at 31 December 2024, save as disclosed in note 21 to
the consolidated financial statements, the Group did not
hold any significant investments with a value of 5% or more
of the Group’s total assets as at 31 December 2024.

MATERIAL ACQUISITIONS AND DISPOSALS
OF SUBSIDIARIES

The Company did not have any material acquisitions or
disposals of subsidiaries during the Year under Review.

CAPITAL COMMITMENTS AND CONTINGENT
LIABILITIES

Save as disclosed in note 41 to the consolidated financial
statements, the Group did not have any other significant
capital commitments and contingent liabilities.

AND ANALYSIS
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MANAGEMENT DISCUSSION AND

ANALYSIS
EEENWE DN

CAPITAL STRUCTURE
During the Year under Review, the Company has not
conducted any equity fund raising activities.

As at 31 December 2024, the total number of issued shares
of the Company (the “Share(s)”) was 829,921,572 Shares
with a par value of HK$0.04 each. Based on the closing
price of HK$0.305 per Share as at 31 December 2024, the
market value of the Company as at 31 December 2024 was
approximately HK$253 million (2023: approximately HK$1,220
million).

The consolidated net asset value attributable to the
Shareholders per Share as at 31 December 2024 was
approximately HK$0.67 (2023: approximately HK$0.84).

EXPOSURE TO EXCHANGE RATES

Most of the Group’s business transactions, assets and
liabilities are denominated in Hong Kong dollars and United
States dollar. The Group’s exposure to currency risk is
minimal as Hong Kong dollar is pegged to United States
dollar. The Group does not have any currency hedging policy
and has not entered into any hedging or other instruments
to mitigate currency risk. However, the Management will
closely monitor the exposure of the Group to the exchange
rate fluctuations and take appropriate measures as necessary
to minimise any adverse impact that may be arise from
such fluctuation.

FINAL DIVIDEND

The Board does not recommend the payment of a final
dividend for the Year under Review (2023: Nil).
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MANAGEMENT DISCUSSION

HUMAN RESOURCES

As at 31 December 2024, the Group employed 37 employees
including 6 Directors (as at 31 December 2023: 40 employees
including 6 Directors). The emolument policy of the Group
is to reward its employees with reference to their
qualifications, experience and work performance as well as
market benchmarks. The Company will conduct regular
reviews to ensure compliance with the latest labor laws and
market norms in the regions where the Group operates. In
addition to basic salaries, eligible employees may receive
incentives in the form of bonus and share options based
on individual performance and the Group’s business results.
The total staff cost for Directors and employees for the Year
under Review amounted to approximately HK$17 million
(2023: approximately HK$17 million).

OTHER INFORMATION FOR THE YEAR
UNDER REVIEW AND UP TO THE DATE OF
THIS ANNUAL REPORT

Save as disclosed elsewhere in this annual report, the Group
have the following event for the Year under Review and up
to the date of this annual report:

Change of secondary name in Chinese of the Company
On 28 February 2024, a special resolution regarding the
proposed change of secondary name in Chinese of the
Company from “JTEEEBRAF” to “BENREBZERERA
A]” was duly passed by the Shareholders at the special
general meeting of the Company. The Registrar of Companies
in Bermuda registered the new secondary name of the
Company and “E JJEIEREZR AR AR]” have been entered
into the register maintained by the Registrar of Companies
in Bermuda with effect from 28 February 2024. The
Certificate of Secondary Name of the Company and the
Certificate of Registration of Alteration of Name of Registered
Non-Hong Kong Company was issued by the Registrar of
Companies in Bermuda and the Registrar of Companies in
Hong Kong to the Company on 8 March 2024 and 22 March
2024, respectively. The Chinese stock short name of the
Company for trading in Shares on the Stock Exchange
changed from “JTIEEE” to “E I BIFE” with effect from 9:00
a.m. on 28 March 2024.

AND ANALYSIS
EEENmR DN

ANER

R-_ZE-NE+-A=+—8 A&EBEM37
ZEEB(PEEZRER) R _E-_=F+=A
=+—H: 40BEE(BEBRESE)) K&
BrHFMBERI2EZREZERE KB ERTIE
REURTISEESERERMN - AR E
HIR ST H BNBCR - UERETAEBELCEME
WENRFALSEEERTSEN -BREATH
Hh EEREETHEREBEEAARREAEERN
EBEERBSHEALRERESENER-
REBFE EZREECEINABENAR
17,000,000/ 7L( =& = =4 : £J17,000,000
PETT) e

EEFERBEAFRAMPZEME
*SI’

BAFHEMEBEHAREERIN  NEBENDE
FEMBEAFRAPAATEMS

BERERARZPXNE—ER
RZEZWAF-_A=+N\B - BEEZBAR
RIZAXE_ZEAITEREERAR I EH
BIEBNEBIZERBR AR NEIIAZERERAR
ARERRFIAE LERREA BB - ARE
NAFMEEREELARFZHE_ZHIU
RIENEBRIERERAR I ERSFABTRER
AAMEERFENELMRN B2 _mF
TAZTN\BRAER -ARBZE_HBESE
MM IERBRREERBIAMES SRR
E-_NMFE_ANBR-Z-_WNFE=ZA=-+=H
HEREAAAMEER KBS R AGZMER
RAARREZE BT -_MNF=A=-1+N\H
EFNKIER RARAFRRBIFAEERMDAHR
XA TTERE | SE AT BB

& o000 55 wrEBERERAT

21
N



22
—Tn—

PROFILE OF DIRECTORS

AND SENIOR MANAGEMENT

EENEAREEEBN

EXECUTIVE DIRECTORS

Mr. Kitchell Osman Bin (“Mr. Kitchell”), aged 60, a
Canadian citizen, completed his high-school education in
Hong Kong and undergraduate studies in Canada. Mr.
Kitchell had obtained a honourary diploma from Pickering
College in Canada. Mr. Kitchell studied Economics in the
University of Toronto, Canada. Mr. Kitchell is a veteran
investor mainly in Hong Kong equity markets with over 20
years’ experience. Mr. Kitchell had been an investor
managing a private family fund. Mr. Kitchell joined the Group
as an executive Director in May 2016. Mr. Kitchell was
appointed as an acting chairman of the Company in June
2016 and re-designated to a chairman of the Company in
October 2021. Mr. Kitchell had been an executive director
of Unity Investments Holdings Limited (currently known as
Harbour Digital Asset Capital Limited, stock code: 913) from
January 2005, while concurrently acting as its chief executive
officer from January 2006 and its chairman from January
2008, holding all roles until December 2014; and an executive
director of Mission Capital Holdings Limited (currently known
as CMBC Capital Holdings Limited, stock code: 1141) for
the period from January 2015 to July 2015, all of which are
companies listed on the main board of the Stock Exchange.

Ms. Choi Ka Wing (“Ms. Choi”), aged 42, completed her
high-school education in Hong Kong and had further her
studies at the Perth Institute of Business and Technology
in Perth, Australia. Ms. Choi worked in customer services
in the catering division of a 5 star hotel in Hong Kong for
over one year and gained experience in food and beverage
and entertainment business. Ms. Choi joined the Group as
an executive Director in May 2016. Ms. Choi had been an
executive director of Unity Investments Holdings Limited
(currently known as Harbour Digital Asset Capital Limited,
stock code: 913), a company listed on the main board of
the Stock Exchange, for the period from October 2006 to
November 2014.
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PROFILE OF DIRECTORS
AND SENIOR MANAGEMENT

Mr. Shimazaki Koji (“Mr. Shimazaki”), aged 55, holds a
Bachelor of Science degree in Engineering and a Master
degree in Electrical Engineering from Kanagawa University
in Yokohama, Japan. Mr. Shimazaki has over 20 years of
experience in web developing and programming, production
and quality control engineering. Mr. Shimazaki joined the
Group as an executive Director in May 2016. Mr. Shimazaki
had been an executive director of Radford Capital Investment
Limited (currently known as Goldstone Investment Group
Limited, stock code: 901) from May 2005, while concurrently
acting as its chief executive officer from May 2008, holding
both roles until October 2013; and an executive director of
Unity Investments Holdings Limited (currently known as
Harbour Digital Asset Capital Limited, stock code: 913) for
the period from December 2013 to November 2014, all of
which are companies listed on the main board of the Stock
Exchange.

INDEPENDENT NON-EXECUTIVE DIRECTORS
Mr. Chan Hak Kan (“Mr. Chan”), aged 48, graduated from
the Department of Government and Public Administration of
The Chinese University of Hong Kong and completed a
master’s program and obtained a master’s degree in law and
public affairs from The Chinese University of Hong Kong. Mr.
Chan was elected as a member of the Legislative Council
of Hong Kong for four consecutive terms in 2008, 2012, 2016
and 2021. Prior to becoming a member of the Legislative
Council, he was appointed as special assistant to the Chief
Executive of Hong Kong. He was a member of the Council
of The Chinese University of Hong Kong from 2008 to 2012.
Mr. Chan was granted Chief Executive’s Commendation for
Community Service in 2005, was appointed as a Justices of
the Peace in 2012 and had been awarded a Bronze Bauhinia
Star and Silver Bauhinia Star in 2016 and 2021 respectively.
Mr. Chan is currently a member of the Legislative Council of
Hong Kong and a chairman of the Democratic Alliance for
the Betterment and Progress of Hong Kong. He also serves
as a chairman of the Legislative Council Panel on Security,
member of the Po Leung Kuk Advisory Board and an non-
executive director of the Hong Kong Mortgage Corporation
Limited. Mr. Chan joined the Group in May 2019 as an
independent non-executive Director and is a member of the
audit committee, remuneration committee and nomination
committee of the Board. Mr. Chan is presently an independent
non-executive director of Xinyi Electric Storage Holdings
Limited (stock code: 8328), a company listed on GEM of the
Stock Exchange and Oshidori International Holdings Limited
(stock code: 622), a company listed on the Main Board of
the Stock Exchange.
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Ms. Liu Jianyi (“Ms. Liu”), aged 38, holds a master of
Business Administration in Johnson Graduate School At
Cornell University and a bachelor of System Engineering in
The Chinese University of Hong Kong. Ms. Liu has extensive
management experience in corporate finance and equity
funds. Ms. Liu joined the Group in May 2017 as an
independent non-executive Director and is a member of the
audit committee of the Board, a chairman of the remuneration
committee and nomination committee of the Board. During
tenure of Ms. Liu, she had been an independent non-executive
director of Inno-Tech Holdings Limited (a company previously
listed on GEM board of the Stock Exchange (stock code:
8202) and the listing of its shares on the Stock Exchange
cancelled on 13 July 2021) for the period from March 2015
to December 2018. Ms. Liu is presently an independent non-
executive director of Blue River Holdings Limited (stock code:
498), a company listed on the Main Board of the Stock
Exchange. Save as disclosed, Ms. Liu does not held any
directorships in other public listed companies, the securities
of which are listed on any securities market in Hong Kong
or overseas during past three years.

Mr. Miu Frank H. (“Mr. Miu”), aged 75, holds a Juris Doctor
degree from Harvard Law School and a Bachelor of Arts degree
in Economics and Accounting from St. John’s University of
Minnesota in the United States of America. Mr. Miu is a
member of the American Bar Association and the American
Institute of Certified Public Accountants. Apart from professional
experience in law and accounting, he has extensive exposure
to various industries including financial services and had been
independent non-executive director of various companies listed
on Main Board of the Stock Exchange. Mr. Miu join the Group
in February 2016 as an independent non-executive Director
and a chairman of the audit committee of the Board and a
member of the remuneration committee and nomination
committee of the Board. During tenure of Mr. Miu, he had
been an independent non-executive director of China Jinhai
International Group Limited (currently known as Central Wealth
Group Holdings Limited (stock code: 139), a company listed
on the Main Board of the Stock Exchange, for the period from
October 2014 to July 2016. Save as disclosed, Mr. Miu does
not held any directorships in other public listed companies,
the securities of which are listed on any securities market in
Hong Kong or overseas during past three years.
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PROFILE OF DIRECTORS
AND SENIOR MANAGEMENT

SENIOR MANAGEMENT

Mr. Chung Wilson (“Mr. Chung”), aged 72, is the general
manager of the Company. Mr. Chung holds a Bachelor’s
degree in Mathematics from the University of Wisconsin-
Milwaukee and a Master’s degree in Science and a Master’s
degree in Business Administration (with Honors) from Cornell
Graduate School of Business Administration, the United
States of America. He has over 25 years’ experience in
corporate finance and banking.

Ms. Yu Man Fung Alice (“Ms. Yu”), aged 53, is the senior
vice president and general manager of business development
of the Company. Ms. Yu has been the general manager of
various listed and non-listed companies for the past 20
years of her career, including Tack Fiori International Group
Limited (currently known as King International Investment
Limited, stock code: 928) and Bingo Group Holdings Limited
(stock code: 8220). Ms. Yu is experienced in overseeing
operational aspects of companies and business strategic
planning.

BEENSREEEBHN

SREEE

EAREE(EXRE] 725 BARGRLK
H o §8 % £ A =B University of Wisconsin-
Milwaukee 2 £ 2 + 2] & Cornell Graduate
School of Business Administrationi® £ 18
TEMRIFEE(KB)ETEM -REFS
THRFEERE MRITELR -

TXBZ+E( F&t]) 535k BARFERE
ERSABIERREKLE - THLRBRE-T
FHEEHEZHE LT RIFLH AR ZBLRE -
HhERBSEREEARAR(RES THE
RIREBRQE B : 928) Rt HEE
ERAR 2B (MDA - 8220) TRENE
BARBERBEEGRRBRI T EEEL=E

& o000 55 wrEBERERAT

25
N



26
—Tn—

CORPORATE

GOVERNANCE REPORT
SRERBE

CORPORATE GOVERNANCE PRACTICES

The Company recognises that good corporate governance
is essential for enhancing accountability and transparency
to investing public and other stakeholders. The Company
had adopted the principles outlined in the Corporate
Governance Code (the “CG Code”) contained in Appendix
C1 of the Listing Rules as its own code of corporate
governance.

During the Year under Review, the Company has complied
with the code provisions (the “Code Provision”) set out in
the CG Code. Below is a summary of the key corporate
governance structure and practices of the Company.

BOARD OF DIRECTORS

Board composition, succession and evaluation

As at the date of this annual report, the Board consists of
three executive Directors and three independent non-
executive Directors. All Director are high-caliber executives
with diversified industry expertise, contributing a wide range
of skills and experience to the Group. The composition of
the Board reflects a balanced mix of skills and experience
that is aligned with the business requirements and objectives
of the Board.

Executive Directors

Mr. Kitchell Osman Bin (Chairman)
Ms. Choi Ka Wing

Mr. Shimazaki Koji

Independent non-executive Directors
Mr. Chan Hak Kan

Ms. Liu Jianyi

Mr. Miu Frank H.

Details of the biographies of Directors as at the date of
this annual report are set out in section “Profile of Directors
and Senior Management” on pages 22 to 25 of this annual
report. An updated list of Directors by category is also
available on the Company’s and the Stock Exchange’s
websites. Independent non-executive Directors are clearly
identified in all corporate communications whenever the
names of Directors are disclosed.
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During the Year under Review, the Board at all times met
the Listing Rules requirement of having a minimum of three
independent non-executive Directors, representing at least
one-third of the Board. Among them, at least one possesses
the necessary professional qualifications or expertise in
accounting or related financial management. The non-
executive Directors play a crucial role in ensuring that the
Board upholds high standards of financial and mandatory
reporting while providing adequate checks and balances to
safeguard the interests of the Shareholders and the Group
as a whole.

The Board has received written annual confirmation from
each existing independent non-executive Director regarding
their independence, in line with Rule 3.13 of the Listing
Rules. The Nomination Committee assesses the independence
of all independent non-executive Directors annually to
ensure that independent views and inputs are accessible
to the Board. Based on the recommendation of the
Nomination Committee which is made according to the
independence guidelines set forth in the Listing Rules, the
Board considers all independent non-executive Directors to
be independent.

The composition of the Board reflects the necessary balance
of skills and experience that align with the business goals
of the Group and facilitates the exercise of independent
judgement. There is no relationship (including financial,
business, family or other material or relevant relationship)
among Board members. Each Board members is committed
to their roles in good faith, complying with applicable laws
and regulations, and have always acting in the best interests
of the Group and its Shareholders.

The Board, following the recommendation of the Nomination
Committee, has determined that its size is adequate and
effective for discharging its duties and responsibilities. The
Board also recommends the re-election of Mr. Shimazaki
Koji, Ms. Liu Jianyi and Mr. Chan Hak Kan, as Directors at
the forthcoming annual general meeting of the Company
scheduled for in June 2025.
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Directors’ attendance records

The attendance records of each Directors at annual general
meeting, special general meeting regular Board meetings
and other Board committee meetings of the Company during
the Year under Review are set out below:

REBEFERN SEFHERRBFEAS K
REpAS THEESSRLHEMESEZE
BERAEEIIINT

[=I="7

Number of meetings attended/held during the respective tenure

LERY/ RBESNET 2858
Annual Spectral Regular Audit  Nomination Remuneration
general general Board  Committee ~ Committee ~ Committee
meeting model meetings meetings meeting meeting
RE@E Rekh EHESE  BHZRE RAZRE HMZRE
x4 x4 g% g3 g3 g3
Executive Directors HiTEE

Kitchell Osman Bin Kitchell Osman Bin 17 17 88  NANER  NAMEE  NATER
Choi Ka Wing 58 il 1 88 NATEE NATEBR  NATER
Shimazaki Koj % 7] 1N 1 88 NATEE NATEER  NATER

Independent non-executive Directors  BLFH{TEE
Chan Hak Kan Rrd 111 111 8/8 44 22 22
Liu Jianyi 8t 11 11 8/8 4/4 22 22
Miu Frank H. 2% 11 11 8/8 4/4 2 2

The external auditor, Crowe (HK) CPA Limited, also attended
the annual general meeting of the Company held on 26
June 2024 to answer any questions from the Shareholders.
All Directors treasure the opportunities to canvass the views
of the Shareholders at an annual general meeting held
annually.

In addition, Mr. Kitchell Osman Bin, the chairman of the
Board, held a meeting with the independent non-executive
Directors without presence of other executive directors
during the Year under Review.

Appointment and re-election of Directors

Each non-executive Director has entered into a letter of
appointment with the Company for an initial term of two
years, can renew for an additional two-year term thereafter
upon expiry. All existing executive Directors have entered
into a letter of appointment with the Company for an initial
term of two years, which can be renewed for a term of
three years thereafter upon expiry. This structured approach
to appointments and renewals ensures continuity and
stability in the Board’s leadership.
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According to Code Provision B.2.2 of the CG Code, every
director, including those appointed for specific terms, should
be subject to retirement by rotation at least once every
three years. Furthermore, in accordance with the Bye-law
84(1) of the bye-laws of the Company (the “Bye-laws”), at
each annual general meeting, one-third of the Directors for
the time being (or if their number is not a multiple of three
(3), the number nearest to but not less than one-third) shall
retire from office by rotation, provided that every Director
(including those appointed for a specific term) shall be
subject to retirement by rotation at least once every three
years. The Company at the general meeting at which a
Director retires may fill the vacated office.

According to the Bye-law 83(2), the Directors shall have the
power from time to time and at any time to appoint any
person as a Director to fill a casual vacancy on the Board
or, subject to authorisation by the Shareholders in general
meeting, as an addition to the existing Board but so that
the number of Directors so appointed shall not exceed any
maximum number determined from time to time by the
Shareholders in general meeting. Any Director so appointed
shall hold office until the next following annual general
meeting of the Company and shall then be eligible for re-
election.

New Directors will undergo an induction process upon their
appointment to ensure they gain a comprehensive
understanding of the Group’s business operations. The
induction will encompass: an overview of the legal obligations
and compliance standards expected of Director under
applicable laws and the Listing Rules; guidelines on roles
and responsibilities of a director; briefings from senior
management on the Group’s business activities; availability
of the latest published financial reports of the Company
and other relevant financial reports and information; and
documentation related to the corporate governance practices
adopted by the Board. This thorough induction process aims
to equip new Directors with the necessary knowledge and
resources to effectively fulfill their roles.
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Responsibilities, accountabilities and contributions of
the Board

The Board is collectively responsible for maintaining long-
term sustainable growth of the Company. Direction and
control of the Company’s business are vested in the Board
which includes: setting business development goals,
establishing policy and strategies, ensuring effective
implementation of internal control and risk management
measures and overseeing the performance of management
and financial performance, material transactions (in particular
those that may involve conflict of interests) and appointment
of Directors.

The Board takes responsibility for all significant financial
and operational matters of the Company. Directors are
encouraged to access to all relevant information promptly
and consult with Company’s senior management and
company secretary (the “Company Secretary”) independently
to ensure that the Board decisions comply with applicable
laws and regulations. To fulfill its responsibilities, the Board
meets regularly, and all Directors carry out their duties in
good faith, with due diligence and care. They make decisions
objectively and in the interests of the Company and the
Shareholders. Directors may seek independent professional
advice at the Company’s expenses in performing their
duties.

The day-to-day management, administration and operation
of the Company are led by executive Directors and senior
management of the Company. The Board periodically reviews
the delegated functions and responsibilities. Senior
management and any individual executive Director must
obtain pre-approval from the Board for any significant
transactions that fall outside the Company’s core business
or involve conflicts of interest.
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Directors’ continuous professional development

To ensure Directors’ contributions to the Board remains
informed and relevant, all the Directors are encouraged to
participate in continuous professional development to
develop and refresh their knowledge and skill. During the
Year under Review, the Company (i) provided reading
materials on updates to the latest rules and regulations
applicable to the Company, along with relevant business
updates; and (ii) recommended and encouraged Directors
to attend relevant training course or workshop at the
expenses of the Company. For the year ended 31 December
2024, the Company received training records from existing
Directors who attended various continuous professional
development seminars, in compliance with Code Provision
C.1.4 of the CG Code.

Insurance of the Directors and officers

The Company has arranged appropriate liability insurance
cover for legal actions against Directors and officers, in
compliance with Code Provision C.1.8 of the CG Code. This
insurance provide additional protection and assurance for
Directors and officers in the execution of their duties.

CHAIRMAN AND CHIEF EXECUTIVE OFFICER

Under Code Provision C.2.1 of the CG Code, the roles of
chairman and chief executive should be separate and should
not be performed by the same individual. Since 2016, the
responsibilities of chief executive have been delegated to
the executive Directors and general manager of the
Company, who collectively oversee day-to-day operations
and overall business development. Mr. Kitchell Osman Bin,
as the chairman of the Board (the “Chairman”), provides
leadership for the Board and ensures that it functions
effectively while fulfilling its responsibility. The respective
roles and responsibilities of Chairman and chief executive
officer have been clearly established and documented in
writing to maintain clarity and accountability within the
leadership structure.
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DIVERSITY

Board Diversity Policy

The Company recognises and embraces the significant and
benefits of diversity on the Board. It strives to maintain a
balanced composition that reflects a wide range of skills,
experience, and perspectives relevant to the Company’s
business needs. Additionally, the Company ensures that the
Directors dedicate sufficient time and contribute meaningfully
in alignment with their role and responsibilities on the Board.
This commitment supports effective governance and
enhances overall performance in long-run.

A policy concerning Board diversity (the “Board Diversity
Policy”) had been established which aims to enhance
decision-making by incorporating a variety of perspectives.
Its objectives include:

(i) Diverse knowledge base: By including members from
different backgrounds, the Board can leverage a
broader range of experience and insights;

(i) Objective decision-making: A diverse board can
challenge conventional thinking and introduce
innovative solutions, leading to more balanced and
informed decisions; and

(iiiy  Inclusivity: The policy promote an inclusive environment
where various viewpoints are valued, contributing to
a richer dialogue.

The Nomination Committee is delegated the responsibility
of periodically reviewing the measureable objectives of the
Board Diversity Policy. It will report to the Board with
recommendations to ensure the Board Diversity Policy
remains relevant and effective. This ongoing assessment is
crucial for maintaining the integrity and appropriateness of
the diversity initiatives within the Board.
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In determining the optimum composition of the Board and
diversity of Board members, the Nomination Committee will
consider various factors, among other things, including
gender, age, cultural and educational backgrounds,
professional qualifications, skills, experience and knowledge
related to the Company’s business and such other relevant
factors deemed appropriate based on the then-current and
anticipated future needs of the Board and the Company.

For nomination of independent non-executive Director, the
Nomination Committee will specifically assess the
independence of such candidates with reference to the
Listing Rules to ensure that independent perspectives and
inputs are available to the Board.

Additionally, the Nomination Committee is responsible for
reviewing the structure, size and composition of the Board
from time to time but at least annually. Where appropriate,
it will make recommendations to the Board for changes to
ensure a balanced diverse profile.

All Board appointments will be made on a merit basis, while
also considering the benefits of diversity among the Board
members. The Nomination Committee will first discuss the
nomination of candidate for new Directors, examining the
qualification, experiences and proposed commitment to the
Company. Candidate will be assessed in the context of the
then-current composition of the Board and the operating
requirements of the Group. The Nomination Committee will
then recommend candidate to the Board, which will
determine whether to appoint the candidate and proposed
his/her election at the general meeting in accordance with
the Bye-laws and the Listing Rules. The ultimate decision
will be based on the merits of candidate and his/her potential
contributions to the Board, while considering the benefits
of diversity without focusing on any single aspect of diversity.

During the Year under Review, the Board Diversity Policy
was reviewed to assess the implementation of measureable
objectives, particularly focusing on gender diversity at both
Board level and across the workforce within the Group. The
Board recognises that gender diversity at the Board level
promotes better governance, enriches the decision-making
process with a broader range of perspectives, and ultimately
enhances corporate performance and competitiveness.

TRERBME

RETEFEZREHAAGURESTFEKEL
Zrlt REZEEREEZHAR(ETE

") MR Fle XERBEER BXE
B BRERBARRERHZEREARE

ERESTERARRERREHARERER
BEzAREMEREE-

FRIER B IENTTES  IRRZEEB2R
tm%ﬁﬁ‘J%%lJuﬂﬁE&iﬂ: EE/\Zﬁi& LAt
REFDESBEUHBIENER

oM REZE B ETHEELEF )BT
BEe/BE  ABEAK - -HES EBRE
FEERERIELEE  UBREARFEENZ T
ARBE o

EZgMAREBUATZEREE AR
REEFTEXNBREZTILZMm -REZEE
ERmiERHTEENREA T?Eéfﬂ i
BEBEARNRR 2 A& TERKBEEES
ZEXAT%ﬁ~$’EIZ§.Lﬁ-ﬁi£H\: E‘“‘}\Lﬁ
HE-RELEERRKENESSHER B
BN H%%AH%FE%E”&EEFW%LA&
RIBARARIE EMRAMRBRAS LIE25E
B FEREBBBEREANZES &1)5‘2”’”‘1%
FEZBEAERRMEL  REZEEZT(Lzam
B2 Mt AN ERE ST m -

REBFE EFELTEBREERS A
ARG EE R CERERL FRREIRNE
EeEBRAMAEERNETHMMERNZ TL &
eRRAEZCE@ RS LA REF F
Z2ER UNEEBZZABYZARABRE Tk
BIREARRARBF -

& o000 55 wrEBERERAT

33
[ 1] [N/



34
—Tn—

CORPORATE
GOVERNANCE REPORT
SRERBE

To commit to gender diversity at the Board level, the
Company aims to maintain a minimum percentage of female
representation of at least 25%. Throughout the Year under
Review, the Board consistently included two female
Directors, representing 33.3% of the total Board members.
This gender diversity target is formally considered in Board
composition and succession planning, helping to develop
a pipeline of potential successors to achieve the Company’s
goal. Additionally, the Nomination Committee regularly
reviews the status of gender diversity and its inclusion goals
on an annual basis.

Workforce diversity

The Company believes that a diverse workforce contributes
to maintaining a dynamic environment that leads to better
performance. As at 31 December 2024, 46% of the total
workforce (including Directors and senior management) were
male employees and 54% were female employees. In hiring
process, the Group would consider various factors, including
but not limited to gender, cultural and education background,
ethnicity, qualification, professional experience, skills,
knowledge and length of services. The Group is committed
to achieving gender diversity across the workforce to foster
a more inclusive and effective work environment.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model
Code”) contained in Appendix C3 to the Listing Rules as
the code of conduct regarding directors’ securities
transactions. The Company will notify its Directors in
advance for any aware restricted period for dealings in the
Company’s securities. In response to the specific enquiry
made by the Company, all existing Directors confirmed that
they fully complied with the required standards set out in
the Model Code throughout the Year under Review.
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BOARD COMMITTEES AND CORPORATE
GOVERNANCE FUNCTIONS

Board committees

The Board has established three key committees to oversee
specific aspects of the Company’s affairs:

° Audit Committee;
° Nomination Committee; and
° Remuneration Committee.

The Board committees are provided with sufficient resources
to effectively fulfill their duties. Each Board committee operates
under its specific written terms of reference, which are available
on both the Stock Exchange and the Company’s website. The
Company Secretary maintains minutes and resolutions of all
Board committee meetings, which are circulated to all respective
Board committee members. Furthermore, all Board committees
are required to report to the Board on their decisions and/or
recommendations as appropriate, ensuring transparency and
effective communication within the governance structure.

Audit Committee

The main role and functions of the Audit Committee are to
(i) assist the Board in fulfilling its audit duties by overseeing
the financial reporting and system; (ii) review the Board’s
statement on risk management and internal control
procedures; (iii) monitor and maintain an appropriate
relationship with the Company’s external auditors; and (iv)
consider the term of engagement, fees and performance of
the auditor and make recommendations to the Board
regarding the appointment, re-appointment and removal of
external auditors, as well as engagement of external
professional for internal control reviews.

During the Year under Review, the Audit Committee held
four meetings (details of attendance are set out on page
28 of this annual report) and performed the following duties
include but not limited to:

° reviewed the Group’s financial statements, results
announcement and annual reports for the year ended
31 December 2023, as well as the interim results
announcement and interim report for the six months
ended 30 June 2024, alongside the related accounting
principles and practices and compliance procedures;
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° met with external auditors without presence of
executive Directors to discuss issues arising from
annual audit/interim review and financial reporting
matters regarding annual results for year ended 31
December 2023 and interim results for the six months
period ended 30 June 2024;

° reviewed the risk management and internal control
system of the Group; and

° recommended the re-appointment of the external
auditors based on the work performed, their fees and
terms of engagement.

As at the date of this annual report, the Audit Committee
is composed of three independent non-executive Directors,
namely, Mr. Miu Frank H. (chairman of the Audit Committee),
Mr. Chan Hak Kan and Ms. Liu Jianyi. Mr. Miu Frank H.
possess appropriate professional qualifications and financial
management expertise as required under Rule 3.10(2) of
the Listing Rules. There is no disagreement between the
Board and the Audit Committee regarding the re-appointment
of the external auditor.

Nomination Committee

The Nomination Committee was established with the primary
responsibilities of (i) reviewing the structure, size, and
composition of the Board (including the gender diversity,
skills, knowledge and experience) at least once annually,
and recommending any necessary changes to the Board;
(ii) identifying and recommending individuals for directorships
(including both appointments or re-elections); (iii) assessing
the independence of independent non-executive Directors
in accordance with the requirements of the Listing Rules;
(iv) monitoring the implementation of and reviewing the
Board Diversity Policy to ensure its effectiveness; and (v)
overseeing succession planning for Directors, the chairman
and senior management of the Company.
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Pursuant to the Board Diversity Policy, the Nomination
Committee considers various factors, including but not
limited to, gender, personality and integrity, education and
professional background, relevant knowledge and experience
to the Company’s existing business and future development
and independent in assessing the suitability and the
proposed candidate to the Board, particularly for non-
executive Directors in accordance with the Listing Rules
requirements.

During the Year under Review, the Nomination Committee
held two meetings, among others, to (i) review the existing
structure, size and composition of the Board: (ii) assess the
independence of independent non-executive Directors; and
(iii)y evaluate the implementation of measureable objectives
of the Board Diversity Policy. Details of attendance are set
out on page 28 of this annual report.

As at the date of this annual report, the Nomination
Committee is composed of three independent non-executive
Directors, namely, Ms. Liu Jianyi (chairman of the Nomination
Committee), Mr. Chan Hak Kan and Mr. Miu Frank H..

Remuneration Committee

The Remuneration Committee of the Company was established
with key responsibilities, among others, including (i) reviewing
and recommending to the Board the Group’s remuneration
policy and structure, as well as the remuneration packages
of Directors and senior management, with reference to their
performance and market practices; (ii) reviewing director fees
for non-executive Directors and independent non-executive
Directors, ensuring that no Director or any of their associates
participates in deciding their own remuneration; and (iii)
reviewing and/or approving matters relating to the share
schemes under Chapter 17 of the Listing Rules.

During the Year under Review, the Remuneration Committee
held two meetings, among others, to (i) review and discuss
the current remuneration package of the Directors and senior
management; and (ii) approve the salary packages of
Directors upon renewal. Details of attendance are set out
on page 28 of this annual report.
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As at the date of this annual report, the Remuneration
Committee is composed of three independent non-executive
Directors, namely, Ms. Liu Jianyi (chairman of the
Remuneration Committee), Mr. Chan Hak Kan and Mr. Miu
Frank H..

Details of the remuneration of each Director for the Year
under Review are set out in note 15 to the consolidated
financial statements contained in this annual report.

Corporate governance functions

The Board confirmed that corporate governance is collective
responsibility of the Directors, which include but not limited
to:

° developing and reviewing the Company’s policies and
practices on corporate governance;

° reviewing and monitoring the training and continuous
professional development of Directors and senior
management;

o reviewing and monitoring the Company’s policies and

practices to ensure compliance with legal and
regulatory requirements;

° developing, reviewing and monitoring the code of
conduct applicable to employees and Directors; and

° reviewing the Company’s compliance with the CG

Code and the disclosures in the Corporate Governance
Report set out in the annual report.
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COMPANY SECRETARY

Ms. Liu Tsui Fong (“Ms. Liu”) was appointed by the Board
as the Company Secretary on 16 August 2016. She is
responsible for advising the Board on governance matters
and facilitating the induction process and professional
development of the Directors. All Directors have independent
access to the advice and services of the Company Secretary.

For the Year under Review, Ms. Liu has completed not less
than 15 hours of relevant professional training, in compliance
with Rule 3.29 of the Listing Rules.

RISK MANAGEMENT AND INTERNAL
CONTROL

The Board is committed to upholding good corporate
governance, ensuring the Company’s compliance with legal
and regulatory requirements. As part of this commitment,
the Board is responsible for overseeing the Company’s risk
management and internal control systems on an ongoing
basis, as well as conducting an annual review of their
effectiveness.

The key responsibilities of the Board include:

o Establishing and Maintaining Systems: The Board
recognises its overall responsibility to establish and
maintain sound and effective risk management and
internal control systems.

° Oversight of Internal Control: The Board oversees the
design, implementation, and evaluation of the internal
control systems to mitigate the risk identified and
faced by the Company.

This structured approach ensures that the Company
effectively manages risks while fostering a culture of
accountability and compliance throughout the organization.
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The Company’s risk management and internal control
mechanism includes the following key elements:

° Identification Significant Risks: Recognising risks that
may potentially impact the Company’s performance;

o Implementation of Action Plans: Developing and
executing appropriate action plans and controls to
manage identified risks; and

° Monitoring and Review: Regularly monitoring and
reviewing the effectiveness of these controls at least
once a year.

The Company adopts a top-down approach to risk
management, involving the Board, the Audit Committee, and
key business units. This collaborative effort ensures that all
the relevant parties assume and perform their responsibilities
within the risk management and internal control system.
The primary goal of risk management and internal control
system is not to eliminate all risks but to identify, understand,
and manage them within acceptable limits. This approach
aims to create long-term value in alignment with the Group’s
strategic objectives.

The Board and the Management continuously discuss risk
and opportunities matters, which encompass: material risk
relating to Environmental, Social and Governance (“ESG”)
factors; and other prevailing and emerging risk in the
strategic, commercial, operational, compliance and financial
functions. Risk identification and assessment are conducted
to evaluate and determine the nature and extent of the risks
that the Company is willing to take in pursuit of its strategic
objectives. This proactive approach helps ensure that the
Company is well-positioned to navigate challenges while
capitalising on opportunities.

The internal control system of the Company incorporates

control procedures designed to manage and mitigate risk
within the Board’s defined risk appetite and tolerance limits.
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The key control measures include:

° Access Control: A strict access control is in place to
safeguard confidential information, ensuring that only
authorized personnel can access sensitive data.

o Disclosure Policy: A comprehensive policy on the
disclosure of inside information has been established.
This policy serves as a guideline for the Directors,
officers, senior management, and relevant employees
of the Company in handling confidential information,
monitoring information disclosure, and responding to
enquiries.

° Code of Conduct: The Company’s Code of Conduct
includes a strict prohibition against the unauthorised
use of confidential or non-public information. This
reinforces the commitment to integrity and compliance
within the organisation.

These measures collectively contribute to a robust internal
control framework, ensuring that risks are effectively
managed while protecting the integrity and confidentially of
the Company’s information.

The Board, supported by the Audit Committee and the
Management, engaged a team of independent internal
control advisors to conduct a review on the adequacy and
effectiveness of the Company’s risk management and
internal control systems during the Year under Review. The
review covered financial, operational and compliance
controls, as well as the adequacy and effectiveness of
resources deployed in the accounting, financial reporting,
and internal audit functions.

The risk assessment was conducted based on various
parameters, including:

o Likelihood and Impact: Evaluating the probability of
risk occurring and their potential impact on the
Company.

° Critical Points: Identifying key triggers that may
necessitate the activation of risk control measures.
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° Prioritisation: Ranking risks to determine the focus
areas for control efforts.

During the assessment period, relevant information was
collected from the Management to classify and analyse
identified risk areas. This included making reasonable
estimates about the probability of these risks and the
potential losses they may incur. This review process ensures
that the Company maintains robust risk management and
internal control systems, aligning with its strategic objectives
and compliance standards.

Key issues in relation to financial, information technology,
operational and compliance controls and risk management
functions have been examined during the annual review and
discussed with the Management. The review findings
identified areas for improvement across various control and
risk management functions and specific recommendations
for enhancements were presented to the Audit Committee
for endorsement. The Company is committed to implementing
these recommendations as appropriate. Furthermore, an
ongoing review of the same will be conducted in subsequent
years to ensure that the controls remain effective and aligned
with best practices.

Overall, the Management has confirmed to the Board that
the Company’s risk management and internal control
systems are adequate and effective. Based on the results
of the review and Management’s confirmation, the Board is
of the opinion that the Company’s risk management and
internal control systems are adequate and effective for the
Year under Review.

AUDITOR INDEPENDENCE AND
REMUNERATION

Crowe (HK) CPA Limited (“Crowe”) was retired and
re-appointed as the auditor of the Company at the annual
general meeting of the Company held on 26 June 2024.
There has been no change in auditors of the Company over
the preceding three years.
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For the Year under Review, the remuneration for audit
services provided by Crowe was HK$1,589,000, while the
remuneration for non-audit services from Crowe and its
associate firm was HK$645,000. The non-audit services
included interim review for the period ended 30 June 2024
and tax advisory and filing services for the Year under
Review.

The Audit Committee is tasked with monitoring the independence
of the external auditor to ensure objectivity in the financial
statements. The Audit Committee has been informed about the
nature and the service charges for non-audit services of Crowe
and its associate firm and has concluded that these services
do not adversely affect the independence of the external auditor.

DIRECTORS’ AND AUDITOR’S
RESPONSIBILITY FOR FINANCIAL
REPORTING IN RESPECT OF FINANCIAL
STATEMENTS

The Directors acknowledge their responsibility for preparing
the financial statements of the Company for the Year under
Review which give a true and fair view of the affairs of the
Company and the Group in accordance with Hong Kong
Financial Reporting Standards issued by the Hong Kong
Institute of Certified Public Accountants and the disclosure
requirements of the Hong Kong Companies Ordinance.

The Directors are not aware of any material uncertainties
relating to the events or conditions that may affect the
business of the Company or cast significant doubt on its
ability to continue as a going concern.

Crowe, the external auditor of the Company, acknowledges
its reporting responsibilities regarding the financial statements
for the Year under Review. The statement made by the
auditor of the Company regarding their reporting
responsibilities on the financial statements is set out in the
Independent Auditor’s Report on pages 64 to 80 of this
annual report.
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COMMUNICATION WITH SHAREHOLDERS

The Board recognises the importance of effective
communication with the Shareholders. Information in relation
to the Group is disseminated in a timely manner through
various formal channels, including interim reports, annual
reports, announcements, notices and circulars, which are
published on the Stock Exchange and the Company’s
website (www.imagi.hk).

The Company’s annual general meeting serves as a valuable
platform for direct communication between the Board and
the Shareholders. Directors actively participate in the
meeting to address Shareholders’ questions. Notices and
circulars for the annual general meeting are distributed to
all Shareholders at least 21 days in advance (excluding the
day when the notice is given or deemed to be given and
the day for which it is given or on which it is to take effect),
detailing each proposed resolution, voting procedures
(including poll procedures), and other relevant information.
For other general meetings, notice must be given at least
14 days in advance (excluding the day when the notice is
given or deemed to be given and the day for which it is
given or on which it is to take effect) but if permitted by
the Listing Rules, a general meeting may be called by shorter
notice if it is so agreed.

DIVIDEND POLICY

The Company aims to strike a balance between maintaining
sufficient capital to develop and operate the business of
the Group and rewarding the Shareholders. A dividend policy
of the Company (the “Dividend Policy”) had been adopted
in deciding whether to propose a dividend and in determining
the dividend amount, the Board shall take into account,
among other things, the following factors:

° the Company’s operating results;

o the liquidity position, the level of liquid ratio, return
on equity and the relevant financial covenants;

° the expected financial performance;
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° the cash flow forecast based on expected working
capital requirements, expected capital expenditure
requirements and any future expansion plans;

° any restrictions on payment of dividend with reference
to any applicable laws, rules and regulations and the
Bye-laws; and

° any other factors that the Board may deem appropriate
and relevant.

Any declaration and payment of dividend under the Dividend
Policy are contingent subject to Board’s determination that
such actions are in best interest of the Company and its
Shareholders as a whole. This approach ensures a thoughtful
and responsible strategy for dividend distribution.

The Dividend Policy does not constitute a legally binding
commitment by the Company to pay dividends in any
particulars amount and/or in no way obligate the Company
to declare a dividend at any schedule or from time to time.
The Board retains the right to review and amend the Dividend
Policy at its sole discretion, ensuring that it remains
appropriate and aligned with the Company’s objectives.

SHAREHOLDERS’ RIGHTS
Set out below is a summary of certain rights of the
Shareholders.

Way to convene a special general meeting

According to Bye-law 58, Shareholder(s) holding at the date
of deposit of the requisition not less than one-tenth of the
paid-up capital of the Company carrying the right of voting
at general meetings of the Company shall at all times have
the right, by written requisition to the Board or the Company
Secretary, to require a special general meeting to be called
by the Board for the transaction of any business or resolution
specific in such requisition; and such meeting shall be held
within two (2) months after the deposit of such requisition.
If within twenty-one (21) days of such deposit the Board
fails to proceed to convene such meeting the requisitionists
themselves may do so in accordance with the provisions
of Bye-law 74(3).
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The requisition must be in writing, stating the purposes of
the meeting, signed by the requisitionists, and addressed
to the Board or the Company Secretary. It should be
deposited at the principal place of business in Hong Kong
of the Company.

In accordance with the law of Bermuda, if the Board does
not convene a meeting within twenty-one days from the
date of the deposit of the requisition, the requisitionists, or
any of them representing more than one half of the total
voting rights of all of them, may themselves convene a
meeting. However, any meeting so convened shall not be
held after the expiration of three months from the date of
the requisition.

Procedures for putting enquiries to the Board
Shareholders may at any time put their enquires to the
Board in writing by sending to the principal place of business
of the Company in Hong Kong or to the email address
investor@imagi.hk for the attention of the Board or the
Company Secretary.

Procedures for putting forward proposals at
Shareholders’ meeting

In accordance with the law of Bermuda, Shareholders
representing (i) not less than one-twentieth of the total voting
rights of all the Shareholders having at the date of the
requisition a right to vote at the meeting; or (i) not less
than one hundred Shareholders shall have the right to put
forward resolution to be dealt with at a meeting at their
own expense.

The requisition shall be in writing stating (i) the proposed
resolution(s) to be dealt with; and (ii) a statement of not
more than one thousand words with respect to the matter
referred to in the proposed resolution(s) (if any), signed by
the requisitionists, addressed to the Board or the Company
Secretary and deposited at the principal place of business
of the Company in Hong Kong.

The Board will give the Shareholders notice of the proposed

resolution(s) and circulate any statement relating to the
proposed resolution(s).
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INVESTOR RELATIONS

Constitutional documents

The existing bye-laws of the Company (the “Existing Bye-
laws”) was amended and restated which was approved by
the Shareholders by way of special resolution and adopted
at the annual general meeting held on 26 June 2024 (the
“Bye-laws”). The Bye-laws substitute and exclude the
Existing Bye-laws with immediate effect. The Bye-laws was
amended in order to, amongst others, (i) update and align
the Existing Bye-laws with the regulatory requirements in
relation to the expanded paperless listing regime and the
electronic dissemination of corporate communications by
listed issuers, reflecting the relevant amendments to the
Listing Rules that took effect on 31 December 2023; (ii) add
new clauses to provide flexibility for the Company to
convene and hold hybrid and electronic meetings; and (iii)
align the amendments of the Existing Bye-laws for
housekeeping purposes with the provisions of the Listing
Rules and the applicable laws of Bermuda.

Additionally, the proposed alterations to the name of the
Company and authorised share capital of the Company, as
stated in the memorandum of association of the Company,
was approved by the Shareholders by way of special
resolution at the annual general meeting held on 26 June
2024. The altered memorandum of association of the
Company (the “Altered Memorandum of Association”) was
delivered to the Registrar of Companies in Bermuda for
registration and took effect on 10 July 2024.

The Bye-laws and the consolidated versions of the Altered
Memorandum of Association are available on the websites
of the Stock Exchange and the Company

CORPORATE GOVERNANCE ENHANCEMENT
Enhancing corporate governance goes beyond merely
applying and complying with the CG Code, it involves
promoting and developing an ethical and healthy corporate
culture. The Company is committed to continually reviewing
and, where appropriate, improving its current practices based
on experience, regulatory changes and developments. The
Company welcome any views and suggestions from the
Shareholders to foster this ongoing enhancement.
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The Directors present the annual report and the audited
consolidated financial statements of the Company for the
Year under Review.

PRINCIPAL ACTIVITIES

The Company is an investment holding company. For the
Year under Review, the principal business of the Group
remains engaging in Integrated Financial Services, investment
holdings, CGl business and entertainment business. During
the Year under Review, the Group continued to devote
efforts in developing its film distribution license rights
business which has been reported under entertainment
segment since 2023. The activities of the subsidiaries of
the Company are set in note 45 to the consolidated financial
statements.

RESULTS AND DIVIDEND

The results of the Group for the Year under Review are set
out in the consolidated statement of profit or loss and other
comprehensive income on pages 81 to 83.

The Directors do not recommend the payment of a dividend
for the Year under Review (2023: Nil).

BUSINESS REVIEW

A review of the business of the Group for the Year under
Review, which includes a discussion of financial and
operational review and particulars of important events
affecting the Group that have occurred during the Year under
Review and up to the date of this annual report, is set out
in the sections “Chairman’s Statement” and “Management
Discussion and Analysis” of this annual report. These review
form part of this directors’ report.

FINANCIAL SUMMARY
A summary of the results, assets and liabilities of the Group
for the last five financial years, as extracted from the
published audited financial statements, is set out on pages
283 and 284. Such summary does not form part of the
audited financial statements.
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PROPERTY, PLANT AND EQUIPMENT

Details of the movements in property, plant and equipment
of the Group during the Year under Review are set out in
note 18 to the consolidated financial statements.

SHARE CAPITAL

Details of the movements in share capital of the Company
during the Year under Review are set out in note 38(a) to
the consolidated financial statements.

DISTRIBUTABLE RESERVES

Details of movements in reserves of the Group and the
Company during the Year under Review are set out in the
consolidated statement of changes in equity on pages from
86 to 87 and note 44 to the consolidated financial statements
respectively. During the Year under Review, no reserves had
been utilised for distribution. As at 31 December 2024, the
Company’s reserves that were available for distribution to
the Shareholders amounted to approximately HK$515,258,000
(2023: approximately HK$659,163,000).

PLEDGE OF ASSETS

As at 31 December 2024, investment in equity instrument
designated at fair value through other comprehensive income
and held-for-trading investments of approximately HK$19
million (2023: approximately HK$23 million) and approximately
HK$7 million (2023: approximately HK$15 million) were
pledged to financial institutions to secure margin financing
facilities provided to the Group. The Group did not utilise
the margin financing facilities as at 31 December 2024 and
2023.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the
Bye-laws or the laws of Bermuda, which would oblige the
Company to offer new Shares on a pro-rata basis to existing
Shareholders.

DIRECTORS’
REPORT
EEERE

W% BERRE
AEERCOBEFEAZYE BELREED
HIBERN AR A MR FE18

[UEN
KARRREBFERZBRAZBFEHNGE
81 75 ¥ R 1 +E38(a) ©

A5 Ik 1E
AEBRARGREBEFEAZEBEESF
BORENRF6E ESTH 2 iR E
ARG AEUBHRERN T4 - REBEFERN-
VHEEEEAED R - RZT-_WF+ = A
=+—H AARAUHEHIETRRE ZFEHH
B4 5515,258,0008 T( —_ T —=F : {4
659,163,000/8 7T ) °

BEEIKH

R-ZE-_MF+—A=+—H WETAER
FEFAEMEZABRAZBRATARFIEES
& 7 & 4919,000,000 T( —F — =4 :
#923,000,0007% 7T ) & 497,000,000/ T ( =&
— =% : #715,000,000/5 7T ) K I T & B
B EARTASENRESCREEEZE
R-R-_B-_NWER-_BE-_=F+-_A=+—
B AEBYEBBZRERE -

BEREE
RABAREREEOHBEREERBES
RIE MR EA R RRIZLBIRRARRIZ2 %
SRR -

& o000 55 wrEBERERAT

49
N



50
—Tn—

DIRECTORS’
REPORT
EEERE

PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES OF THE COMPANY

During the Year under Review, neither the Company nor
any of its subsidiaries purchased, sold or redeemed any of
the listed securities of the Company.

MAJOR CUSTOMERS AND SUPPLIERS

During the Year under Review, the revenue excluding
dividend income and net realised losses from sales of
investments classified as held-for-trading (the “Adjusted
Revenue”) contributed by the Group’s largest customer and
the five largest customers were approximately 24% (2023:
approximately 18%) and 59% (2023: approximately 56%)
to the Group’s total Adjusted Revenue, respectively. All
aforesaid major customers of the Group were derived from
the Integrated Financial Services, of which approximately
92% (2023: 90%) from securities brokerage and asset
management segment and 8% (2023: 10%) from provision
for finance segment.

In view of the operation of the business, the Group did not
have any major supplier that have significant influence on
the operations.

The Group recognises that maintaining good and stable
relationship with customers is key for the sustainable
development of the Group. Therefore, the Group maintains
good business relationships with its major customers in a
long run.

STAKEHOLDER ENGAGEMENT

Relationship is the fundamentals of the business. Continuous
dialogue is maintained with stakeholders that include
customers, employees, regulators and the public. The
Company seeks to balance the views and interests of these
various stakeholders through constructive conversations
with a view to charting a course for the long-term prosperity
of the Company and the communities we touch.
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Employees

Hard-working and dedicated employees are the backbone
of a company. The Company treasures its loyal and
industrious staff members. In addition, it adopts non-
discriminatory hiring and employment practices and strives
to provide a safe and healthy workplace.

Government/Community

We recognised the importance of contributing within the
local community and we encourage our staff to develop
close links with charities, schools and other institutions,
both locally and nationally, to help to build more economically
sustainable local environments. Strenuous efforts are exerted
to ensure compliance with the laws and regulations of the
jurisdictions in which the Company operates.

DIRECTORS
The Directors during the Year under Review and up to the
date of this annual report are as follows:

Executive Directors

Mr. Kitchell Osman Bin (Chairman)
Ms. Choi Ka Wing

Mr. Shimazaki Koji

Independent non-executive Directors
Mr. Chan Hak Kan

Ms. Liu Jianyi

Mr. Miu Frank H.

In accordance with Bye-law 84 of the Bye-laws, at each
annual general meeting, one-third of the Directors for the
time being (or, if their number is not a multiple of three (3),
the number nearest to but not less than one-third) shall
retire from office by rotation, provided that every Director
(including those appointed for a specific term) shall be
subject to retirement by rotation at least once every three
years. The Company at the general meeting at which a
Director retires may fill the vacated office. Accordingly, Mr.
Shimazaki Koji, Ms. Liu Jianyi and Mr. Chan Hak Kan will
be retired from office as executive Director or independent
non-executive Directors (as the case may be) and offer
themselves for re-election at the forthcoming annual general
meeting.
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DIRECTORS’ SERVICE CONTRACTS AND
REMUNERATION

None of the Directors proposed for re-election at the
forthcoming annual general meeting has a service contract
with the Group which is not determinable by the Group
within one year without payment of compensation (other
than statutory compensation).

The Director’s remuneration policy is determined by the
Board with recommendation of the Remuneration Committee
of the Board and in accordance to market level, individual
qualifications, as well as contribution and commitments to
the Group. Details of the emoluments/fee of the Directors
and five individuals with highest remuneration are set out
in notes 15 and 16 to the consolidated financial statements.

INDEPENDENT NON-EXECUTIVE DIRECTORS
The Company has received from each of the existing
independent non-executive Director an annual confirmation
of independence pursuant to Rule 3.13 of the Listing Rules
and considers all of them to be independent.

DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SHARES, UNDERLYING
SHARES AND/OR DEBENTURES

As at 31 December 2024, the Directors and chief executive
of the Company and their associates had the following
interests in the Shares, underlying Shares and/or debentures
of the Company or any of its associated corporations (within
the meaning of Part XV of the Securities and Futures
Ordinance (Chapter 571 of the Laws of Hong Kong) (the
“SFO”)) which have notified to the Company and the Stock
Exchange pursuant to section 352 of the SFO, to be entered
in the register referred to therein, or as otherwise have
notified to the Company and the Stock Exchange pursuant
to the Model Code as follows:
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Long positions in the Shares

Capacity in which
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RE#BziEFR

Approximate

percentage of the
Number of Company’s issued

Name of Director such interests held Shares held share capital ™ot )
A AT
2RITRAK
EEnE BERERZH5H iR B A BAH 2 b man
Mr. Kitchell Osman Bin Beneficial owner 975,000 0.12%
Kitchell Osman Bin%t 4 ExmEEA
Ms. Choi Ka Wing Beneficial owner 600,000 0.07%
BREALTLT EmBEBA
Note: BtaE
1. It was based on 829,921,572 Shares in issue as at 31 1. WIRER T -_WF+ A =+—HE %

December 2024.

Save as disclosed above, as at 31 December 2024, none
of the Directors or chief executive of the Company or any
of their associates had any interests or short positions in
the Shares, underlying Shares and/or debentures of the
Company or any of its associated corporation (within the
meaning of Part XV of the SFO) which were required to be
notified to the Company and the Stock Exchange pursuant
to section 352 of the SFO, to be entered in the register
referred to therein, or otherwise notified to the Company
and the Stock Exchange pursuant to the Model Code.

DIRECTORS’ INTERESTS IN CONTRACTS OF
SIGNIFICANCE

No contract of significance to which the Company or any
of its subsidiaries was a party and in which a Director had
a material interest, whether directly or indirectly, subsisted
at the end of the year or at any time during the Year under
Review.
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DIRECTORS’ INTERESTS IN COMPETING
BUSINESS

During the Year under Review and up to the date of this
annual report, none of Directors and their associates had
any interest in business which competed or was like to
compete, directly or indirectly, with the principal business
of the Group.

PREMITTED INDEMNITY PROVISION

Pursuant to the Bye-laws, subject to the relevant statutes,
every Directors shall be indemnified and secured harmless
by the Company from and against all actions, cost, charges,
losses, damages and expenses which they incur in the
execution of their duty or supposed duty. Such provisions
were in force during the course of the financial year ended
31 December 2024 and remained in force as of the date
this report.

In addition, the Company has taken out and maintained
insurance for the Directors and officers against liabilities to
third parties that may be incurred in the course of performing
their duties as at the date of this report.

SUBSTANTIAL SHAREHOLDERS’ INTERESTS
AND SHORT POSITIONS IN SHARES AND/OR
UNDERLYING SHARES

As at 31 December 2024, other than the Directors (whose
interests are disclosed in the section headed “Directors’
Interests and Short Positions in Shares, Underlying Shares
and/or Debentures” above), the following parties had
interests or short positions in the Shares or underlying
Shares which were recorded in the register required to be
kept by the Company under section 336 of the SFO, or as
the Company is aware:
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Genius Spring Limited and Wealth Champion Limited are the
beneficial owners of 68,314,400 Shares in aggregate and
such corporations are beneficially owned by LO Ki Yan Karen.
Therefore, LO Ki Yan Karen is deemed to be interested in
68,314,400 Shares through her interests in such controlled
corporations.
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Approximate

percentage of the

Capacity in which Number of Company’s issued

Name of Shareholders such interests held Shares Held share capital MNote ")
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EBITRAE
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Oshidori International Holdings Interest of controlled 141,882,200 17.10%
Limited (“Oshidori”) corporation Note 2

B EEEERAR AR ([ EEEE]) RIEEE 2 fEm H)

LO Ki Yan Karen Beneficial owner 88,000 0.01%

BHEE EaEaA

Interest of controlled 68,314,400 8.23%
corporation Mot 9
1A 2 f 0

Notes: Biet -

1. It was based on 829,921,572 Shares in issue as at 31 1. WHARBER=ZZ-_NF+_A=1+—HE%
December 2024. 172829,921,572 D51 E »

2. Kenson Investment Limited, Smart Jump Corporation and 2. Kenson Investment Limited * Smart Jump
Win Wind Intermediary Financial Services Limited are the Corporation&Win Wind Intermediary
beneficial owners of 141,882,200 Shares in aggregate and Financial Services Limited® &
such corporations are beneficially owned by Oshidori. 141,882,200/ 819 2 BB AARZER
Therefore, Oshidori is deemed to be interested in 141,882,200 FIHEEEE AR - Fit BEEEBER
Shares through its interests in such controlled corporations. ZEZ LB 2w AR A 141,882,200/

Bt A B M A o
3. Green River Associates Limited, Planetree Securities Limited, 3. Green River Associates Limited - /&4 %5

HBRAF] - Genius Spring Limited &z Wealth
Champion Limited &4 $£68,314,400/% 3% {7
CERBEAUNRZEAFBREHAE R
BBt BHAEBBANZEIIEEE 2
AR A 68,314,400 D P B ©
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Also, referring to the corporate substantial shareholder
notice filed by Advance Beauty Holdings Limited (“Advance
Beauty”) to the Company on 27 March 2017 pursuant to
section 324 of the SFO, Advance Beauty claimed to own
44,175,200 Shares, representing 6.41% of the total issued
shares of the Company as at 22 March 2017. However,
based on the result of the investigation of ownership of
interests in voting Shares as conducted by an independent
professional firm commissioned by the Company by virtue
of section 329 of the SFO as a periodical review for reporting
date of each interim period-end and financial year-end since
30 June 2018 to 31 December 2021, the aforesaid
shareholding percentage figure of 6.41% held by Advance
Beauty appeared to be no longer valid as all aforementioned
investigation results showed the shareholding of Advance
Beauty in the Company was below 5%. As such, the
Company is of the view that the percentage figure of
Advance Beauty’s shareholding at each interim/year financial
reporting end date since 30 June 2018 should be below
5%. The Company has engaged a legal advisor to handle
and follow-up on this matter. Despite written request of the
Company had been sent to Advance Beauty for rectification
of the above incorrect information disclosed in the public
domain, up to the date of this annual report, the Company
has received no response from Advance Beauty.

Save as disclosed above, as at 31 December 2024, the
Company has not been notified of any other interests or
short positions in the Shares and/or underlying Shares that
were required to be recorded in the register kept by the
Company under section 336 of the SFO.

SHARE SCHEMES

(i) Share Option Scheme
The existing share option scheme of the Company
was duly adopted at the annual general meeting held
on 21 June 2022 (the “Share Option Scheme”).
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The particulars of the Share Option Scheme that are BIE EMAANEI7.00M5EFHE B
required to be disclosed under Rule 17.09 of the RIETEIZFBAT -

Listing Rules are as follows:

(1) Purpose

@) Participant(s)

W
&
H_

(3) The total number of shares
available for issue under the
Share Option Scheme together
with the percentage of the
issued share capital as at the
date of this annual report

HRIBRE R AT 8 F] BT X
N HEBR S AE TR AN 5 H 1
EFTHRAZBENL

To reward eligible participant(s) (the “Participant(s)”) who
have contributed or may contribute to the Group and to
encourage Participants to work towards enhancing the value
of the Company and its Shares for the benefit of the
Company and its Shareholders as a whole.
%Eﬁﬁ%ﬁ]%ﬁ&T CHAEBEMERMZ2EBALT([2HE
T IHB2EATRAAFRERREEN S - xmm’“%
RNANMERD ZEE-

Director(s) (including executive Director(s), non-executive
Director(s) and independent non-executive Director(s)) and
employees of the Group and any advisors, consultants,
distributors, contractors, suppliers, agents, customers,
business partners, joint venture business partners, promoters
and service providers of any members of the Group who
the Board considers, in its sole discretion, have contributed
or will contribute to the Group.

EES o ENERRERABHAEEEMBERZAEE &
Z(ERITESF FRTESFLBEILIFATERT) REERA
SEEAKERRZEMFBAA R D - AP HE
BRI RP EBREE SRR TRAURRBMER-

Subject to listing permission granted by the Stock Exchange
to deal with any Shares which may be issued upon exercise
of all options to be granted under the Share Option Scheme,
in absence of the Shareholder’ approval, the total number
of shares available for issue under the Share Option Scheme
at the beginning and end of the Period under Review was
82,992,157 which represent approximately 10% of the
issued share capital of the Company as at 1 January 2024,
31 December 2024 and the date of this annual report.

R R 2 FRBEERES SR B BAREE
TEEAEEEIT o AEMNRD c EMREEIE  EREKREIE
BER T REEE M 2 B R BRIB IR IS R st &I ] T 31T
L BHBER82,992,157% - HERARAN T -_MNF—H
—H ZEZMOF+ A=+t —HEAFHRAHERTRAZ
4910% °
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4) The maximum entitlement of
each Participant under the
Share Option Scheme

BREEATE28BAL
AERMER LR

(5) The period within which the
option may be exercised by
the grantee under the Share
Option Scheme

AR AR IR AT &1 7T 88

In absence of the Shareholders’ approval, the maximum
number of Shares issued and to be issued upon exercise
of the options granted to each Participant (including both
exercised and outstanding options) in any 12-month period
must not (when aggregated with any Shares subject to
options granted during such period under any other share
option scheme(s) of the Company other than those options
granted pursuant to specific approval by the Shareholders
in a general meeting) exceed 1% of the Shares in issue for
the time being.

FEEREASENERT  AREE120E8 A BERITE RS2 HE
ATEREZERE(REDITEEARITRE ZBRE) S & M
FETZROESEE  ERIBIEAR R RMEM R ET 2
PFZ R BRI AR 2 B A (S AR AR DA AR K & 5 I 4kt T 4%
ZHERERIN B R 2By NMEHRBERDEBITRH Z1% °

Where any further grant of options to a Participant would
result in the Shares issued and to be issued upon exercise
of all options granted and to be granted to such person
(including exercised, cancelled and outstanding options) in
the 12-month period up to and including the date of such
further grant representing in aggregate over 1% of the
Shares in issue, such further grant must be separately
approved by the Shareholders in general meeting with such
Participant and his close associates (or his associates if
the Participant is a connected person) abstaining from
voting.
ERZ2EATE-IEROEMBRESERHEE-—FPERLE
BERB(BEEZB)IL12EABERN BITEE & REmZE
ATEEZAEBERE(BEDTE BEFHERRITEZER
B)MER R TFERITZRG & HEBBEETRM21% - 8
ZE—TELEBREEARRRRE ESITRERRLE Mz
FLBEATREZEEBRBEALT(NZ2EALREEAL HH
B8 AT )RMERR

The period within which the Share must be taken up under
an option shall be determined and notified by the Board in
its absolute discretion at the time of grant, but such period
must not more than 10 years from the date of grant of the
relevant option.

RIBEBREABRD HRBAAEFTENREBRERS2ER

1T B AE 2 HARE BETRBEMN HEEPEITSBERY EHEERER PRt
104F o
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The vesting period of options
granted under the Share
Option Scheme

RIEBBRET SR Z
B RE

Amount, if any, payable on
application or acceptance of
the option and the period
within which payments or calls
must or may be made or loans
for such purposes must be
repaid

RS SR A BB RO R R A 2
FIE(INE) - RBARK
AIREETT I RS AR
ZEENEERERZHR

The basis of determining the
exercise price of options
granted

EEMEBREZITEEZEE

The remaining life of the Share

Option Scheme
BB AR 8 2 FIgRF HR
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No minimum period for which an option must be held before
exercise in whole or in part, the Board may impose
conditions on a case by case basis and may at its discretion
specify such terms on which the option is to be granted.
EEHHEOITEBREAMLERAZREHR  EFSRE
SEEREINMEN - BRI BB IR TR LB 2 B RGN

An offer is deemed to be accepted when the Company
receives from the grantee the offer letter signed by the
grantee specifying the number of Shares in respect of which
the offer is accepted and a remittance to the Company of
HK$10.00 as consideration for the grant of option within a
period of 14 days from the date of grant. Such remittance
is not refundable in any circumstances.

WL B EBR14E RAAARRRRGZHARARZ ZIRZ K
- WA MR 2R M 8B KM AR F X 110.008 TIERK
HEREZRE IR REMER - ZEFEMEAERLTHT

Y8 sm

AR o

The exercise price shall be determined by the Board in its
absolute discretion but in any event must not be less than
the highest of:

TEEREFS2RNBET  EERNATSER TINER
hZREE

(a) the closing price of the Shares as stated in the daily
quotations sheets issued by the Stock Exchange on
the date of grant, which must be a business day;
BORKEBHR(VEREZER)RBIMEL AR
BRAHIWHIE :

(b)  the average closing price of the Shares as stated in
the daily quotations sheets issued by the Stock
Exchange for the five business days immediately
preceding the date of grant; and
ROV EEFEL BRI EEEEBRBRIAELZSH
WERFITFHRHE K&

(c) the nominal value of the Shares.
Mz H1E °

The Share Option Scheme remains in force until 20 June
2032.
ERESENERF BEE-S=-FA=1+HE-
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No options were granted, exercised, cancelled or
lapsed under the Share Option Scheme since adoption
on 21 June 2022. As such, no options were granted
but yet to be exercised under the Share Option
Scheme as at 31 December 2024 and 2023. Details
of the Share Option Scheme are set out in note 39
to the consolidated financial statements.

With effect from 1 January 2023, Chapter 17 Share
Schemes of the Listing Rules had been amended,
inter alia, to govern both share option schemes and
share award schemes of the listed issuer or their
principal subsidiaries (the “Amended Rules”). Upon
early termination of the share award scheme of the
Company (the “Share Award Scheme”) on 21
December 2023, apart from the Share Option Scheme,
the Company or any of its principal subsidiaries have
no other scheme involving issue of new shares as at
31 December 2024 and 2023 and at the date of this
annual report.

As the Share Option Scheme was adopted before the
effective of the Amended Rules, in addition to rules
set out in the Share Option Scheme, the Board would
also operate the Share Option Scheme in compliance
with the Amended Rules which including but limited
to (i) requirements on the eligible scheme participants;
(i) the terms of the grants; and (iii) disclosure
requirements in respect of announcement of grant of
shares or options under the Share Option Scheme
and disclosures requirements in interim or annual
reports. The Board will make such other decisions or
determinations in relation to the offers and/or the
administration of the Share Option Scheme provided
that there is any inconsistent between the provisions
of the Share Option Scheme and the Amended Rules
and it shall deem appropriate for the Listing Rules
compliance purpose.
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(ii) Share Award Scheme

The Share Award Scheme adopted at a special general
meeting held on 22 October 2019 (the “Adoption
Date”) was terminated by Board resolution on 21
December 2023 in accordance with the terms of the
Share Award Scheme. Such early termination shall
not affect any subsisting rights of selected grantees
as no award share was granted or allotted under the
Share Award Scheme since the Adoption Date. No
service provider submit was set under the Share
Award Scheme from the Adoption Date to its early
termination on 21 December 2023 (the date of
termination). No award remain unvested or which have
vested but yet been issued to a selected grantee
immediately prior to the date of termination.

EQUITY-LINKED AGREEMENTS

Other than the Share Option Scheme as disclosed under
the paragraph headed “Share Schemes” in this directors’
report and note 39 to the consolidated financial statements,
the Company has not entered into any equity-linked
agreement during the Year under Review.

MANAGEMENT CONTRACTS

No contracts for management and administration of the
whole or any substantial part of any business of the Company
were entered into or existed during the Year under Review.

ARRANGEMENT TO PURCHASE SHARES AND
DEBENTURES

Apart from the details as disclosed under the heading
“Directors’ Interests and Short Positions in Shares,
Underlying Shares and/or Debentures” and “Share Schemes”
in this directors’ report, at no time during the Year under
Review was the Company or any of its subsidiaries, a party
to any arrangement to enable the Directors to acquire
benefits by means of the acquisition of Shares in, or
debentures of, the Company or any other body corporate.
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CONNECTED TRANSACTIONS

Save as disclosed elsewhere in this annual report, the
Directors are not aware of any other connected transactions
or continuing connected transactions entered into during
the Year under Review and existed as at 31 December 2024
that are not exempt and are subject to the reporting
requirements under Chapter 14A of the Listing Rules.

COMPLIANCE WITH REGULATIONS

As far as the Directors are aware, during the Year under
Review and up to the date of this annual report, the Group
has complied in material respects with the relevant laws
and regulations that have a significant influence on its
business and operations.

SOCIAL RESPONSIBILITIES AND SERVICES
ENVIRONMENTAL POLICY

The Group recognises the importance of environmental
sustainability against modern ecological challenges.
Therefore, the Group committed to the long-term sustainability
of its businesses and the communities with which it engages.
We pursue this business approach by managing our business
prudently and executing management decisions with due
care and attention.

The Group is committed to acting in an environmentally
responsible manner. Recycling and use of eco-friendly
stationery, plus a series of measures to save paper and
energy, resulted in more efficient use of resources, as well
as reduction of waste.

In view of the nature of the business of the Group, the
Directors are of the opinion that no specific laws and
regulations related to environmental protection has significant
impact on the operations of the Group.

Details of strategy on environmental, social and governance
are set out in separate report “Environmental, Social and
Governance Report” for the year ended 31 December 2024
(the “ESG Report”) which was prepared in accordance with
Appendix C2 of the Listing Rules. The ESG Report was approved
by the Board on 21 March 2025 and be published on the
websites of the Stock Exchange (www.hkexnews.com.hk) and
the Company (www.imagi.hk) in the manner prescribed under
the Listing Rules.
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CORPORATE GOVERNANCE

Details of the corporate governance practice of the Company
are set out in the section “Corporate Governance Report”
in this annual report which is prepared in accordance with
Appendix C1 of the Listing Rules.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the
Company and within the knowledge of the Directors, the
Company has maintained sufficient public float as required
under the Listing Rules during the Year under Review and
up to the date of this annual report.

AUDITOR

Crowe (HK) CPA Limited shall retire in the forthcoming
annual general meeting and, being eligible, will offer
themselves for re-appointment. A resolution will be submitted
by the Board to the forthcoming annual general meeting to
re-appoint Crowe (HK) CPA Limited as auditor of the
Company.

On behalf of the Board
Kitchell Osman Bin
Chairman

Hong Kong, 21 March 2025
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INDEPENDENT AUDITOR’S REPORT

RS RS

A\ Crowe

INDEPENDENT AUDITOR’S REPORT TO THE
SHAREHOLDERS OF IMAGI INTERNATIONAL
HOLDINGS LIMITED

(incorporated in Bermuda with limited liability)

OPINION

We have audited the consolidated financial statements of
Imagi International Holdings Limited (the “Company”) and
its subsidiaries (together the “Group”) set out on pages 81
to 282, which comprise the consolidated statement of
financial position as at 31 December 2024, and the
consolidated statement of profit or loss and other
comprehensive income, the consolidated statement of
changes in equity and the consolidated statement of cash
flows for the year then ended and notes to the consolidated
financial statements, including a summary of material
accounting policy information.

In our opinion, the consolidated financial statements give
a true and fair view of the consolidated financial position
of the Group as at 31 December 2024, and of its consolidated
financial performance and its consolidated cash flows for
the year then ended in accordance with Hong Kong Financial
Reporting Standards (“HKFRSs”) issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA”) and
have been properly prepared in compliance with the
disclosure requirements of the Hong Kong Companies
Ordinance.

BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong
Standards on Auditing (“HKSAs”) issued by the HKICPA.
Our responsibilities under those standards are further
described in the Auditor’s responsibilities for the audit of
the consolidated financial statements section of our report.
We are independent of the Group in accordance with the
HKICPA’s Code of Ethics for Professional Accountants (the
“Code”), and we have fulfilled our other ethical responsibilities
in accordance with the Code. We believe that the audit
evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.
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INDEPENDENT AUDITOR’S REPORT

KEY AUDIT MATTERS

BY ZBARE

FAREZEE

Key audit matters are those matters that, in our professional  BA$R % EIHIERIE R PIAZ 5 A E - £
judgement, were of most significance in our audit of the ¥ AHIMGAMBHRENERTIREENS
consolidated financial statements of the current period. M- ZZEHHEARFEEEPERRETER
These matters were addressed in the context of our audit F|Z &I ERE REEE  HMAL Tt S
of the consolidated financial statements as a whole, and in  JMEHE

forming our opinion thereon, and we do not provide a

separate opinion on these matters.

Impairment of margin loans receivable

3(n) on pages 129 to 158.

Refer to notes 4(b)(iii), 6(b) and 29 to the consolidated financial statements and the accounting policies note

The Key Audit Matter

How the matter was addressed in our audit

Given the size of balances and the risk that some
of the margin loans receivable may not be
recoverable, judgement is required to evaluate
whether any allowance should be made to reflect
the risk.

The expected credit losses (“ECL”) measurement
involves significant management judgement and
estimation in (i) the selection of appropriate models
and key inputs used in the ECL model and (ii) the
selection and use of reasonable and supportable
forward-looking information without undue cost or
effort in the ECL model.

At each reporting date, the Group assesses whether
there has been a significant increase in credit risk
for exposures. The Group considers reasonable and
supportable information that is relevant and available
without undue cost or effort for this purpose. This
includes quantitative and qualitative information and
also, forward-looking analysis.

Due to the uncertainty inherent in such estimates,
we considered this as a key audit matter.

Our audit procedures to assess the recoverability
of margin loans receivable included the followings:

- Understood the Group’s established credit
risk policies and procedures for impairment
assessment in relation to the application of
ECL model under HKFRS 9, including model
set up and approval and selection and
application of assumptions and key inputs
into the model;

- Understood the key controls over ongoing
monitoring processes, including the process
of margin call procedures for margin
shortfall and identification of impaired
margin loans receivable;

- Assessed the reasonableness and
appropriateness of the management’s
judgement on staging criteria for determining
if the significant increase in credit risk has
occurred (stage 1 or 2) or the financial asset
is credit-impaired (stage 3) and the basis
for classification of exposures into the 3
stages as required by HKFRS 9 and
examined supporting information on a
sample basis to assess the appropriateness
of the classification of margin loans
receivable exposures as at the end of the
reporting period;
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KEY AUDIT MATTERS (continued)

INDEPENDENT AUDITOR’S REPORT

BY ZBARE

Impairment of margin loans receivable

3(n) on pages 129 to 158.

Refer to notes 4(b)(iii), 6(b) and 29 to the consolidated financial statements and the accounting policies note

The Key Audit Matter

How the matter was addressed in our audit

Evaluated the reasonableness and
appropriateness of the ECL models and
assumptions, information and parameters
used in the model in establishing the
forward looking factors, and the relationship
between the forward looking factors and
the key inputs in the ECL model to
determine the impairment allowance of
margin loans receivable; and

Tested the accuracy and completeness of
key data sources applied in the ECL
computation on a sample basis by checking
to the Group’s supporting information, the
relevant loan files and external data source,
as applicable.
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INDEPENDENT AUDITOR’S REPORT

KEY AUDIT MATTERS (continued)

BY ZBARE

Impairment of loans receivable

Refer to notes 4(b)(iii), 6(b) and 31 to the consolidated financial statements and the accounting policies note

3(n) on pages 129 to 158.

The Key Audit Matter

How the matter was addressed in our audit

Given the size of balances and the risk that some
of the loans receivable may not be recoverable,
judgement is required to evaluate whether any
allowance should be made to reflect the risk.

The measurement of ECL requires the application
of significant judgement and increased complexity
which include the identification of exposures with a
significant deterioration in credit quality, and
assumptions used in the ECL models, such as the
expected future cash flows and forward-looking
macroeconomic factors.

Due to the uncertainty inherent in such estimates,
we considered this as a key audit matter.

Our audit procedures to assess the recoverability
of loans receivable included the followings:

- obtained an understanding of and assessed
the design, implementation and operating
effectiveness of management’s internal
controls relating to credit risk management,
debt collection and the assessment of
expected loss for the loans receivable;

- assessed whether terms in the loans
receivable ageing report are classified within
the appropriate ageing bracket;

- obtained an understanding of the basis of
management’s judgements about the
recoverability of overdue balances and
evaluated, on a sample basis, whether
management had performed appropriate
credit assessments of the related debtors;

- assessed the effectiveness of key controls
over the application of the impairment
methodology, the governance for the ECL
models, inputs and assumptions used by
the Group in calculating the ECL;
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INDEPENDENT AUDITOR’S REPORT

KEY AUDIT MATTERS (continued)

BY ZBARE

Impairment of loans receivable

Refer to notes 4(b)(iii), 6(b) and 31 to the consolidated financial statements and the accounting policies note
3(n) on pages 129 to 158.

The Key Audit Matter

How the matter was addressed in our audit

assessed the reasonableness of the Group’s
ECL models;

assessed the reasonableness of the Group’s
criteria for assessing if there has been a
significant increase in credit risk and so
allowances for loans receivable should be
measured on a lifetime ECL basis and the
qualitative assessment;

challenged whether historical experience is
representative of current circumstances and
of the recent losses incurred and assessed
the forward-looking adjustments; and

reviewed the Group’s assumptions on the
expected future cash flows.
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INDEPENDENT AUDITOR’S REPORT

KEY AUDIT MATTERS (continued)

BY ZBARE

Fair value of level 3 financial assets

Refer to notes 4(b)(iv), 6(b) and 21 to the consolidated financial statements and the accounting policies note

3(n) on pages 129 to 158.

The Key Audit Matter

How the matter was addressed in our audit

As at 31 December 2024, the carrying amount of
the Group’s financial assets measured at fair value
that are classified as level 3 totalled approximately
HK$153 million, which are unlisted equity investments
measured at fair value through other comprehensive
income.

The valuation of these financial assets is based on
a combination of valuation techniques and key
unobservable inputs. Estimates of unobservable
inputs that need to be developed can involve
significant management and external valuation
specialist’s judgment.

We identified assessing the fair value of level 3
financial assets as a key audit matter because of
the degree of complexity involved in valuing these
financial assets, the significance of balances of the
level 3 financial assets to the consolidated financial
statements as a whole, and because of the significant
degree of judgment exercised by management and
external valuation specialist in determining the
valuation techniques and inputs used.

Our audit procedures in relation to assessing the
fair value of level 3 financial assets included the
followings:

- obtained confirmations from the unlisted
investee companies to confirm the Group’s
shareholding in unlisted equity investments;

- obtained the financial information of unlisted
investee companies and assessed the
liquidity and major assets of the unlisted
investee companies by checking to the
underlying supporting documents;

- understood the process of preparation,
monitoring, reviewing, approval and recording
the fair value of these level 3 financial assets
implemented by management;

- evaluated the competence, capabilities and
objectivity of management’s specialist;

- engaged our valuation specialists to review
and challenge the appropriateness of
valuation model, key assumptions, and key
inputs adopted by the Group;
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KEY AUDIT MATTERS (continued)

INDEPENDENT AUDITOR’S REPORT

BY ZBARE

Fair value of level 3 financial assets

3(n) on pages 129 to 158.

Refer to notes 4(b)(iv), 6(b) and 21 to the consolidated financial statements and the accounting policies note

The Key Audit Matter

How the matter was addressed in our audit

checked the mathematical accuracy of the
fair value calculations;

reviewed and checked the sensitivity
analysis on the key inputs used in the
valuation; ensuring proper disclosures of
these sensitivity analysis; and

assessed the disclosure in the consolidated
financial statements in relation to the fair
value of level 3 financial assets with reference
to the requirements of the prevailing
accounting standards.
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INDEPENDENT AUDITOR’S REPORT

INFORMATION OTHER THAN THE
CONSOLIDATED FINANCIAL STATEMENTS
AND AUDITOR’S REPORT THEREON

The directors of the Company are responsible for the other
information. The other information comprises all the
information included in the annual report other than the
consolidated financial statements and our auditor’s report
thereon.

Our opinion on the consolidated financial statements does
not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the consolidated financial
statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is
materially inconsistent with the consolidated financial
statements or our knowledge obtained in the audit or
otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that
there is a material misstatement of this other information,
we are required to report that fact. We have nothing to
report in this regard.

RESPONSIBILITIES OF THE DIRECTORS AND
THOSE CHARGED WITH GOVERNANCE FOR
THE CONSOLIDATED FINANCIAL
STATEMENTS

The directors are responsible for the preparation of the
consolidated financial statements that give a true and fair
view in accordance with HKFRSs issued by the HKICPA
and the disclosure requirements of the Hong Kong
Companies Ordinance and for such internal control as the
directors determine is necessary to enable the preparation
of consolidated financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the
directors are responsible for assessing the Group’s ability
to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going
concern basis of accounting unless the directors either
intend to liquidate the Group or to cease operations, or
have no realistic alternative but to do so.

Those charged with governance are assisted by the Audit
Committee in discharging their responsibilities for overseeing
the Group’s financial reporting process.

BY ZBARE

gﬁ%&tﬁ#&%&&ﬁﬁﬁﬁ%u%ﬁ@

ERFREEHHMENARE -AMWENBRSF
BHAAER 6 MWK LRI BED
WERRIN

BB G BRENBERETREEMER
BERMAE AL BREATEANRE S

RERMEEEFHRENEZME  RFANE
ERHEHMER WRAKEEHMENZE
HGAMBERRARMNEFTZBRETESNT
BEEBAT —HREUBREXRE -

MEZERRAETHIE RARRZEME
MEEERRERL AIRMAAREZEE -
FAPIFE L 77 D B (R B3R AT 3R o

EERERBHRSMBRRNEE

EXAERBEEESMASRMONEBNE
BEENRBBARGINEERERFIGRA
MBmE NHEAMBBRRIELEEMAF
MR LEEER DU ENABES  AE
ARA MR FE H R IEF A R M B B
BARKER -

EREGAMBRRE EXHAEENE &
SEFELENREN BEWER) BEL
LZERNER YERBELEEHEER
B SREFBRIRIELE K
SN R E A AT AT RO IR )

/

Al

g

~

ABERTEE BEXEMBHRSEFOB
AREEZZBEHY-

iz

M R

e

& o000 55 wrEBERERAT

77
N



78
—Tn—

INDEPENDENT AUDITOR’S REPORT

RS RS

AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS

Our objectives are to obtain reasonable assurance about
whether the consolidated financial statements as a whole
are free from material misstatement, whether due to fraud
or error, and to issue an auditor’s report that includes our
opinion. This report is made solely to you, as a body, in
accordance with Section 90 of the Bermuda Companies Act
1981, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person
for the contents of this report.

Reasonable assurance is a high level of assurance, but is
not a guarantee that an audit conducted in accordance with
HKSAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic
decisions of users taken on the basis of these consolidated
financial statements.

As part of an audit in accordance with HKSAs, we exercise
professional judgement and maintain professional scepticism
throughout the audit. We also:

° Identify and assess the risks of material misstatement
of the consolidated financial statements, whether due
to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis
for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve

forgery, intentional

misrepresentations, or the override of internal control.

collusion, omissions,

o Obtain an understanding of internal control relevant
to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness
of the Group’s internal control.
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INDEPENDENT AUDITOR’S REPORT

AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS (continued)

Evaluate the appropriateness of accounting policies
used and the reasonableness of accounting estimates
and related disclosures made by the directors.

Conclude on the appropriateness of the directors’
use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a
material uncertainty exists related to events or
conditions that may cast significant doubt on the
Group’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to
the related disclosures in the consolidated financial
statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions
may cause the Group to cease to continue as a going
concern.

Evaluate the overall presentation, structure and
content of the consolidated financial statements,
including the disclosures, and whether the consolidated
financial statements represent the underlying
transactions and events in a manner that achieves
fair presentation.

Plan and perform the group audit to obtain sufficient
appropriate audit evidence regarding the financial
information of the entities or business units within
the Group as a basis for forming an opinion on the
group financial statements. We are responsible for
the direction, supervision and review of the audit work
performed for purposes of the group audit. We remain
solely responsible for our audit opinion.

We communicate with those charged with governance
regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including
any significant deficiencies in internal control that we identify
during our audit.
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AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS (continued)

We also provide those charged with governance with a
statement that we have complied with relevant ethical
requirements regarding independence and communicate with
them all relationships and other matters that may reasonably
be thought to bear on our independence and, where
applicable, actions taken to eliminate threats or safeguards
applied.

From the matters communicated with those charged with
governance, we determine those matters that were of most
significance in the audit of the consolidated financial
statements of the current period and are therefore the key
audit matters. We describe these matters in our auditor’s
report unless law or regulation precludes public disclosure
about the matter or when, in extremely rare circumstances,
we determine that a matter should not be communicated
in our report because the adverse consequences of doing
so would reasonably be expected to outweigh the public
interest benefits of such communication.

Crowe (HK) CPA Limited
Certified Public Accountants
Hong Kong, 21 March 2025

Yeung Sik Hung, Alvin
Practising Certificate Number P05206
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CONSOLIDATED STATEMENT OF PROFIT OR
LOSS AND OTHER COMPREHENSIVE INCOME
GEREEREMEEHBAR

For the year ended 31 December 2024

HE-_Z-_NF+-A=+—HLFE

2024 2023
—2omE ZT-=F
Notes HK$’000 HK$’000
HtaF FET FHET
Revenue N
Brokerage related commission K AAReWAREEERRA
income and clearing fee income 7 1,058 1,942
Asset management fee income BEEBEEWA 7 2,007 3,021
Interest income on margin clients REFEEEFZFBUA 7 22,802 36,809
Interest income on loans receivable JEUW E 2 Fl 28I A 7 6,290 10,198
Dividend income from held-for- REEERE 2R EWA
trading investments 7 105 121
Net realised gains/(losses) from ﬁ%ﬁiﬁﬁi—r{/ﬁiﬁ;&ﬁz
sales of investments classified as & SRz (B1ER) F88
held-for-trading 7 5,031 (3,685)
Income from film rights investment BT REREUW A 7 841 -
Income from film distribution BERBRITETARRA
license rights 7 744 532
Artiste management income ﬁ/\k BIA 7 - 95
Income from entertainment event  IRELEFHUTA 7 169 -
Total Revenue HAL PN 39,047 49,033
Cost of revenue PN %N
Related cost on film rights BEERERE 2 KA
investment (841) -
Related cost on film distribution B BITRTAE AR AR
license rights (781) (627)
Related cost on artiste HEAEBUA Z BB
management income - (70)
Related cost on entertainment IRELED) 2 MR A
event (121) -
Total cost of revenue PN I %N (1,743) (697)
Other income E A 9 1,084 3,184
Other net (loss)/gain Hit (E518) WS F58 10 (596) 331
Unrealised losses from changes in “*EEHVFEE@ﬁFﬁFZ
fair value of financial assets N EEE 2 REHREE
classified as held-for-trading 13 (3,044) (20,855)
Impairment loss on prepayment for EERETENFIEZ
film rights investment B E B 23 (813) (5)
Impairment loss on film rights BERERE 2 REBE
investment 26 (250) @)
Impairment allowances on margin  ERIRE S E R ZMEREE
loans receivable, net RER 29(a) (6,091) (2,992)
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CONSOLIDATED STATEMENT OF PROFIT OR
LOSS AND OTHER COMPREHENSIVE INCOME
GEEaREMEERVAR

For the year ended 31 December 2024
HE_Z_NE+_A=+—HIFE

2024 2023
—E-mF —EC=F
Notes HK$’000 HK$’000
Hitax FETT FET
Impairment allowances on loans FEWE R 2 RIE R F5E
receivable, net 31(d) (6,410) (1,323)
Administrative expenses THFAZ (39,599) (39,022)
Loss from operations KEEE (18,415) (12,348)
Finance costs RS AR 11 (425) (497)
Loss before tax BRELRIES 1B 13 (18,840) (12,845)
Income tax expenses FrSBiFx 14(a) (114) (2,492)
Loss for the year FREE (18,954) (15,337)
Other comprehensive income/ Htt2mk A, (%)
(expense)
ltems that may be reclassified Higgke@sHmoBEs
subsequently to profit or loss: Bz oIEE
Exchange differences arising MERIMSEERFIEE 2
on translation of foreign H]ERR
operations 553 (242)
Other comprehensive income/ Hig@B8fnBEBm2
(expense) that may be Hip2ERA (FX) -
reclassified subsequently to HBRER A
profit or loss, net of Nil tax 553 (242)
ltem that will not be reclassified Hig BB TeEmsE e
to profit or loss in subsequent Ba2IEE
periods:
Changes in fair value of equity AREMEERARATEE
instruments at fair value FIRR ([E@EM 2 EK
through other comprehensive ARAEFIR] ) 2B
income (“FVTOCI”) ATEZRTFEEZE (T
(non-recycling) AJ#Em) (127,113) (50,888)
Other comprehensive expense HizRBresmsEE
that will not be reclassified Bmz M2 mEs N
to profit or loss in BREMNIE
subsequent periods, net of
Nil tax (127,113) (50,888)
Other comprehensive expense FREMZ2ERX
for the year (126,560) (51,130)
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CONSOLIDATED STATEMENT OF PROFIT OR
LOSS AND OTHER COMPREHENSIVE INCOME

GEREEREMEEHBAR

For the year ended 31 December 2024
HE_Z_NF+_A=+—HIFE

2024 2023
—EB-NEF T =F
Notes HK$’000 HK$’000
HtaF FETT FET
Total comprehensive expense for FRZHEBI X A%
the year (145,514) (66,467)
Loss for the year attributable to: FE{RFEREE:
Owners of the Company RATIHEBA (18,665) (12,845)
Non-controlling interests R (289) (2,492)
(18,954) (15,337)
Total comprehensive expense for EEERZEBAXEE:
the year attributable to:
Owners of the Company ZIN/NCIEZFEPN (140,186) (59,172)
Non-controlling interests IR (5,328) (7,295)
(145,514) (66,467)
2024 2023
—E-NE —E-=F
Loss per share BRER
Basic and diluted BEARREE (FRB)
(HK cents per share) 17 (2) @

&s& 2024 4 B HEEERAERAT
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CONSOLIDATED STATEMENT
OF FINANCIAL POSITION
e BRI R

At 31 December 2024
RZZE-—mMF+=—A=+—H

2024 2023
—E-mE —E-=F
Notes HK$’000 HK$’000
Hitax FETT FET
Non-current assets FRBEE
Property, plant and equipment L IER NG 18 6,738 8,202
Goodwill Bk 19 - -
Intangible assets mEE 20 500 600
Investment in equity instruments  EEAFZBEMEEBAZA
designated at FVTOCI FEIRZBATAZEE 21 295,751 391,722
Other non-current assets Hith3EmENE B 22 3,205 3,205
Prepayment for film rights B NRETAN B 23 3,926 4,739
Prepayment for film distribution BT AR TR RIE
license rights 24 117 367
Prepayment for film production BREETRNKRIE 25 1,520 234
Film rights BRRE 26 - 1,091
Film distribution license rights BREITATAIE 27 1,377 1,018
313,134 411,178
Current assets RBEE
Accounts receivable R BR X 28 1,448 1,077
Margin loans receivable EWIRFESER 29 193,106 287,179
Other receivables, deposits and HAb WA e &
prepayments AR FRIE 30 1,937 2,483
Loans receivable R E K 31 143,172 80,612
Held-for-trading investments BIEEEKRE 32 13,396 22,260
Income tax recoverable B EEREY 2,183 1,653
Deposit with bank (maturity over  R771F (ZHIRRE
3 months) =@A) 33 3,600 3,600
Bank balances - trust accounts IRITESHR—1E5TERP 34 10,285 28,604
Bank balances and cash RITHEBR RIS 35(a) 22,301 30,608
391,428 458,076
Current liabilities REBAE
Accounts payable JERTRRER 36 10,380 28,628
Lease liabilities HEAE 37 1,768 3,857
Other payables and accruals H e sIB R BT E A 2,837 3,242
14,985 35,727
Net current assets REBEEFE 376,443 422,349
Total assets less current BEERABAERE
liabilities 689,577 833,527
Annual Report 2024 IMAGI INTERNATIONAL HOLDINGS LIMITED &




CONSOLIDATED STATEMENT
OF FINANCIAL POSITION

e MR R

At 31 December 2024
RZZE-_mWF+=—A=+—H

2024 2023
—E-NE —E-=F
Notes HK$’000 HK$’000
KaF FET FET
Non-current liabilities FREBEME
Lease liabilities HEBE 37 2,103 | | 539
2,103 539
Net assets EEFE 687,474 832,988
Capital and reserves R #
Share capital (&N 38(a) 33,197 33,197
Reserves i 526,710 666,896
Total equity attributable to RATEAANELER A
owners of the Company 559,907 700,093
Non-controlling interests FEE RS 127,567 132,895
Total equity 25 a3E 687,474 832,988

The consolidated financial statements on pages 81 to 282
were approved and authorised for issue by the board of
directors on 21 March 2025 and are signed on its behalf

by:

Mr. Kitchell Osman Bin
Kitchell Osman Bin% 4%

Director

F81E282A VAV B BRECHN T -_AF =
B-t—BEZSSHENRETNE YR THE
EREREE:

Mr. Shimazaki Koji
]

Director

EFE
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CONSOLIDATED STATEMENT
OF CHANGES IN EQUITY
mEERBER

For the year ended 31 December 2024

HE-Z-_NF+-A=+—HILFE

Attributable to owners of the Company

ARAEAARLE
Investment
revaluation
reserve Non-
Share  Contributed Merger  Translation (non- Other  Accumulated controlling Total
capital surplus reserve reserve recycling) reserve losses Total interests equity
REEM
i
ke #SABH  AfRE  BERE  (TTRE)  AHRE 2B @it FBRER  ERAE
HK$'000  HKS'000  HK$'000  HKS$'000  HKS$'000  HKS'000  HKS$'000  HKS'000  HK$'000  HKS$'000
FEn Tiér Fién FEn Tiér Fién FEn Tiér Tiér FEn
At 1 January 2024 R=F-m§-A-A 33,197 1,878,204 909 341 (87,334) (11,890)  (1,116,464) 700,093 132,895 832,988
Loss for the year FRER - - - - - - (18,665)  (18,665) (289)  (18,954)
Exchange differences arising HERINMILRBREE
on translation of foreign LHBER
operations - - - 553 - - - 553 - 553
Fair value loss on equity ERARREH2ENAR
instruments designated at ATEIERATAY
FVTOCI NYERR - - - - (122,074) - - (122,074) (5,039) (127,113
Other comprehensive income/  EAEMAEUN/
(expense) for the year (Fx) - - - 553 (122,074) - - (121,521) (5,039)  (126,560)
Total comprehensive income/ ER2ERA/ (B%)
(expense) for the year o - - - 553 (122,074) - (18,665)  (140,186) (5,328)  (145,514)
At 31 December 2024 RoB-mE
tZh=t-H 33,197 1,878,204 909 4024 (209,408) (11,890) (1,135,129) 559,907 127,567 687,474
Annual Report 2024 IMAGI INTERNATIONAL HOLDINGS LIMITED o



CONSOLIDATED STATEMENT
OF CHANGES IN EQUITY
REERBER

For the year ended 31 December 2024
BE_Z-_NWFE+-A=1+—HILFE

Attributable to owners of the Company

RLAEE ARl
Investment
revaluation
reserve Non-
Share  Contributed Merger  Translation (non- Other  Accumulated controlling Total
capital surplus reserve reserve  recycling) reserve losses Total interests equity
RAER
e
ka  BAR%  affRE  BEBE (TIEE) HbEE 2R & FRRER  EREE
HK$'000  HKS000  HK$'000  HK$000  HK$000  HK$000  HK$000  HK$'000  HKS000  HK$'000
A TAT TiET A TET T A TET T A
At 1 January 2023 RZTZ=%-A-R 33,197 1,878,204 909 3,713 (37,484) (10,052) (1,103,619 764,868 172,587 937,455
Loss for the year EREE - - - - - - (12,845)  (12,845) (249)  (15337)
Exchange differences arising BERMIBEBMEL,
on translation of foreign RAER
operations - - - (242 - - - (242) - (242)
Fair value loss on equity EEAEREM2ANAR
instruments designated at ATHEIE 2 RATAZ
FVTOCl ATERR - - - - (46,085) - - (46,085) (4,803) (50,888)
Other comprehensive expense EREMZERR
for the year - - - (242 (46,085) - - (46,327) (4,803) (51,130)
Total comprehensive expense ENRERRAE
for the year - - - (242) (46,085) - (12,845) (69,172) (7,295) (66,467)
Equity transaction with RERIER L RER S
non-controlling interests - - - - (3,765) (1,838) - (5,603) (32,397) (38,000)
At 31 December 2023 RIEZ=F
t-A=+-A 33,197 1,878,204 909 341 (87,334) (11,890)  (1,116,464) 700,093 132,895 832,988
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CONSOLIDATED STATEMENT
OF CASH FLOWS
GeERERER

For the year ended 31 December 2024
HE_Z_NE+_A=+—HIFE

Annual Report 2024 IMAGI INTERNATIONAL HOLDINGS LIMITED &

2024 2023
—EIlF —T=F
Notes HK$’000 HK$’000
KaE FET FEIT
OPERATING ACTIVITIES ReESEE)
Loss before tax BRACAIEE (18,840) (12,845)
Adjustments for: KR
Realised (gains)/losses from sales HEDBABIEEERE Y
of investments classified as B2 (k) EiE (e
held-for-trading excluding BERX5ER)
trading fee 7 (5,060) 3,628
Dividend income from held-for- HIEEERE ZREWA
trading investments 7 (105) (121)
Dividend income from investment  ig7F AiF B EM 2 EIL AL
in equity instruments NT(EFE Y BT ARE
designated at FVTOCI P oN 9 (505) (1,682)
Bank interest income RITFEHA 9 (93) (478)
Gain on lease termination HEXR K 10 (32) (87)
Loss on disposal of property, HEYZE  HENMEREEE
plant and equipment 10 42 -
Finance costs B TSR ZR 11 425 497
Unrealised losses from changes DERHIEEBEMBEEZ
in fair value of financial assets NHEEB) 2 REBREE
classified as held-for-trading 13 3,044 20,855
Depreciation e 18 5,652 5,961
Amortisation of intangible assets  fE/E E # 20 100 100
Amortisation of film rights B hR B 26 841 -
Amortisation of film distribution BRBITAT AT
license rights 27 243 102
Impairment loss on prepayment BEENREREBNRIEZ
for film rights investments BEEE 23 813 5
Impairment loss on film rights BEENERE 2 REEE
investment 26 250 2
Impairment allowances on margin JEWIRE & E R Z BB EE
loans receivable, net FER 29(a) 6,091 2,992
Impairment allowances on loans  JEWE R ZmBEREE -
receivable, net HRE 31(d) 6,410 1,323
Exchange difference fE X ZERE 586 (244)
Operating cash flows before SBECEHRIKERENE
movements in working capital (138) 20,008
Increase in accounts receivable JE A AR BR8N (371) (33,773)
Decrease in margin loans receivable EWRE & BRI 87,982 179,809
(Increase)/decrease in loans FEME R () R
receivable (68,970) 21,008
Decrease in other receivables, H A EWGRIE - & RIBRHOR
deposits and prepayments b 546 67,476
Proceeds from disposal of held-for- K& IEE EIL EATSIA
trading investments 7 10,880 7,352



CONSOLIDATED STATEMENT
OF CASH FLOWS
HRERERER

For the year ended 31 December 2024
HE_Z_NF+_A=+—HIFE

2024 2023
—EIlF —T=F
Notes HK$’000 HK$’000
Kia FET FA&T
Purchases of held-for-trading BEREERERE
investments - (24,274)
Decrease/(increase) in bank RITHEBR—EFEERPRL
balances-trust accounts (&) 18,319 (5,313)
(Decrease)/increase in accounts FERTBR SR OB /10
payable (18,248) 5,305
Decrease in other payables and b ETFRIE & FE AT
accruals ERRD (405) (136)
CASH GENERATED FROM RERBRE
OPERATIONS 29,595 237,462
Hong Kong Profits Tax paid EREEFEH (644) (199)
NET CASH GENERATED FROM BESEE SRS FHE
OPERATING ACTIVITIES 28,951 237,263
INVESTING ACTIVITIES BREES
Acquisition of listed equity W HE LIRS 55
securities (31,142) (125,021)
Acquisition of unlisted equity WS IE LT IRANE 75
securities - (149,704)
Acquisition of film distribution W B R BT A
license rights 27 (235) (1,120)
Bank interest received BHERITH S 93 478
Dividend received 2B 610 1,803
Purchase of property, plant and BEME  BENEE
equipment 18 (368) (3,394)
Prepayment for film distribution BRI AETANRIE
license rights (117) (367)
Prepayment for film production B RETENRE (1,286) (234)
NET CASH USED IN INVESTING REZHFIACRESTFEE
ACTIVITIES (32,445) (277,559)
FINANCING ACTIVITIES BEEE
Capital element of lease rentals BENHEERENAS IS
paid 35(b) (4,355) (4,866)
Interest element of lease rentals  BNEEREHFED
paid 35(b) (425) (497)
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CONSOLIDATED STATEMENT
OF CASH FLOWS

AN N —1
mEBEERER
For the year ended 31 December 2024
HE_Z_NE+_A=+—HIFE

2024 2023
—ENEF —E-=F
Notes HK$’000 HK$’000
Kia FET FA&T
NET CASH USED IN FINANCING ®EZHFFRAZ
ACTIVITIES B EEE (4,780) (5,363)
NET DECREASE IN CASH AND R®&kELZEHER
CASH EQUIVALENTS WA (8,274) (45,659)
CASH AND CASH EQUIVALENTS R—A—HzZHE&REE
AT 1 JANUARY £EER 30,608 76,262
Effect of foreign exchange rate [RGB & F5R
changes, net (33) 5
CASH AND CASH EQUIVALENTS R+=A=1+—HzHR&K
AT 31 DECEMBER HEeEEER
Represented by bank balances BIRTTERRER S
and cash 35(a) 22,301 30,608
Annual Report 2024 IMAGI INTERNATIONAL HOLDINGS LIMITED &



NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

GENERAL INFORMATION

Imagi International Holdings Limited (the “Company”)
is a public limited company incorporated in Bermuda
as an exempted company with limited liability under
the Companies Act 1981 of Bermuda and its shares
are listed on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”). The addresses of the
registered office and principal place of business of the
Company are disclosed in the “Corporate Information”
to the annual report.

The Company (together with its subsidiaries, the
“Group”) acts as an investment holding company. The
principal activities of its subsidiaries are disclosed in
note 45.

The consolidated financial statements are presented
in Hong Kong dollar (“HK$”), which is also the
functional currency of the Company.

APPLICATION OF AMENDMENTS TO HONG
KONG FINANCIAL REPORTING STANDARDS
(“HKFRSs”) AND HONG KONG
ACCOUNTING STANDARDS (“HKASs”)

The Group has applied the following amendments to
HKFRSs and HKASSs issued by the Hong Kong Institute
of Certified Public Accountants (“HKICPA”) to these
financial statements for the current accounting period
for the first time, which are mandatorily effective for
the Group’s financial annual period beginning on or
after 1 January 2024, to the consolidated financial
statements for the current accounting year:

Classification of Liabilities as
Current or Non-current and
related amendments to Hong
Kong Interpretation 5 and
Non-current Liabilities with
Covenants

Amendments to Supplier Finance
HKAS 7 and HKFRS 7  Arrangements

Amendments to
HKAS 1

Amendments to
HKFRS 16

Lease Liability in a Sale
and Leaseback

e M HRRE

For the year ended 31 December 2024
BE-_Z-NME+-A=+—HILFE
—REHR
ENBBRERBERAB(TARRAR ] RIR
BERE-NN\—FRRVEERRET
MR EBRRARER AR ER&RG
MNERBBMAERZMAEMRAT (BT
FH o ARBZAMPERRFEE?
M BE 2 MHE R R [ R AV ER ] RIKEE

AARI(ERHEKBAR S A&
B A HEREER AR HKB AR
ZEBEBM 451 -

RSy
N

PHBBRANRBDEEE BT
T2

FEREETT BRI B R EER
([EBUBREEN NREES
PERI(TEBEFER D)

AEBEARRASTHEERNATH
BEgmAe((FEEMAg])R
2 ERI 2B BM B HRE LR NEE
SR WRHINAEEBE T /M
F—A— B2 &R 2 W% E B
HAGTHFREZEAMBHRRES

BB G HEENER
EALHCCHIRAY RBHIERE K
BB REELN
HAERBIERT R
BREZIERE
A&
BFEEREETR HERRELRY
REBMGREE

AIFE7HRUERTA)
BV BHRELENE SRARZ
165% (fERT ) HEAE
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
R E BB R AR M

For the year ended 31 December 2024
HE_Z_NE+_A=+—HIFE

2.

APPLICATION OF AMENDMENTS TO HONG
KONG FINANCIAL REPORTING STANDARDS
(“HKFRSs”) AND HONG KONG
ACCOUNTING STANDARDS (“HKASs”)
(continued)

The Group has not applied any new standards and
amendments that are not yet mandatorily effective for the
current accounting period. Except as described below,
the application of the amendments to HKFRSs and HKASs
in the current year has had no material impact on the
Group’s financial positions and performance for the current
and prior years and/or on the disclosures set out in these
consolidated financial statements.

Amendments to HKAS 1 Classification of
Liabilities as Current or Non-current and related
amendments to Hong Kong Interpretation 5 and
Non-current Liabilities with Covenants

The amendments provide clarification and additional
guidance on the assessment of right to defer
settlement for at least twelve months from reporting
date for classification of liabilities as current or non-
current, which:

° specify that the classification of liabilities as
current or non-current should be based on
rights that are in existence at the end of the
reporting period. Specifically, the amendments
clarify that:

(i) the classification should not be affected
by management intentions or expectations
to settle the liability within twelve months;
and

Annual Report 2024 IMAGI INTERNATIONAL HOLDINGS LIMITED
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

APPLICATION OF AMENDMENTS TO HONG 2.

KONG FINANCIAL REPORTING STANDARDS
(“HKFRSs”) AND HONG KONG
ACCOUNTING STANDARDS (“HKASs”)
(continued)

Amendments to HKAS 1 Classification of
Liabilities as Current or Non-current and related
amendments to Hong Kong Interpretation 5 and
Non-current Liabilities with Covenants (continued)
° (continued)

(i) if the right is conditional on the compliance
with covenants, the right exists if the
conditions are met on or before the end
of the reporting period, even if the lender
does not test compliance until a later
date. Covenants which are required to
comply with only after the reporting
period do not affect whether that right
exists at the end of the reporting period.

° clarify that if a liability has terms that could,
at the option of the counterparty, result in its
settlement by the transfer of the entity’s own
equity instruments, these terms do not affect
its classification as current or non-current only
if the entity recognises the option separately
as an equity instrument applying HKAS 32
Financial Instruments: Presentation (“HKAS
327).

The amendments also specify the disclosure
requirements about information that enables users of
financial statements to understand the risk that the
liabilities could become repayable within twelve
months after the reporting period, if the entity
classifies liabilities arising from loan arrangements as
non-current when the entity’s right to defer settlement
of those liabilities is subject to the entity complying
with covenants within twelve months after the
reporting period. The disclosure includes information
about the covenants, the carrying amount of related
liabilities and facts and circumstances, if any, that
indicate that the entity may have difficulties complying
with the covenants.

e M HRRE

For the year ended 31 December 2024
HE_Z_NF+_A=+—HIFE
FERRIER] BB M HREER
((EBUBHRELEA RESRS
HER([EBEER DE)

BERSHEUNEIR(BRTE) HEES
BERRBUFRBREEREESHHE
BEATRFERAHZHF RBEE(E)

. (&)

(i) 14 FI LA 38 5P R 55 B 6
P B 5 B A 3
Bk B EAR TR
BRI B RARE
EHR T2 A A Gl
R BRI A
2 REUTY EHHEFIR
T -

ZEB)NEBERERATZ
BARTASHER AERZE
BEABLGHENER &
TA: 25/ &FB G5 ERIFE32
5% 1) 1% 5% B RSCHE 98 S FE AR AR AR X
TER ZERFTEFEHELD

BRREHIFRE

AFEE N RERER ZEERTE -
UM BHRAERERRABREAR
BERRT @A REE AR ATR
RREREERLHMELZBENR
RIERY MEBETEEEZFREZ
BNAXZEBRRENER T _EAR
MEREMBRR - RERRZHEEBLZ
AR HEREZREERARKRAER
AR T RN EE RIER(NE) -
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

e BHRRMHE

For the year ended 31 December 2024
HE_Z_NE+_A=+—HIFE

2.

APPLICATION OF AMENDMENTS TO HONG
KONG FINANCIAL REPORTING STANDARDS
(“HKFRSs”) AND HONG KONG
ACCOUNTING STANDARDS (“HKASs”)
(continued)

Amendments to HKAS 1 Classification of
Liabilities as Current or Non-current and related
amendments to Hong Kong Interpretation 5 and
Non-current Liabilities with Covenants (continued)
The amendments have no impact on the consolidated
financial statements for the current year and prior years.

Amendments to HKAS 7 and HKFRS 7 Supplier
Finance Arrangements

The amendments add a disclosure objective to HKAS 7
Statement of Cash Flows stating that an entity is required
to disclose information about its supplier finance
arrangements that enables users of financial statements
to assess the effects of those arrangements on the
entity’s liabilities and cash flows. In addition, HKFRS 7
Financial Instruments: Disclosures was amended to add
supplier finance arrangements as an example within the
requirements to disclose information about an entity’s
exposure to concentration of liquidity risk.

The amendments provide transition relief by not
requiring disclosure of comparative information in the
first year of application, and also not requiring
disclosure of specified opening balances.

The amendments have no material impact on the
Group’s consolidated financial statements for the
current year.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

APPLICATION OF AMENDMENTS TO HONG
KONG FINANCIAL REPORTING STANDARDS
(“HKFRSs”) AND HONG KONG
ACCOUNTING STANDARDS (“HKASs”)
(continued)

Amendments to HKFRS 16 Lease Liability in a
Sale and Leaseback

The amendments add subsequent measurement
requirements for sale and leaseback transactions that
satisfy the requirements of HKFRS 15 Revenue from
Contracts with Customers to be accounted for as a
sale. The amendments require a seller-lessee to
determine “lease payments” or “revised lease
payments” such that the seller-lessee would not
recognise a gain or loss that relates to the right of
use retained by the seller-lessee. The amendments
also clarify that applying the requirements does not
prevent the seller-lessee from recognising in profit or
loss any gain or loss relating to subsequent partial
or full termination of a lease.

The amendments have no impact on the consolidated
financial statements for the current year and prior
years.

HKICPA guidance (the “Guidance”) on the
accounting implications of the abolition of the
MPF-LSP offsetting mechanism (the “Abolition”)
The Hong Kong Employment and Retirement Schemes
Legislation (Offsetting Arrangement) (Amendment)
Ordinance 2022 (the “Amendment Ordinance”) was
gazetted in June 2022 and will take effect on 1 May
2025 (the “Transition Date”). The Amendment
Ordinance has two effects: (i) the accrued benefits
derived from an employer’s mandatory provident fund
(“MPF”) contributions can no longer be used to offset
long service payment (“LSP”) in respect of the
employment period after the Transition Date (post-
transition LSP); and (ii) the last month’s salary
immediately preceding the Transition Date (instead of
the date of termination of employment) is used to
calculate the portion of LSP in respect of the
employment period before the Transition Date (pre-
transition LSP).

2.

e M HRRE

For the year ended 31 December 2024
HE_Z_NF+_A=+—HIFE
FERRIER] BB M HREER
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
R E BB R AR M

For the year ended 31 December 2024
HE_Z_NE+_A=+—HIFE

2.

APPLICATION OF AMENDMENTS TO HONG
KONG FINANCIAL REPORTING STANDARDS
(“HKFRSs”) AND HONG KONG
ACCOUNTING STANDARDS (“HKASSs”)
(continued)

HKICPA guidance (the “Guidance”) on the
accounting implications of the abolition of the
MPF-LSP offsetting mechanism (the “Abolition”)
(continued)

As the LSP is a defined benefit plan, the Amendment
Ordinance changes the employer’s legal obligation
which is considered as a plan amendment under
HKAS 19 Employee Benefits (“HKAS 19”). In July
2023, the HKICPA published “Accounting implications
of the abolition of the MPF-LSP offsetting mechanism
in Hong Kong” that provides accounting guidance for
the accounting for the impact arising from the
Abolition.

The Guidance illustrates that an entity may account
for the accrued benefits arising from its MPF
contributions that have been vested with an employee
and which would be used to offset the employee’s
LSP benefits (offsetable accrued benefits) as a
deemed contribution by the employee towards the
LSP in accordance with paragraph 93(a) of HKAS 19.
However, upon the enactment of the Amendment
Ordinance, the accrued benefits derived from an
entity’s MPF contributions cannot be used to offset
an employee’s post-transition LSP obligation so that
it can no longer apply the practical expedient of
recognising the deemed contribution as a reduction
of service cost under paragraph 93(b) of HKAS 19.
Accordingly, it resulted a catch-up adjustment for past
service cost, in accordance with paragraph 94(a) of
HKAS 19, and a corresponding increase in the LSP
obligation since the MPF-LSP offsetting mechanism
was not contemplated in the original LSP legislation.

To reflect the Abolition, the Group has changed its
accounting policy in connection with its LSP liability
and has applied such change retrospectively. Such
change in accounting policy did not have any material
impact on the consolidated financial statements for
the years ended 31 December 2024 and 2023.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
RE BB AR M

3. MATERIAL ACCOUNTING POLICY
INFORMATION

(a)

(b)

Statement of compliance

These financial statements have been prepared
in accordance with all applicable HKFRSs,
which collective term includes all applicable
individual HKFRSs, HKASs and Interpretations
issued by the HKICPA, accounting principles
generally accepted in Hong Kong and the
disclosure requirements of the Hong Kong
Companies Ordinance. These financial
statements also comply with the applicable
disclosure provisions of the Rules Governing
the Listing of Securities on The Stock Exchange
of Hong Kong Limited (the “Listing Rules”).
Material accounting policy information adopted
by the Group are disclosed below.

The HKICPA has issued certain new and
amendments HKFRSs which are mandatorily
effective or available for early adoption for the
current accounting period of the Group. Note
2 provides information on any changes in
accounting policies resulting from initial
application of these developments to the extent
that they are relevant to the Group for the
current accounting period reflected in these
financial statements.

Basis of preparation of the financial
statements

The consolidated financial statements for the
year ended 31 December 2024 comprise the
Company and its subsidiaries (together referred
to as the “Group”).

Items included in the financial statements of
each entity in the Group are measured using
the currency of the primary economic
environment in which the entity operates (the
“functional currency”). These financial
statements are presented in Hong Kong dollars
(“HK$”), rounded to the nearest thousand
except for per share data. Hong Kong dollar is
the Company’s functional and the Group’s
presentation currency.

For the year ended 31 December 2024
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
R E BB R AR M

For the year ended 31 December 2024
HE_Z_NE+_A=+—HIFE

MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

3.

(b)

Basis of preparation of the financial
statements (continued)

The measurement basis used in the preparation
of the financial statements is the historical cost
basis except for investment in equity instruments
designated at FVTOCI and held-for-trading
investments, which are stated at their fair value
as explained in the accounting policies set out
below (see note 3(n)).

The preparation of financial statements in
conformity with HKFRSs requires management
to make judgements, estimates and assumptions
that affect the application of policies and
reported amounts of assets, liabilities, income
and expenses. The estimates and associated
assumptions are based on historical experience
and various other factors believed to be
reasonable under the circumstances, the results
of which form the basis of making the
judgements about carrying amounts of assets
and liabilities not readily apparent from other
sources. Actual results may differ from these
estimates.

The estimates and underlying assumptions are
reviewed on an ongoing basis. Revisions to
accounting estimates are recognised in the
period in which the estimate is revised if the
revision affects only that period, or in the period
of the revision and future periods if the revision
affects both current and future periods.

Judgements made by management in the
application of HKFRSs and HKASs that have
significant effect on the financial statements
and major sources of estimation uncertainty are
discussed in note 4.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
RE BB AR M

3. MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

(c)

Subsidiaries and non-controlling interests
Subsidiaries are entities controlled by the
Group. The Group controls an entity when it is
exposed, or has rights, to variable returns from
its involvement with the entity and has the
ability to affect those returns through its power
over the entity. When assessing whether the
Group has power, only substantive rights (held
by the Group and other parties) are considered.
The Group reassesses whether or not it controls
an entity if facts and circumstances indicate
that there are changes to one or more of the
elements of control.

An investment in a subsidiary is consolidated into
the consolidated financial statements from the
date that control commences until the date that
control ceases. Where necessary, adjustments are
made to the financial statements of subsidiaries
to bring the accounting policies used into line
with the group’s accounting policies. Intra-group
balances, transactions and cash flows and any
unrealised profits arising from
transactions are eliminated in full in preparing the
consolidated financial statements. Unrealised
losses resulting from intra-group transactions are
eliminated in the same way as unrealised gains
but only to the extent that there is no evidence
of impairment.

intra-group

Non-controlling interests represent the equity
in a subsidiary not attributable directly or
indirectly to the Company, and in respect of
which the Group has not agreed any additional
terms with the holders of those interests which
would result in the Group as a whole having a
contractual obligation in respect of those
interests that meets the definition of a financial
liability. For each business combination, the
Group can elect to measure any non-controlling
interests either at fair value or at the non-
controlling interests’ proportionate share of the
subsidiary’s net identifiable assets.

For the year ended 31 December 2024
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
R E BB R AR M

For the year ended 31 December 2024
HE_Z_NE+_A=+—HIFE

MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

3.

(c)

Subsidiaries and non-controlling interests
(continued)

Non-controlling interests are presented in the
consolidated statement of financial position
within equity, separately from equity attributable
to the owners of the Company. Non-controlling
interests in the results of the Group are
presented on the face of the consolidated
statement of profit or loss and other
comprehensive income as an allocation of the
total profit or loss and total comprehensive
income for the year between non-controlling
interests and the owners of the Company. Total
comprehensive income of subsidiaries is
attributed to the owners of the Company and
to the non-controlling interests even if this
results in the non-controlling interests having
a deficit balance. Loans from holders of non-
controlling interests and other contractual
obligations towards these holders are presented
as financial liabilities in the consolidated
statement of financial position.

Changes in the Group’s interests in existing
subsidiaries

Changes in the Group’s interests in subsidiaries
that do not result in the Group losing control
over the subsidiaries are accounted for as
equity transactions. The carrying amounts of
the Group’s relevant components of equity and
the non-controlling interests are adjusted to
reflect the changes in their relative interests in
the subsidiaries, including re-attribution of
relevant reserves between the Group and the
non-controlling interests according to the
Group’s and the non-controlling interests’
proportionate interests. No adjustments are
made to goodwill and no gains or losses are
recognised. Any difference between the amount
by which the non-controlling interests are
adjusted, and the fair value of the consideration
paid or received is recognised directly in equity
and attributed to owners of the Company.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
RE BB AR M

3. MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

(c)

(d)

Subsidiaries and non-controlling interests
(continued)

Changes in the Group’s interests in existing
subsidiaries (continued)

When the Group loses control of a subsidiary, it
is accounted for as a disposal of the entire interest
in that subsidiary, with a resulting gain or loss
being recognised in profit or loss. All amounts
previously recognised in other comprehensive
income in relation to that subsidiary are accounted
for as if the Group had directly disposed of the
related assets or liabilities of the subsidiary (i.e.
reclassified to profit or loss or transferred to
another category of equity as specified/permitted
by applicable HKFRSs). Any interest retained in
that former subsidiary at the date when control is
lost is recognised at fair value and this amount is
regarded as the fair value on initial recognition of
a financial asset (see note 3(n)) or, when appropriate,
the cost on initial recognition of an investment in
an associate or joint venture.

In the Company’s statement of financial
position, an investment in a subsidiary is stated
at cost less impairment losses (see note 3(r)),
unless the investment is classified as held for
sale (or included in a disposal group that is
classified as held for sale).

Business combinations

A business is an integrated set of activities and
assets which include an input and a substantive
process that together significantly contribute to
the ability to create outputs. The acquired
processes are considered substantive if they
are critical to the ability to continue producing
outputs, including an organised workforce with
the necessary skills, knowledge, or experience
to perform the related processes or they
significantly contribute to the ability to continue
producing outputs and are considered unique
or scarce or cannot be replaced without
significant cost, effort, or delay in the ability to
continue producing outputs.

For the year ended 31 December 2024
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
R E BB R AR M

For the year ended 31 December 2024
HE_Z_NE+_A=+—HIFE

MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

3.

(d)

Business combinations (continued)
Acquisitions of businesses are accounted for
using the acquisition method. The consideration
transferred in a business combination is
measured at fair value, which is calculated as
the sum of the acquisition-date fair values of
the assets transferred by the Group, liabilities
incurred by the Group to the former owners of
the acquiree and the equity interests issued by
the Group in exchange for control of the
acquiree. Acquisition-related costs are generally
recognised in profit or loss as incurred.

For business combinations in which the
acquisition date is on or after 1 January 2022,
the identifiable assets acquired and liabilities
assumed must meet the definitions of an asset
and a liability in the Conceptual Framework for
Financial Reporting 2018 issued in June 2018
(the “Conceptual Framework”) except for
transactions and events within the scope of
HKAS 37 Provisions, Contingent Liabilities and
Contingent Assets (“HKAS 37”) or HK(IFRIC)-Int
21 Levies (“HK(IFRIC)-Int 21”), in which the
Group applies HKAS 37 or HK(IFRIC)-Int 21
instead of the Conceptual Framework to identify
the liabilities it has assumed in a business
combination. Contingent assets are not
recognised.

At the acquisition date, the identifiable assets
acquired and the liabilities assumed are
recognised at their fair value, except that:

° deferred tax assets or liabilities, and
assets or liabilities related to employee
benefit arrangements are recognised and
measured in accordance with HKAS 12
Incomes Taxes (“HKAS 12”) and HKAS
19 Employee Benefits respectively;
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
RE BB AR M

For the year ended 31 December 2024
HE_Z_NF+_A=+—HIFE

3. EXSEHEER®)

3. MATERIAL ACCOUNTING POLICY
INFORMATION (continued)
(d) Business combinations (continued)

liabilities or equity instruments related to
share-based payment arrangements of
the acquiree or share-based payment
arrangements of the Group entered into
to replace
arrangements of the acquiree are
measured in accordance with HKFRS 2
Share-based Payment at the acquisition
date;

share-based payment

assets (or disposal groups) that are
classified as held for sale in accordance
with HKFRS 5 Non-current Assets Held
for Sale and Discontinued Operations are
measured in accordance with that
standard; and

lease liabilities are recognised and
measured at the present value of the
remaining lease payments (as defined in
HKFRS 16 Leases (“HKFRS 16”)) as if
the acquired leases were new leases at
the acquisition date, except for leases
for which (a) the lease term ends within
12 months of the acquisition date; or (b)
the underlying asset is of low value.
Right-of-use assets are recognised and
measured at the same amount as the
relevant lease liabilities, adjusted to
reflect favourable or unfavourable terms
of the lease when compared with market
terms.
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
R E BB R AR M

For the year ended 31 December 2024
HE_Z_NE+_A=+—HIFE

MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

3.

(d)

Business combinations (continued)

Goodwill is measured as the excess of the sum
of the consideration transferred, the amount of
any non-controlling interests in the acquiree,
and the fair value of the acquirer’s previously
held equity interest in the acquiree (if any) over
the net amount of the identifiable assets
acquired and the liabilities assumed as at
acquisition date. If, after re-assessment, the net
amount of the identifiable assets acquired and
liabilities assumed exceeds the sum of the
consideration transferred, the amount of any
non-controlling interests in the acquiree and the
fair value of the acquirer’s previously held
interest in the acquiree (if any), the excess is
recognised immediately in profit or loss as a
bargain purchase gain.

Non-controlling interests that are present
ownership interests and entitle their holders to
a proportionate share of the relevant subsidiary’s
net assets in the event of liquidation are initially
measured at the non-controlling interests’
proportionate share of the recognised amounts
of the acquiree’s identifiable net assets or at
fair value. The choice of measurement basis is
made on a transaction-by-transaction basis.

When the consideration transferred by the Group
in a business combination includes a contingent
consideration arrangement, the contingent
consideration is measured at its acquisition-date
fair value and included as part of the consideration
transferred in a business combination. Changes
in the fair value of the contingent consideration
that qualify as measurement period adjustments
are adjusted retrospectively. Measurement period
adjustments are adjustments that arise from
additional information obtained during the
“measurement period” (which cannot exceed
one year from the acquisition date) about facts
and circumstances that existed at the acquisition
date.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
RE BB AR M

3. MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

(d)

Business combinations (continued)

The subsequent accounting for the contingent
consideration that does not qualify as
measurement period adjustments depends on
how the contingent consideration is classified.
Contingent consideration that is classified as
equity is not remeasured at subsequent
reporting dates and its subsequent settlement
is accounted for within equity. Contingent
consideration that is classified as an asset or
a liability is remeasured to fair value at
subsequent reporting dates, with the
corresponding gain or loss being recognised in
profit or loss.

When a business combination is achieved in
stages, the Group’s previously held equity
interest in the acquiree is remeasured to fair
value at the acquisition date (i.e. the date when
the Group obtains control), and the resulting
gain or loss, if any, is recognised in profit or
loss or other comprehensive income, as
appropriate. Amounts arising from interests in
the acquiree prior to the acquisition date that
have previously been recognised in other
comprehensive income and measured under
HKFRS 9 Financial Instruments (“HKFRS 97)
would be accounted for on the same basis as
would be required if the Group had disposed
directly of the previously held equity interest.

If the initial accounting for a business
combination is incomplete by the end of the
reporting period in which the combination
occurs, the Group reports provisional amounts
for the items for which the accounting is
incomplete. Those provisional amounts are
adjusted retrospectively during the measurement
period (see above), and additional assets or
liabilities are recognised, to reflect new
information obtained about facts and
circumstances that existed at the acquisition
date that, if known, would have affected the
amounts recognised at that date.

For the year ended 31 December 2024
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
R E BB R AR M

For the year ended 31 December 2024
HE_Z_NE+_A=+—HIFE

MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

3.

(e)

Revenue recognition and other income
Revenue from contracts with customers
Revenue from contracts with customers is
recognised when control of goods or services
is transferred to the customers at an amount
that reflects the consideration to which the
Group expects to be entitled in exchange for
those goods or services.

When the consideration in a contract includes
a variable amount, the amount of consideration
is estimated to which the Group will be entitled
in exchange for transferring the goods or
services to the customer. The variable
consideration is estimated at contract inception
and constrained until it is highly probable that
a significant revenue reversal in the amount of
cumulative revenue recognised will not occur
when the associated uncertainty with the
variable consideration is subsequently resolved.

Further details of the Group’s revenue and other
income recognition policies are as follows:

The brokerage related commission income is
recognised at a point in time on the execution
date of the trades at a certain percentage of
the transaction value of the trades executed.
The Group provides custodian and handling
services for securities customer accounts.
Clearing fee income is recognised when the
transaction is executed and service is
completed, except for custodian service fee
which is recognised over time.

Revenue from provision of asset management
services and financial service is recognised over
time.

Revenue from investment in film distribution
license rights represents the Group’s share of
incomes from films distribution as specified in
the respective film distribution agreements and
is recognised over the period.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
RE BB AR M

3. MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

(e)

Revenue recognition and other income
(continued)

Revenue and other income from other
sources
Revenue from investment in film rights
represents the Group’s share of incomes
determined in accordance with the percentage
of total investment amounts as specified in the
respective film rights investment agreements

and is recognised over the period.

Revenue from entertainment event represents
the Group’s share of incomes from entertainment
event as specified in the respective entertainment
event agreement and is recognised over the
period.

Dividend income from unlisted investments is
recognised when the Group’s right as
shareholder to receive payment is established.
Dividend income from listed investments is
recognised when the share price of the
investment goes ex-dividend.

Income from the sales of securities is recognised
on a trade date basis.

For the year ended 31 December 2024
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
R E BB R AR M

For the year ended 31 December 2024
HE_Z_NE+_A=+—HIFE

MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

3.

(e)

(f)

Revenue recognition and other income
(continued)

Revenue and other income from other
sources (continued)

Interest income is recognised as it accrues
under the effective interest method using the
rate that exactly discounts estimated future
cash receipts through the expected life of the
financial asset to the gross carrying amount of
the financial asset. For financial assets (other
than purchased or originated credit-impaired
financial assets) measured at amortised cost
or FVTOCI (recycling) that are not credit-
impaired, the effective interest rate is applied
to the gross carrying amount of the asset. For
credit-impaired financial assets, interest income
is calculated by applying the effective interest
rate to the amortised cost (i.e. gross carrying
amount net of loss allowance) of the financial
asset (see note 3(n)).

Government grants

Government grants are recognised in the
statement of financial position initially when
there is reasonable assurance that they will be
received and that the Group will comply with
the conditions attaching to them. Grants that
compensate the Group for expenses incurred
are recognised as other income in profit or loss
on a systematic basis in the same periods in
which the expenses are incurred.

Property, plant and equipment

The following items of property, plant and
equipment for own use are stated in the
consolidated statement of financial position at
cost less accumulated depreciation and
accumulated impairment losses (see note 3(r)):

- right-of-use assets arising from leases
over leasehold properties where the
Group is not the registered owner of the
property interest; and

Annual Report 2024 IMAGI INTERNATIONAL HOLDINGS LIMITED

3.

EXRSTEERER(#)

(e)

(f)

AR REMBA ()

KEEMKFHRAREMIZA
(%)
MEBWAFERERFEE  ER
MG EE 2B F ARG R
RIRSWAEBERENEEE
RERE M EREHER iR
B A EAEMEE R AR
AFEYER(ATEE)FTEAEE
ERECHMBEE(BAZRERE
EREMBEERINME BRI
MEDEAREECREMRE:
RHREERBEZVBEEM
FABRAKBERAEER
RS EE 2 BN A 2 5+ & (B
MikEERE 2 EmEE) (R
F3(n))°

BT B

fid BE & 72 4R 78 7N & B % 7] Y R
AP B B o < B A AR A
I T 48 B 1) 22 10 B iR 0 3R B
RoWEAEEMELMX N
BREERAXHE—HEAZR
MR IR 2SR FERR S ELAD A o

¥ - WERSRE
LTERYE BEK&HEEER
AR A B RS AR R R A B AN (B R 2
FHTE R RATREEIESIR (RH
FE3(n):

- AEEMENBEOELEN
EREEE(INAEELIE
MEERNBLEAAN)
K



NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
RE BB AR M

3. MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

(f)

Property, plant and equipment (continued)

- items of plant and equipment, including
right-of-use assets arising from leases of
underlying plant and equipment (see note

3(9))-

Depreciation is recognised so as to write off
the cost of assets less their estimated residual
values, if any, over their estimated useful live,
using the straight-line method. The estimated
useful lives, residual values and depreciation
method are reviewed at the end of each
reporting period, with the effect of any changes
in estimate accounted for on a prospective
basis.

Historical cost includes expenditure that is
directly attributable to the acquisition of an item
of property, plant and equipment.

Subsequent costs are included in the asset’s
carrying amount or recognised as a separate
asset, as appropriate, only when it is probable
that future economic benefits associated with
the item will flow to the Group and the cost of
the item can be measured reliably. The carrying
amount of any component accounted for as a
separate asset is derecognised when replaced.
All other repairs and maintenance are recognised
in profit or loss during the reporting period in
which they are incurred.

An asset’s carrying amount is written down
immediately to its recoverable amount if the
asset’s carrying amount is greater than its
estimated recoverable amount.

For the year ended 31 December 2024
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
R E BB R AR M

For the year ended 31 December 2024
HE_Z_NE+_A=+—HIFE

MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

3.

(f)

(9)

Property, plant and equipment (continued)
Gain or loss arising from the retirement or
disposal of an item of property, plant and
equipment is determined as the difference
between the net proceeds on disposal and the
carrying amount of the item and is recognised
in profit or loss on the date of retirement or
disposal.

Leases

At inception of a contract, the Group assesses
whether the contract is, or contains, a lease. The
Group will reassess whether a contract is, or
contains, a lease only if the terms and conditions
of the contract are subsequently changed. A
contract is, or contains, a lease if the contract
conveys the right to control the use of an identified
asset for a period of time in exchange for
consideration. Control is conveyed where the
customer has both the right to direct the use of
the identified asset and to obtain substantially all
of the economic benefits from that use.

As a lessee

Where the contract contains lease component(s)
and non-lease component(s), the Group has
elected not to separate non-lease components
and accounts for each lease component and
any associated non-lease components as a
single lease component for all leases.

At the lease commencement date, the Group
recognises a right-of-use asset and a lease liability,
except for short-term leases that have a lease
term of 12 months or less and do not have a
purchase option and leases of low-value assets.
When the Group enters into a lease in respect of
a low-value asset, the Group decides whether to
capitalise the lease on a lease-by-lease basis. The
lease payments associated with those leases
which are not capitalised are recognised as an
expense on a systematic basis over the lease term.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
RE BB AR M

3. MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

(9)

Leases (continued)

As a lessee (continued)

Where the lease is capitalised at the commencement
date of the lease, the lease liability is initially
recognised at the present value of the lease
payments (less any lease incentives receivable)
payable over the lease term, discounted using the
interest rate implicit in the lease or, if that rate
cannot be readily determined, using a relevant
incremental borrowing rate. After initial recognition,
the lease liability is measured at amortised cost
and interest expense is calculated using the
effective interest method. Variable lease payments
that do not depend on an index or rate are not
included in the measurement of the lease liability
and hence are charged to profit or loss in the
accounting period in which they are incurred.
Lease payments also include amounts expected
to be payable by the Group under residual value
guarantees; the exercise price of a purchase option
if the Group is reasonably certain to exercise the
option; and payments of penalties for terminating
a lease, if the lease term reflects the Group
exercising an option to terminate the lease.

The right-of-use asset recognised when a lease
is capitalised is initially measured at cost, which
comprises the initial amount of the lease liability
plus any lease payments made at or before the
commencement date less any lease incentives
received, and any initial direct costs incurred.
Where applicable, the cost of the right-of-use
assets also includes an estimate of costs to
dismantle and remove the underlying asset or
to restore the underlying asset or the site on
which it is located, discounted to their present
value, a provision is recognised and measured
under HKAS 37. The right-of-use asset is
subsequently stated at cost less accumulated
depreciation and impairment losses (see notes
3(f) and 3(r)) and adjusted for any remeasurement
of lease liabilities.

For the year ended 31 December 2024
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
R E BB R AR M

For the year ended 31 December 2024
HE_Z_NE+_A=+—HIFE

MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

3.

(9)

Leases (continued)

As a lessee (continued)

If the lease transfers ownership of the underlying
asset to the Group by the end of the lease
term or if the cost of the right-of-use asset
reflects that the Group will exercise a purchase
option, the Group shall depreciate the right-of-
use asset from the commencement date to the
end of the useful life of the underlying asset.
Otherwise, the Group shall depreciate the right-
of-use asset from the commencement date to
the earlier of the end of the useful life of the
right-of-use asset or the end of the lease term.

When the Group obtains ownership of the
underlying leased asset at the end of the lease
term, upon exercising purchase option, the
carrying amount of the relevant right-of-use
asset is transferred to the appropriate category
of property, plant and equipment.

The initial fair value of refundable rental deposit
paid is accounted for separately from the right-
of-use asset in accordance with the accounting
policy applicable to financial asset measured
at amortised cost (see note 3(n)). Any difference
between the initial fair value and the nominal
value of the deposit is accounted for as
additional lease payment made and is included
in the cost of right-of-use asset.

The Group presents right-of-use assets, that do
not meet the definition of investment property, in
“property, plant and equipment”, the same line
item within which the corresponding underlying
assets would be presented if they were owned.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
RE BB AR M

3. MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

(9)

Leases (continued)

As a lessee (continued)

The lease liability is remeasured when there is a
change in future lease payments arising from a
change in an index or rate used to determine those
payments, or there is a change in the Group’s
estimate of the amount expected to be payable
under a residual value guarantee, by discounting
the revised lease payments using an unchanged
discount rate, unless the change in lease payments
results from a change in floating interest rates. In
that case, the lessee shall use a revised discount
rate that reflects changes in the interest rate. When
there is a change arising from the reassessment
of whether the Group will be reasonably certain
to exercise a purchase, extension or termination
option, the lease liability is remeasured by
discounting the revised lease payments using a
revised discount rate, being the interest rate
implicit in the lease for the remainder of the lease
term, or the Group’s incremental borrowing rate
at the date of reassessment, if the interest rate
implicit in the lease cannot be readily determined.
When the lease liability is remeasured in either of
these ways, a corresponding adjustment is made
to the carrying amount of the right-of-use asset,
or is recorded in profit or loss if the carrying
amount of the right-of-use asset has been reduced
to zero.

For the year ended 31 December 2024
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
R E BB R AR M

For the year ended 31 December 2024
HE_Z_NE+_A=+—HIFE

MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

3.

(9)

Leases (continued)

As a lessee (continued)

The lease liability is also remeasured when there
is a change in the scope of a lease or the
consideration for a lease that is not originally
provided for in the lease contract (“lease
modification”) and that is not accounted for as
a separate lease. In this case, the consideration
in the modified contract is allocated to each
lease component on the basis of the relative
stand-alone price of the lease component and
the associated non-lease components are
included in the respective lease components.
The lease liability is remeasured based on the
revised lease payments and lease term using
a revised discount rate at the effective date of
the modification. The only exceptions are rent
concessions that occurred as a direct
consequence of the COVID-19 pandemic and
met the conditions set out in paragraph 46B
of HKFRS 16. In such cases, the Group has
taken advantage of the practical expedient not
to assess whether the rent concessions are
lease modifications, and recognised the change
in consideration as negative variable lease
payments in profit or loss in the period in which
the event or condition that triggers the rent
concessions occurred.

The Group presents lease liabilities as a
separate line item in the consolidated statement
of financial position. In the consolidated
statement of financial position, the current
portion of long-term lease liabilities is determined
as the present value of contractual payments
that are due to be settled within twelve months
after the reporting period.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
RE BB AR M

3. MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

(h)

Foreign currencies

In preparing the financial statements of each
individual group entity, transactions in currencies
other than the functional currency of that entity
(foreign currencies) are recognised at the rates
of exchange prevailing at the dates of the
transactions. At the end of each reporting
period, monetary items denominated in foreign
currencies are retranslated at the rates prevailing
at that date. Non-monetary items carried at fair
value that are denominated in foreign currencies
are retranslated at the rates prevailing at the
date when the fair value was measured. When
a fair value gain or loss on a non-monetary
item is recognised in profit or loss, any
exchange component of that gain or loss is
also recognised in profit or loss. When a fair
value gain or loss on a non-monetary item is
recognised in other comprehensive income, any
exchange component of that gain or loss is
also recognised in other comprehensive income.
Non-monetary items that are measured in terms
of historical cost in a foreign currency are not
re-translated.

Exchange differences on monetary items are
recognised in profit or loss in the period in
which they arise, except those arising from
foreign currency borrowings used to hedge a
net investment in a foreign operation which are
recognised in other comprehensive income and
for exchange differences on monetary items
receivable from or payable to a foreign operation
for which settlement is neither planned nor
likely to occur (therefore forming part of the
net investment in the foreign operation), which
are recognised initially in other comprehensive
income and reclassified from equity to profit or
loss on disposal or partial disposal of the
Group’s net investment in the foreign operation.

For the year ended 31 December 2024
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
R E BB R AR M

For the year ended 31 December 2024

HEC
3.

“HE+ZA=t—HLFE

MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

(h)

Foreign currencies (continued)

Functional currency of a group entity is changed
only if there is a change to the underlying
transactions, events and conditions that are
relevant to the entity. Such effect is accounted
for prospectively at the date of change, the
entity translates all items into the new functional
currency using the prevailing exchange rate at
the date of the change. The resulting translated
amounts for non-monetary items are treated as
their historical cost. Exchange differences
arising from the translation of a foreign operation
previously recognised in comprehensive income
are not reclassified from equity to profit or loss
until the disposal of the operation.

For the purposes of presenting consolidated
financial statements, the assets and liabilities
of the Group’s foreign operations are translated
into the presentation currency of the Group (i.e.
HK$) using exchange rates prevailing at the end
of each reporting period. Income and expense
items are translated at the average exchange
rates for the period, unless exchange rates
fluctuate significantly during that period, in
which case the exchange rates at the dates of
the transactions are used. Exchange differences
arising, if any, are recognised in other
comprehensive income and accumulated in
equity under the heading of translation reserve.

On the disposal of a foreign operation (that is,
a disposal of the Group’s entire interest in a
foreign operation, or a disposal involving loss
of control over a subsidiary that includes a
foreign operation, or a partial disposal of an
interest in an associate that includes a foreign
operation of which the retained interest
becomes a financial asset), all the exchange
differences accumulated in equity in respect of
that operation attributable to the owners of the
Company are reclassified to profit or loss.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
RE BB AR M

3. MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

(h)

U]

)]

Foreign currencies (continued)

In addition, in relation to a partial disposal of
a subsidiary that does not result in the Group
losing control the subsidiary, the
proportionate share of accumulated exchange
differences is re-attributed to non-controlling
interests and is not recognised in profit or loss.
For all other partial disposals (i.e. partial
disposals of associates that do not result in
the Group losing significant influence), the
proportionate share of the accumulated
exchange differences is reclassified to profit or
loss. Settlements of monetary items which
formed part of net investment in foreign
operations without changes in the Group’s
ownership interests is not considered as partial
disposals.

over

Short term employee benefits and
contributions to defined contribution
retirement plans

Salaries, annual bonuses, paid annual leave,
contributions to defined contribution retirement
plans and the cost of non-monetary benefits
are accrued in the year in which the associated
services are rendered by employees. All short-
term employee benefits are recognised as an
expense unless another HKFRS requires or
permits the inclusion of the benefit in the cost
of an asset.

Equity-settled share-based payment
transactions

Share options granted to employees

The fair value of the equity-settled share-based
payments determined at the grant date without
taking into consideration all non-market vesting
conditions is expensed on a straight-line basis
over the vesting period, based on the Group’s
estimate of option that will eventually vest, with
a corresponding increase in equity (share option
reserve).

For the year ended 31 December 2024
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
R E BB R AR M

For the year ended 31 December 2024
HE_Z_NE+_A=+—HIFE

MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

3.

)]

Equity-settled share-based payment
transactions (continued)

Share options granted to individuals other
than employees

Share options issued in exchange for goods or
services are measured at the fair value of the
goods or services received, unless that fair
value cannot be estimated reliably, in which
case the goods or services received are
measured by reference to the fair value of the
share options granted. The fair values of the
goods or services received are recognised as
expenses, with a corresponding increase in
equity (share option reserve), when the Group
obtains the goods or when the counterparties
render services, unless the goods or services
qualify for recognition as assets.

At the end of each reporting period, the Group
revises its estimate of the number of options
that are expected to vest based on assessment
of all relevant non-market vesting conditions.
The impact of the revision of the original
estimates, if any, is recognised in profit or loss
such that the cumulative expense reflects the
revised estimate, with a corresponding
adjustment to share option reserve.

For share options that vest immediately at the
date of grant, the fair value of the share options
granted is expensed immediately to profit or
loss.

When share options are exercised, the amount
previously recognised in share option reserve
will be transferred to contributed surplus. When
the share options are forfeited after the vesting
date or are still not exercised at the expiry date,
the amount previously recognised in share
option reserve will be transferred to accumulated
losses.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
RE BB AR M

3. MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

(k)

Taxation

Income tax for the year comprises current tax
and deferred tax expenses. Current tax and
movements in deferred tax assets and liabilities
are recognised in profit or loss except to the
extent that they relate to items recognised in
other comprehensive income or directly in
equity, in which case the relevant amounts of
tax are recognised in other comprehensive
income or directly in equity, respectively.

Current tax is the expected tax payable on the
taxable income for the year, using tax rates
enacted or substantively enacted at the end of
the reporting period, and any adjustment to tax
payable in respect of previous years.

Deferred tax assets and liabilities arise from
deductible and taxable temporary differences
respectively, being the differences between the
carrying amounts of assets and liabilities for
financial reporting purposes and their tax bases.
Deferred tax assets also arise from unused tax
loses and unused tax credits.

For the year ended 31 December 2024
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
R E BB R AR M

For the year ended 31 December 2024
HE_Z_NE+_A=+—HIFE

MATERIAL ACCOUNTING POLICY

3.

INFORMATION (continued)

(k)

Taxation (continued)

Apart from certain limited exceptions, all
deferred tax liabilities, and all deferred tax
assets to the extent that it is probable that
future taxable profits will be available against
which the asset can be utilised, are recognised.
Future taxable profits that may support the
recognition of deferred tax assets arising from
deductible temporary differences include
taxable temporary differences relating to the
same taxation authority and the same taxable
entity which are expected to reverse in the
same period as the expected reversal of the
deductible temporary difference; or in periods
into which a tax loss arising from the deferred
tax asset can be carried back or forward. The
same criteria are adopted when determining
whether existing taxable temporary differences
support the recognition of deferred tax assets
arising from unused tax losses and credits, that
is, the entity has sufficient taxable temporary
differences relating to the same taxation
authority and the same taxable entity, which
will result in taxable amounts against which the
unused tax losses or unused tax credits can
be utilised.

The limited exceptions to recognition of deferred
tax assets and liabilities are:

- temporary differences arising from
goodwill not deductible for tax purposes,

- temporary differences arising from the
initial recognition of assets or liabilities
that affect neither accounting nor taxable
profit (provided they are not part of a
business combination) and do not give
rise to equal taxable and deductible
temporary differences,
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
RE BB AR M

For the year ended 31 December 2024
HE_Z_NF+_A=+—HIFE

3. MATERIAL ACCOUNTING POLICY 3. EXETHEXER®)
INFORMATION (continued)
(k)  Taxation (continued) (k) BiE(E)

- temporary differences relating to
investments in subsidiaries, associates
and joint ventures to the extent that the
Group controls the timing of the reversal
and it is probable that the differences
will not reverse in the foreseeable future,
or in the case of deductible differences,
unless it is probable that they will reverse
in the future and taxable profits will be
available, and

- temporary differences related to income
taxes arising from tax laws enacted or
substantively enacted to implement the
Pillar Two model rules published by the
Organisation for Economic Co-operation
and Development.

Where investment properties are carried at their
fair value, the amount of deferred tax recognised
is measured using the tax rates that would
apply on sale of those assets at their carrying
value at the reporting date unless the properties
are depreciable and are held within a business
model whose objective is to consume
substantially all of the economic benefits
embodied in the properties over time, rather
than through sale.

In all other cases, the amount of deferred tax
recognised is measured based on the expected
manner of realisation or settlement of the
carrying amount of the assets and liabilities,
using tax rates enacted or substantively enacted
at the end of the reporting period. Deferred tax
assets and liabilities are not discounted.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
R E BB R AR M

For the year ended 31 December 2024
HE_Z_NE+_A=+—HIFE

MATERIAL ACCOUNTING POLICY

3.

INFORMATION (continued)

(k)

Taxation (continued)

The carrying amount of a deferred tax asset is
reviewed at the end of each reporting period
and is reduced to the extent that it is no longer
probable that sufficient taxable profits will be
available to allow the related tax benefit to be
utilised. Any such reduction is reversed to the
extent that it becomes probable that sufficient
taxable profits will be available.

Additional income taxes that arise from the
distribution of dividends are recognised when
the liability to pay the related dividends is
recognised.

Current tax balances and deferred tax balances,
and movements therein, are presented
separately from each other and are not offset.
Current tax assets are offset against current
tax liabilities, and deferred tax assets against
deferred tax liabilities, if a group entity has the
legally enforceable right to set off current tax
assets against current tax liabilities and the
following additional conditions are met:

- in the case of current tax assets and
liabilities, the group entity intends either
to settle on a net basis, or to realise the
asset and settle the liability simultaneously;
or
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
RE BB AR M

For the year ended 31 December 2024
HE_Z_NF+_A=+—HIFE

3. MATERIAL ACCOUNTING POLICY 3. EXETHEXER®)
INFORMATION (continued)
(k)  Taxation (continued) (k) BiE(E)

- in the case of deferred tax assets and
liabilities, if they relate to income taxes
levied by the same taxation authority on
either:

- the same taxable entity; or

- different taxable entities, which, in
each future period in which
significant amounts of deferred tax
liabilities or assets are expected to
be settled or recovered, intend to
realise the current tax assets and
settle the current tax liabilities on a
net basis or realise and settle
simultaneously.

In assessing any uncertainty over income tax
treatments, the Group considers whether it is
probable that a taxation authority will accept an
uncertain tax treatment. If it is probable that the
taxation authority will accept an uncertain tax
treatment, the Group shall determine the taxable
profit (tax loss), tax bases, unused tax losses,
unused tax credits or tax rates consistently with
the tax treatment used or planned to be used
by a group entity in its income tax filings. If it
is not probable that the taxation authority will
accept an uncertain tax treatment, the Group
shall reflect the effect of uncertainty in
determining the related taxable profit (tax loss),
tax bases, unused tax losses, unused tax credits
or tax rates, by using either the most likely
amount method or the expected value method,
depending on which method the Group expects
to better predict the resolution of the uncertainty.
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
R E BB R AR M

For the year ended 31 December 2024
HE_Z_NE+_A=+—HIFE

MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

3.

0

Goodwill
Goodwill represents the excess of:

(i) the aggregate of the fair value of the
consideration transferred, the amount of
any non-controlling interest in the
acquiree and the fair value of the Group’s
previously held equity interest in the
acquiree; over

(ii) the net fair value of the acquiree’s
identifiable assets and liabilities measured
as at the acquisition date.

When (ii) is greater than (i), then this excess is
recognised immediately in profit or loss as a
gain on a bargain purchase.

Goodwill is stated at cost less accumulated
impairment losses. Goodwill arising on a
business combination is allocated to each cash-
generating unit, or groups of cash generating
units that is expected to benefit from the
synergies of the combination and is tested
annually for impairment (see note 3(r)).

On disposal of a cash generating unit during
the year, any attributable amount of purchased
goodwill is included in the calculation of the
profit or loss on disposal.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
RE BB AR M

3. MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

(m)

Intangible assets

Intangible assets with finite useful lives that are
acquired separately are carried at costs less
accumulated amortisation and any accumulated
impairment losses. Amortisation for intangible
assets with finite useful lives is recognised on
a straight-line basis over their estimated useful
lives. The estimated useful lives and amortisation
method are reviewed at the end of each
reporting period, with the effect of any changes
in estimate being accounted for on a prospective
basis. Intangible assets with indefinite useful
life that are acquired separately are carried at
cost less any subsequent accumulated
impairment losses. The assessment of indefinite
life is reviewed annually to determine whether
the indefinite life continues to be supportable.
If not, the change in useful life from indefinite
to finite is made on a prospective basis.
Intangible assets acquired in a business
combination are recognised separately from
goodwill and are initially recognised at their fair
value at the acquisition date (which is regarded
as their cost).

Subsequent to initial recognition, intangible
assets acquired in a business combination with
finite useful lives are reported at cost less
accumulated amortisation and any accumulated
impairment losses, on the same basis as
intangible assets that are acquired separately.

An intangible asset is derecognised on disposal,
or when no future economic benefits are
expected from use or disposal. Gain or loss
arising from derecognition of an intangible
asset, measured as the difference between the
net disposal proceeds and the carrying amount
of the asset, is recognised in profit or loss when
the asset is derecognised

For the year ended 31 December 2024
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
R E BB R AR M

For the year ended 31 December 2024

HEC
3.

“HE+ZA=t—HLFE

MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

(m)

Intangible assets (continued)

CGI animation pictures

CGl animation pictures, which represent CGI
animation pictures in which the Group retains
ownership, consist of film rights of completed
CGl animation pictures and CGI animation
pictures of which the productions are still in
progress.

CGl animation pictures in progress are stated
at costs incurred to date, including all the costs
directly attributable to the CGI animation
pictures in progress and borrowing costs
capitalised, less accumulated impairment
losses. Upon completion and release of the CGl
animation pictures, the costs are amortised
based on the proportion of actual income
earned during the year to the estimated total
income expected to be generated from the
relevant CGIl animation pictures.

Completed CGI animation pictures are stated
at cost incurred to date, representing all the
costs directly attributable to the completed CGl
animation pictures and borrowing costs
capitalised, less accumulated amortisation and
accumulated impairment losses.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
RE BB AR M

3. MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

(m)

Intangible assets (continued)

Trading rights

Trading rights represent the eligibility rights to
trade on or through the Stock Exchange and
Hong Kong Futures Exchange Limited with
indefinite useful lives. They are carried at cost
less accumulated impairment losses. The
trading rights have no foreseeable limit to the
period over which the Group can use to
generate net cash flows. As a result, the trading
rights are considered by the management of
the Group as having an indefinite useful life
because they are expected to contribute to net
cash flows indefinitely. The trading rights will
not be amortised until their useful lives are
determined to be finite. Instead they will be
tested for impairment annually and whenever
there is an indication that they may be impaired.

Other trading rights (where the estimated useful
life is finite) that are acquired by the Group are
stated at cost less accumulated amortisation
and impairment losses (see note 3(r)).
Amortisation of intangible assets with finite
useful lives are amortised from the date they
are available for use and is charged to profit
or loss on a straight-line basis over the assets’
estimated useful lives of 5 years.

Both the period and method of amortisation
are reviewed annually, with the effect of any
changes in estimate being accounted for on a
prospective basis.

For the year ended 31 December 2024
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
R E BB R AR M

For the year ended 31 December 2024
HE_Z_NE+_A=+—HIFE

MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

3.

(m)

Intangible assets (continued)

Film rights

Investment in film rights are the Group’s
investments in film production project which
entitles the Group to share certain percentage
of income to be generated from the related films
based on the proportion of investment amounts
as specified in respective film rights investment
agreements.

Investment in film rights are stated at cost, less
any identified impairment loss. The costs of
investment in film rights are recognised as
expenses in cost of sales upon the entitlement
of income in accordance with respective film
rights investments agreements.

Film distribution license rights

Investment in film distribution license rights
enables the Group to collaborate with
distributors in Hong Kong and other countries
to distribute films internationally. The Group will
share the income generated from the related
sources with respective film distribution
agreements.

Investment in film distribution license rights are
stated at cost less any accumulated amortisation
and impairment loss (see note 3(r)). Amortisation
of film distribution license rights are amortised
from the date they are available for use and is
charged to profit or loss on a straight-line basis
over the contractual licensing period.

Derecognition of intangible assets

An intangible asset is derecognised on disposal,
or when no future economic benefits are
expected from use or disposal. Gain or loss
arising from derecognition of an intangible
asset, measured as the difference between the
net disposal proceeds and the carrying amount
of the asset, is recognised in profit or loss when
the asset is derecognised.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
RE BB AR M

3. MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

(n)

Financial assets and liabilities

Initial recognition and measurement
Financial assets and financial liabilities are
recognised when the entity becomes a party
to the contractual provisions of the instrument.
Regular way purchases and sales of financial
assets are recognised on trade-date, the date
on which the Group commits to purchase or
sell the asset.

At initial recognition, the Group measures a
financial asset or financial liability at its fair
value plus or minus, in the case of a financial
asset or financial liability not at fair value
through profit or loss (“FVTPL”), transaction
costs that are incremental and directly
attributable to the acquisition or issue of the
financial asset or financial liability, such as fees
and commissions except for trade receivables
arising from contracts with customers which
are initially measured in accordance with HKFRS
15. Transaction costs of financial assets and
financial liabilities carried at FVTPL are
expensed immediately in profit or
Immediately after initial recognition, an expected
credit loss (“ECL”) allowance is recognised for
financial assets measured at amortised cost
and investments in debt instruments measured
at FVTOCI, which results in an accounting loss
being recognised in profit or loss when an asset
is newly originated.

loss.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
R E BB R AR M

For the year ended 31 December 2024

HEC
3.

“HE+ZA=t—HLFE

MATERIAL ACCOUNTING POLICY

INFORMATION (continued)

(n)

Financial assets and liabilities (continued)
Initial recognition and measurement (continued)
The effective interest method is a method of
calculating the amortised cost of a financial
asset or financial liability and of allocating
interest income and interest expense over the
relevant period. The effective interest rate is
the rate that exactly discounts estimated future
cash receipts and payments (including all fees
and points paid or received that form an integral
part of the effective interest rate, transaction
costs and other premiums or discounts) through
the expected life of the financial asset or
financial liability, or, where appropriate, a shorter
period, to the net carrying amount on initial
recognition.

Interest income or dividend income which are
derived from the Group’s ordinary course of
business are presented as revenue.

When the fair value of financial assets and
liabilities differs from the transaction price on
initial recognition, the entity recognises the
difference as follows:

() When the fair value is evidenced by a
quoted price in an active market for an
identical asset or liability (i.e. a Level 1
input) or based on a valuation technique
that uses only data from observable
markets, the difference is recognised as
a gain or loss.

(i) In all other cases, the difference is
deferred and the timing of recognition of
deferred day one profit or loss is
determined individually. It is either
amortised over the life of the instrument,
deferred until the instrument’s fair value
can be determined using market
observable inputs, or realised through
settlement.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

3. MATERIAL ACCOUNTING POLICY
INFORMATION (continued)
(n) Financial assets and liabilities (continued)
Initial recognition and measurement (continued)
(a) Financial assets

(i)

Classification and subsequent
measurement

The Group’s financial assets include
investment in equity instruments
designated at FVTOCI, accounts
receivable, margin loans receivable,
other receivables (excluding value-
added-tax (“VAT”) net receivables),
refundable rental and other deposit,
loans receivable, held-for-trading
investments, deposits with bank,
bank balances - trust accounts and
bank balance and cash.

The Group classifies its financial
assets in the following measurement
categories:

()  FVTPL;

(i)  FVTOCI; or

(iii) ~ Amortised cost.

The classification requirements for
debt and equity instruments are
described below:

Debt instruments

Classification and subsequent
measurement of debt instruments
depend on:

(i) the Group’s business model
for managing the asset; and

(i) the cash flows characteristics
of the asset.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

e BHRRMHE

For the year ended 31 December 2024

HE-Z-_NF+-A=+—HILFE

3. MATERIAL ACCOUNTING POLICY
INFORMATION (continued)
(n)  Financial assets and liabilities (continued)
Initial recognition and measurement (continued)
(a)  Financial assets (continued)

(i)

Classification and subsequent
measurement (continued)

Debt instruments (continued)
Business model assessment:

The business model reflects how the
Group manages the assets in order
to generate cash flows. That is,
whether the Group’s objective is
solely to collect the contractual cash
flows from the assets or is to collect
both the contractual cash flows and
cash flows arising from the sale of
assets. If neither of these is
applicable (e.g. financial assets are
held for trading purposes), then the
financial assets are classified as part
of ‘other’ business model and
measured at FVTPL. Factors
considered by the Group in
determining the business model for
a group of assets include past
experience on how the cash flows
for these assets were collected, how
the asset’s performance is evaluated
and reported to key management
personnel, how risks are assessed
and managed and how managers
are compensated.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

3. MATERIAL ACCOUNTING POLICY
INFORMATION (continued)
(n)  Financial assets and liabilities (continued)
(a) Financial assets (continued)

(i)

Classification and subsequent
measurement (continued)

Debt instruments (continued)
SPPI test:

The Group assesses the contractual
terms of instruments to identify
whether the contractual cash flows
are ‘solely payments of principal
and interest on the principal amount
outstanding’ (“SPPI”). Financial
assets that are consistent with a
basic lending arrangement are
considered to meet the SPPI
criterion. In a ‘basic lending
arrangement’, consideration for the
time value of money and credit risk
are typically the most significant
elements of interest. It may also
include consideration for other
basic lending risks such as liquidity
risks, costs associated with holding
the financial assets for a period of
time (e.g., servicing or administrative
costs) and a profit margin.

Financial assets with embedded
derivatives are considered in their
entirety when determining whether
their cash flows are solely payments
of principal and interest.
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
R E BB R AR M

For the year ended 31 December 2024
HE_Z-WE+-_A=1+—HBILLFE
3. MATERIAL ACCOUNTING POLICY
INFORMATION (continued)
(n)  Financial assets and liabilities (continued)
(a) Financial assets (continued)

(i)

Classification and subsequent
measurement (continued)

Debt instruments (continued)
SPPI test: (continued)

Based on these factors, the Group
classifies its debt instruments into
one of the following three
measurement categories:

Amortised cost: Assets that are held
for collection of contractual cash flows
where those cash flows represent
SPPI, and that are not designated at
FVTPL, are measured at amortised
cost. The carrying amount of these
assets is adjusted by any ECL
allowance recognised and measured
as described in note 3(n)(a)(ii). Interest
income from these financial assets is
included in ‘Interest income’ using the
effective interest rate method.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

3. MATERIAL ACCOUNTING POLICY
INFORMATION (continued)
(n)  Financial assets and liabilities (continued)
(a) Financial assets (continued)

(i)

Classification and subsequent
measurement (continued)

Debt instruments (continued)
SPPI test: (continued)

FVTOCI: Financial assets that are held
for collection of contractual cash
flows and for selling the assets, where
the assets’ cash flows represent SPPI,
and that are not designated at FVTPL,
are measured at FVTOCI. Movements
in the carrying amount are taken
through other comprehensive income
(“OCI”") and accumulated under the
heading of investment revaluation
reserve (recycling), except for the
recognition of impairment gains or
losses, interest income and foreign
exchange gains and losses on the
instrument’s amortised cost which are
recognised in profit or loss. Impairment
allowances are recognised in profit or
loss with corresponding adjustment
to OCI without reducing the carrying
amounts of these debt instruments.
When the financial asset is
derecognised, the cumulative gain or
loss previously recognised in OCI is
reclassified from equity to profit or loss.
Interest income from these financial
assets is included in ‘Interest income’
using the effective interest rate method.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

e BHRRMHE

For the year ended 31 December 2024
HE_Z_NE+_A=+—HIFE

3.

MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

(n)

Financial assets and liabilities (continued)

(a)

Financial assets (continued)

(i) Classification and subsequent

measurement (continued)
Debt instruments (continued)

FVTPL: Assets that do not meet
the criteria for amortised cost or
FVTOCI are measured at FVTPL. A
gain or loss on a debt investment
that is subsequently measured at
FVTPL and is not part of a hedging
relationship is recognised in profit
or loss. The net gain or loss

recognised in profit or

excludes any interest earned on
the financial asset in the period in
which it arises. Interest income
from these financial assets
included in ‘Interest income’ using
the effective interest rate method.

A financial asset is held for trading

if:

- it has been

- on initial recognition it is a
part of a portfolio of identified
financial instruments that the
Group manages together
and has a recent actual
pattern of short-term profit-

taking; or

- it is a derivative that is not
designated and effective as

a hedging instrument.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

3. MATERIAL ACCOUNTING POLICY
INFORMATION (continued)
(n)  Financial assets and liabilities (continued)
(a) Financial assets (continued)

(i)

Classification and subsequent
measurement (continued)

Debt instruments (continued)

In addition, the Group may irrevocably
designate a financial asset that are
required to be measured at the
amortised cost or FVTOCI as
measured at FVTPL if doing so
eliminates or significantly reduces an
accounting mismatch.

Amortised cost and interest income
Interest income is recognised using
the effective interest method for
financial assets measured
subsequently at amortised cost and
debt instruments/receivables
subsequently measured at FVTOCI.
For financial instruments other than
purchased or originated credit-
impaired financial assets, interest
income is calculated by applying the
effective interest rate to the gross
carrying amount of a financial asset,
except for financial assets that have
subsequently become credit-impaired
(see below). For financial assets that
have subsequently become credit-
impaired, interest income is recognised
by applying the effective interest rate
to the amortised cost of the financial
asset from the next reporting period.
If the credit risk on the credit-impaired
financial instrument improves so that
the financial asset is no longer credit-
impaired, interest income is recognised
by applying the effective interest rate
to the gross carrying amount of the
financial asset from the beginning of
the reporting period following the
determination that the asset is no
longer credit-impaired.
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
R E BB R AR M

For the year ended 31 December 2024
HE-_Z-WNF+_-_A=+—HItFE
3. MATERIAL ACCOUNTING POLICY
INFORMATION (continued)
(n)  Financial assets and liabilities (continued)
(a) Financial assets (continued)

(i)

Classification and subsequent
measurement (continued)

Equity instruments

Equity instruments are instruments
that meet the definition of equity
from the issuer’s perspective; that
is, instruments that do not contain
a contractual obligation to pay and
that evidence a residual interest in
the issuer’s net assets. Examples
of equity instruments include basic
ordinary shares.

The Group subsequently measures
all equity investments at FVTPL,
except where the Group’s
management has elected, at initial
recognition, to irrevocably designate
an equity investment at FVTOCI. The
Group’s policy is to designate equity
investments as FVTOCI when those
investments are neither held for
trading nor contingent consideration
recognised by an acquirer in a
business combination to which
HKFRS 3 Business Combination
applies. When this election is used,
fair value gains and losses are
recognised in OCI and accumulated
in the investment revaluation reserve
(non-recycling) and are not
subsequently reclassified to profit or
loss, including on disposal. The net
gain or loss recognised in profit or
loss excludes any dividend earned
on the financial asset. Dividends from
an investment in equity security,
irrespective of whether classified as
at FVTPL or FVTOCI, are recognised
in profit or loss as revenue or other
income in accordance with the policy
set out in note 3(e), unless the
dividends clearly represent a recovery
of part of the cost of the investment.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

3. MATERIAL ACCOUNTING POLICY
INFORMATION (continued)
(n)  Financial assets and liabilities (continued)
(a) Financial assets (continued)

(ii)

Impairment

The Group applies a simplified
approach to measure ECL on
accounts receivable and a general
approach to measure ECL on other
financial assets accounted for at
amortised cost, margin loans
receivable, other receivables
(excluding VAT net receivables),
refundable rental and other
deposits, loans receivable, debt
instruments at FVTOCI as well as
loan commitment, deposit with
bank, bank balances - trust
accounts and bank balances and
cash. The amount of ECL is
updated at each reporting date to
reflect changes in credit risk since
initial recognition.

Under the simplified approach, the
Group measures the loss based on
lifetime ECL. Under the general
approach, financial assets migrate
through the following three stages
based on the change in credit risk
since initial recognition:

Stage 1: 12-months ECL

For exposures where there has not
been a significant increase in credit
risk since initial recognition and
that are not credit-impaired upon
origination, the portion of the
lifetime ECL associated with the
probability of default events
occurring within the next 12
months is recognised.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
R E BB R AR M

For the year ended 31 December 2024

HE_Z-WE+-_A=1+—HBILLFE

MATERIAL ACCOUNTING POLICY

INFORMATION (continued)

(n)  Financial assets and liabilities (continued)
(a) Financial assets (continued)

3.

(ii)

Impairment (continued)
Stage 2: Lifetime ECL — not

credit-impaired

For exposures where there has
been a significant increase in credit
risk since initial recognition but are
not credit-impaired, a lifetime ECL
(i.e. reflecting the remaining lifetime
of the financial asset) is recognised.

The following information is taken
into account when assessing
whether credit risk has increased
significantly since initial recognition:

failure to make payments of
principal or interest on their
contractually due dates;

an actual or expected
significant deterioration in a
financial instrument’s
external or internal credit
rating (if available);

an actual or expected
significant deterioration in
the operating results of the
debtor; and

existing or forecast changes
in the technological, market,
economic or legal
environment that have a
significant adverse effect on
the debtor’s ability to meet
its obligation to the Group.

Annual Report 2024 IMAGI INTERNATIONAL HOLDINGS LIMITED

3.

EXRSTEERER(#)

n) BBEEEREGEE)
(a) HIBEEE

(i)

BE (48)

F2PEER - = HITR Y
EEEBE-KEE
M REREEE
[\ g2 2 K i@ 45 0 -
BAREERENRE
RimE - EREHIE
HEEE R (AR
M EENGTH
PR e

5 1 L
HRERERT
18 42 D0 2 8 A
A -

- RER A L
BB H XAt
ENc A RPN

- ST B8
ek AEEA
g (nE)E
PR TERT B
EL i

- &% A&
% B E | &
BBl Rk

- B WS
0 %
B R
T IN L
¥ A 4 B
1528
BATHY
2 1A A %
TR ) -



NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

3. MATERIAL ACCOUNTING POLICY
INFORMATION (continued)
(n)  Financial assets and liabilities (continued)
(a) Financial assets (continued)

(ii)

Impairment (continued)
Stage 3: Lifetime ECL - credit-

impaired

Exposures are assessed as credit-
impaired when one or more events
that have a detrimental impact on
the estimated future cash flows of
that asset have occurred. For
exposures that have become
credit-impaired, a lifetime ECL is
recognised and interest income is
calculated by applying the effective
interest rate to the amortised cost
(net of provision) rather than the
gross carrying amount.

Evidence that a financial asset is
credit-impaired includes the
following observable events:

- significant financial difficulty
of the debtor;

- a breach of contract, such
as a default or past due
event;

- the lenders of the borrower,
for economic or contractual
reasons relating to the
borrower’s financial difficulty,
having granted to the
borrower a concession that
the lender would not
otherwise consider;
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
R E BB R AR M

For the year ended 31 December 2024
HE_Z_NE+_A=+—HIFE

3. MATERIAL ACCOUNTING POLICY 3. EARSTHHEERER#)
INFORMATION (continued)
(n)  Financial assets and liabilities (continued) (n) HMBEEREEE)
(a)  Financial assets (continued) (a) HBIBEEE
(i) Impairment (continued) (i) JRE(E)

F3PEER - = HITR
EEEE - EE8R

Stage 3: Lifetime ECL - credit-
impaired (continued)

142
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E(#&)
it is becoming probable that - f& KA TRA]
the borrower will enter into BE % B ok
bankruptcy or other financial 17 H b BF %
reorganisation; E=A

significant changes in the
technological, market,
economic or legal environment
that have an adverse effect
on the debtor;

the disappearance of an
active market for that
financial asset because of
financial difficulties of the
issuer; or

the purchase or origination
of a financial asset at a deep
discount that reflects the
incurred credit losses.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

3. MATERIAL ACCOUNTING POLICY
INFORMATION (continued)
(n)  Financial assets and liabilities (continued)
(a) Financial assets (continued)

(ii)

Impairment (continued)

At each reporting date, the Group
assesses whether there has been a
significant increase in credit risk for
exposures since initial recognition by
comparing the risk of default
occurring over the expected life
between the reporting date and the
date of initial recognition. For internal
credit risk management, except for
margin loans receivable, the Group
considers that a default event occurs
when (i) the borrower is unlikely to
pay its credit obligations to the
Group in full, without recourse by
the Group to actions such as
realising security (if any is held); or
(ii) the financial asset is 90 days past
due unless the Group has reasonable
and supportable information to
demonstrate that a more lagging
default criterion is more appropriate.
The Group considers both reasonable
and supportable information and
historical experience that is relevant
and available without undue cost or
effort for this purpose. This includes
quantitative and qualitative
information and also, forward-
looking analysis. For certain portfolio
of margin loans, the Group rebuts
the presumption that there have
been significant increases in credit
risk since initial recognition when
financial assets are more than 30
days past due unless the Group has
reasonable and supportable
information to demonstrate that a
more lagging default criterion is
more appropriate, as management
considers the probability of default
is highly correlated with the collateral
value rather than the past due days.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

e BHRRMHE

For the year ended 31 December 2024
HE_Z_NE+_A=+—HIFE

3.

MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

Financial assets and liabilities (continued)
Financial assets (continued)

(n)

(a)

(ii)

Impairment (continued)

The Group assesses whether the
credit risk on an exposure has
increased significantly on an
individual or collective basis. For
the purposes of a collective
evaluation of impairment, financial
instruments are grouped on the
basis of shared credit risk
characteristics, taking into account
instrument type, remaining term to
maturity and other relevant factors.

If, in a subsequent period, credit quality
improves and reverses any previously
assessed significant increase in credit
risk since origination, then the provision
for doubtful debts reverts from lifetime
ECL to 12-months ECL.

Despite the foregoing, the Group
assumes that the credit risk on a
debt instrument has not increased
significantly since initial recognition
if the debt instrument is determined
to have low credit risk at the reporting
date. A debt instrument is determined
to have low credit risk if (i) it has a
low risk of default, (i) the borrower
has a strong capacity to meet its
contractual cash flow obligations in
the near term and (iii) adverse
changes in economic and business
conditions in the longer term may,
but will not necessarily, reduce the
ability of the borrower to fulfil its
contractual cash flow obligations.
The Group considers a debt
instrument to have low credit risk
when it has an internal or external
credit rating of “investment grade”
as per globally understood definitions.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

3. MATERIAL ACCOUNTING POLICY
INFORMATION (continued)
(n)  Financial assets and liabilities (continued)
(a) Financial assets (continued)

(ii)

Impairment (continued)

For loan commitments and financial
guarantee contracts, the date that
the Group becomes a party to the
irrevocable commitment s
considered to be the date of initial
recognition for the purposes of
assessing impairment. In assessing
whether there has been a significant
increase in the credit risk since
initial recognition of a loan
commitment, the Group considers
changes in the risk of a default
occurring on the loan to which a
loan commitment relates; for
financial guarantee contracts, the
Group considers the changes in
the risk that the specified debtor
will default on the contract.

The Group regularly monitors the
effectiveness of the criteria used
to identify whether there has been
a significant increase in credit risk
and revises them as appropriate to
ensure that the criteria are capable
of identifying significant increase
in credit risk before the amount
becomes past due.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

e BHRRMHE

For the year ended 31 December 2024
HE_Z_NE+_A=+—HIFE

3.

MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

Financial assets and liabilities (continued)
Financial assets (continued)

(n)

(a

(ii)

Impairment (continued)

Write-off policy

The Group writes off a financial
asset when there is information
indicating that the counterparty is
in severe financial difficulty and
there is no realistic prospect of
recovery, for example, when the
counterparty has been placed
under liquidation or has entered
into bankruptcy proceedings.
Financial assets written off may
still be subject to enforcement
activities under the Group’s
recovery procedures, taking into
account legal
appropriate. A write-off constitutes
a derecognition event. Any
subsequent recoveries are
recognised in profit or loss.

advice where

Measurement and recognition of
ECL

ECL are a probability-weighted
estimate of credit losses over the
expected life of the financial
instrument. The maximum period
considered when estimating ECL
is the maximum contractual period
over which the Group is exposed
to credit risk.

In measuring ECL, the Group takes
into account reasonable and
supportable information that is
available without undue cost or
effort. This includes information
about past events,
conditions and forecasts of future
economic conditions.

current
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

3. MATERIAL ACCOUNTING POLICY
INFORMATION (continued)
(n)  Financial assets and liabilities (continued)
(a) Financial assets (continued)

(ii)

Impairment (continued)
Measurement and recognition of
ECL (continued)

The measurement of ECL is a
function of the probability of default,
loss given default (i.e. the magnitude
of the loss if there is a default) and
the exposure at default. The
assessment of the probability of
default and loss given default is
based on historical data and forward-
looking information. Estimation of
ECL reflects an unbiased and
probability-weighted amount that is
determined with the respective risks
of default occurring as the weights.
As for the exposure at default, for
financial asset, it is represented by
the asset’s gross carrying amount at
the reporting date; for financial
guarantee contract, the exposure
includes the amount of guaranteed
debt that has been drawn down at
the reporting date, together with any
additional guaranteed amount
expected to be drawn down by the
borrower in the future by default date
determined based on historical trend,
the Group’s understanding of the
specific future financing needs of the
debtor, and other relevant forward-
looking information. For financial
guarantee contract, this is the
maximum contractual period over
which the Group has a present
contractual obligation to extend
credit.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

e BHRRMHE

For the year ended 31 December 2024
HE_Z_NE+_A=+—HIFE

3.

MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

Financial assets and liabilities (continued)
Financial assets (continued)

(n)

(a

(ii)

Impairment (continued)
Measurement and recognition of
ECL (continued)

Generally, the ECL is the difference
between all contractual cash flows
that are due to the Group in
accordance with the contract and
the cash flows that the Group
expects to receive, discounted at
the effective interest rate
determined at initial recognition.

For a financial guarantee contract,
the Group is required to make
payments only in the event of a
default by the debtor in accordance
with the terms of the instrument
that is guaranteed. Accordingly,
the ECL is the present value of the
expected payments to reimburse
the holder for a credit loss that it
incurs less any amounts that the
Group expects to receive from the
holder, the debtor or any other

party.

For undrawn loan commitments,
the ECL is the present value of the
difference between the contractual
cash flows that are due to the
Group if the holder of the loan
commitments draws down the
loan, and the cash flows that the
Group expects to receive if the
loan is drawn down.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

3. MATERIAL ACCOUNTING POLICY
INFORMATION (continued)
(n)  Financial assets and liabilities (continued)
(a) Financial assets (continued)

(ii)

(iii)

Impairment (continued)
Measurement and recognition of
ECL (continued)

For ECL on financial guarantee
contracts or on loan commitments
for which the effective interest rate
cannot be determined, the Group
will apply a discount rate that
reflects the current market

assessment of the time value of
money and the risks that are
specific to the cash flows but only
if, and to the extent that, the risks
are taken into account by adjusting
the discount rate instead of
adjusting the cash shortfalls being
discounted.

Modification of loans

The Group sometimes renegotiates
or otherwise modifies the
contractual cash flows of loans to
customers. When this happens, the
Group assesses whether or not the
new terms are substantially
different to the original terms.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

e BHRRMHE

For the year ended 31 December 2024
ZMEFZA=T—HIFE

HEC
3.

MATERIAL ACCOUNTING POLICY

INFORMATION (continued)

(n)

Financial assets and liabilities (continued)

(a)

Financial assets (continued)

(iii)  Modification of loans (continued)
The Group does this by considering,
the following

among others,
factors:

° If the borrower is in financial
difficulty, whether the modification
merely reduces the contractual
cash flows to amounts the
borrower is expected to be

able to pay.

° Whether any substantial new
terms are introduced, such as
a profit share/equity-based
return that substantially
affects the risk profile of the

loan.

° Significant extension of the
loan term when the borrower
is not in financial difficulty.

° Significant change in the

interest rate.

° Change in the currency the
loan is denominated in.

° Insertion of collateral,
security or credit enhancements
that significantly affect the
credit risk associated with

the loan.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

3. MATERIAL ACCOUNTING POLICY
INFORMATION (continued)
(n)  Financial assets and liabilities (continued)
(a) Financial assets (continued)

(iii)

Modification of loans (continued)

If the terms are substantially
different, the Group derecognises
the original financial asset and
recognises a ‘new’ asset at fair
value and recalculates a new
effective interest rate for the asset.
The date of renegotiation is
consequently considered to be the
date of initial recognition for
impairment calculation purposes,
including for the purpose of
determining whether a significant
increase in credit risk has occurred.
However, the Group also assesses
whether the new financial asset
recognised is deemed to be credit-
impaired at initial recognition,
especially in circumstances where
the renegotiation was driven by the
debtor being unable to make the
originally agreed payments.
Differences in the carrying amount
are also recognised in profit or loss
as a gain or loss on derecognition.

If the terms are not substantially
different, the renegotiation or
modification does not result in
derecognition, and the Group
recalculates the gross carrying
amount based on the revised cash
flows of the financial asset and
recognises a modification gain or
loss in profit or loss. The new
gross carrying amount is
recalculated by discounting the
modified cash flows at the original
effective interest rate (or credit-
adjusted effective interest rate for
purchased or originated credit-
impaired financial assets).
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

e BHRRMHE

For the year ended 31 December 2024
HE_Z_NE+_A=+—HIFE

3.

MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

Financial assets and liabilities (continued)
Financial assets (continued)

(n)

(a

(iv)

Derecognition other than on a
modification

The Group derecognises a financial
asset only when the contractual
rights to the cash flows from the
asset expire, or when it transfers
the financial asset and substantially
all the risks and rewards of
ownership of the asset to another
entity. If the Group neither transfers
nor retains substantially all the
risks and rewards of ownership
and continues to control the
transferred asset, the Group
recognises its retained interest in
the asset and an associated liability
for amounts it may have to pay. If
the Group retains substantially all
the risks and rewards of ownership
of a transferred financial asset, the
Group continues to recognise the
financial asset and also recognises
a collateralised borrowing for the
proceeds received.

On derecognition of a financial asset
measured at amortised cost, the
difference between the asset’s
carrying amount and the sum of the
consideration received and receivable
is recognised in profit or loss.

On derecognition of an investment
in a debt instrument classified as
at FVTOCI, the cumulative gain or
loss previously accumulated in the
investment revaluation reserve
(recycling) is reclassified to profit
or loss.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

3. MATERIAL ACCOUNTING POLICY
INFORMATION (continued)
(n)  Financial assets and liabilities (continued)

(a

(b)

Financial assets (continued)

(iv)  Derecognition other than on a
modification (continued)
On derecognition of an investment
in equity instrument which the
Group has elected on initial
recognition to measure at FVTOCI,
the cumulative gain or loss
previously accumulated in the
investment revaluation reserve
(non-recycling) is not reclassified
to profit or loss, but is transferred
to accumulated losses.

Financial liabilities

Classification and subsequent measurement
All the Group’s financial liabilities,
including accounts payable, lease
liabilities, other payables and accruals,
are subsequently measured at amortised
cost using the effective interest method
unless the effect of discounting would
be immaterial, in which case they are
stated at invoice amounts. Financial
liabilities are derecognised when, and
only when, the obligation specified in the
contract is discharged, cancelled, or
expired. The difference between the
carrying amount of the financial liability
derecognised and the consideration paid
and payable is recognised in profit or
loss.

e M HRRE

For the year ended 31 December 2024
HE_Z_NF+_A=+—HIFE

EXRSTEERER(#)

(n MBEERAEEE)

(a) HMEEEHE
(iv)  AULRER (IEETHF R

SP(#)
R ERANEE
A ) 4A T AR B 0 42
BREMEEBEA
BN A R 2 #E
s T AKRER Ll
RIEEE-RFEE(T
AIEE ) R RETH R
Ak EsERE S
BEHoBEEEE M
EEBERGER-

(b) HBAER
DR EE
DHEMREAEAREZ
MEMGRE(BREMNEK
o HERIE  HAMEAR
HEEFER)ERER
B RN R R B
E HHMAZELIE
R-BlRBEZS K-
MBREEANTIEAN
15 1B 1T SRS 3 2
B (SR 20 B B0 ) 4% 1 T
RoRIEEANMBEAE
FREEEENREMNRE
MEHENEZRE HNB&
MEERR ©

& o000 55 wrEBERERAT

153
N



154
—Tn—

NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
R E BB R AR M

For the year ended 31 December 2024
HE_Z_NE+_A=+—HIFE

MATERIAL ACCOUNTING POLICY
INFORMATION (continued)
Financial assets and liabilities (continued)

3.

(n)

(b)

Financial liabilities (continued)
Financial guarantee contracts

Financial guarantees are contracts that
require the issuer (i.e. the guarantor) to
make specified payments to reimburse
the beneficiary of the guarantee (the
“holder”) for a loss the holder incurs
because a specified debtor fails to make
payment when due in accordance with
the terms of a debt instrument.

Financial guarantees issued are initially
recognised at fair value, which is
determined by reference to fees charged
in an arm’s length transaction for similar
services, when such information is
obtainable, or to interest rate differentials,
by comparing the actual rates charged
by lenders when the guarantee is made
available with the estimated rates that
lenders would have charged, had the
guarantees not been available, where
reliable estimates of such information can
be made. Where consideration is received
or receivable for the issuance of the
guarantee, the consideration is recognised
in accordance with the Group’s policies
applicable to that category of asset.
Where no such consideration is received
or receivable, an immediate expense is
recognised in profit or loss.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

e M HRRE

For the year ended 31 December 2024
HE_Z_NF+_A=+—HIFE

3. EXSEHEER®)

3. MATERIAL ACCOUNTING POLICY
INFORMATION (continued)
(n)  Financial assets and liabilities (continued)

(b)

Financial liabilities (continued)
Financial guarantee contracts (continued)
In the case of the guarantee issued by
the Company in respect of a loan to its
wholly owned subsidiary, the asset
identified could be a form of capital
contribution i.e. an addition to the cost
of the investment in the subsidiary. This
is on the basis that, all other things being
equal, the subsidiary will earn enhanced
profits as a result of the financial
guarantee from having secured borrowings
at a lower rate than it would have done
without the guarantee, and these profits
will eventually flow to the Company by
way of dividends or enhanced disposal
proceeds. The increased aggregate cost
of investment would then be subject to
the normal rules applied to investments
in subsidiaries, in particular concerning
the calculation of impairment losses.
Subsequent to initial recognition, the
amount initially recognised as deferred
income is amortised in profit or loss over
the term of the guarantee as income from
financial guarantees issued.

The Group monitors the risk that the
specified debtor will default on the
contract and recognises a provision when
ECLs on the financial guarantees are
determined to be higher than the carrying
amount in respect of the guarantees (i.e.
the amount initially recognised, less
accumulated amortisation).
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
R E BB R AR M

For the year ended 31 December 2024
HE_Z_NE+_A=+—HIFE

MATERIAL ACCOUNTING POLICY
INFORMATION (continued)
Financial assets and liabilities (continued)

3.

(n)

(b)

Financial liabilities (continued)
Financial guarantee contracts (continued)
To determine ECLs, the Group considers
changes in the risk of default of the
specified debtor since the issuance of
the guarantee. A 12-month ECL is
measured unless the risk that the
specified debtor will default has increased
significantly since the guarantee is
issued, in which case a lifetime ECL is
measured.

As the Group is required to make
payments only in the event of a default
by the specified debtor in accordance
with the terms of the instrument that is
guaranteed, an ECL is estimated based
on the expected payments to reimburse
the holder for a credit loss that it incurs
less any amount that the Group expects
to receive from the holder of the
guarantee, the specified debtor or any
other party. The amount is then discounted
using the current risk-free rate adjusted
for risks specific to the cash flows.

Convertible Bonds

Convertible loan notes contain equity
component

The component parts of the convertible
bonds are classified separately as
financial liability and equity in accordance
with the substance of the contractual
arrangements and the definitions of a
financial liability and an equity instrument.
A conversion option that will be settled
by the exchange of a fixed amount of
cash or another financial asset for a fixed
number of the bond issuer’s own equity
instruments is an equity instrument.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
RE BB AR M

For the year ended 31 December 2024

3. MATERIAL ACCOUNTING POLICY
INFORMATION (continued)
(n)  Financial assets and liabilities (continued)

(b)

Financial liabilities (continued)
Convertible Bonds (continued)
Convertible loan notes contain equity
component (continued)

At the date of issue, the fair value of the
liability component (including any
embedded non-equity derivatives
features) is estimated by measuring the
fair value of similar liability that does not
have an associated equity component.
The liability component of the convertible
bonds are subsequently carried at
amortised cost.

A conversion option classified as equity
is determined by deducting the amount
of the liability component and embedded
derivatives from the fair value of the
compound instrument as a whole. This
is recognised and included in equity, net
of income tax effects, and is not
subsequently remeasured. In addition,
the conversion option classified as equity
will remain in equity until the conversion
option is exercised, in which case, the
balance recognised in equity will be
transferred to share capital. Where the
conversion option remains unexercised
at the maturity date of the convertible
bonds, the balance recognised in equity
will be transferred to retained earnings.
No gain or loss is recognised in profit or
loss upon conversion or expiration of the
conversion option.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
R E BB R AR M

For the year ended 31 December 2024

HE-Z-_NF+-A=+—HILFE

3. MATERIAL ACCOUNTING POLICY

INFORMATION (continued)

(n)

(o)

Financial assets and liabilities (continued)

(b)  Financial liabilities (continued)
Convertible Bonds (continued)
Convertible loan notes contain equity
component (continued)
Transaction costs that relate to the issue
of the convertible bonds are allocated to
the liability and equity components in
proportion to the allocation of the gross
proceeds. Transaction costs relating to the
equity component are charged directly to
equity. Transaction costs relating to the
liability component are included in the
carrying amount of the liability portion and
amortised over the period of the convertible
bonds using the effective interest method.

Derecognition of financial liabilities

The Group derecognises financial liabilities
when, and only when, the Group’s
obligation are discharged, cancelled or
have expired. The difference between the
carrying amount of the financial liability
derecognised and the consideration paid
and payable is recognised in profit or loss.

Derivative financial instruments

The Group’s derivative financial instruments are
initially recognised at their fair value on the date
on which a derivative contract is entered into and
are subsequently remeasured at fair value.
Derivatives are carried as assets when the fair value
is positive and as liabilities when the fair value is
negative. Any gains or losses arising from changes
in fair value of derivatives are taken directly to
statement of profit or loss and other comprehensive
income unless the derivative is designated and
effective as a hedging instrument, in which event
the timing of the recognition in profit or loss depends
on the nature of the hedge relationship. A derivative
with a positive fair value is recognised as a financial
asset whereas a derivative with a negative fair value
is recognised as a financial liability.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
RE BB AR M

3. MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

(o)

(p)

Derivative financial instruments (continued)
Embedded derivatives

Derivatives embedded in hybrid contracts that
contain financial asset hosts within the scope
of HKFRS 9 are not separated. The entire hybrid
contract is classified and subsequently
measured in its entirety as either amortised cost
or fair value as appropriate.

Derivatives embedded in non-derivative host
contracts that are not financial assets within
the scope of HKFRS 9 are treated as separate
derivatives when they meet the definition of a
derivative, their risks and characteristics are not
closely related to those of the host contracts
and the host contracts are not measured at
FVTPL.

Generally, multiple embedded derivatives in a
single instrument that are separated from the
host contracts are treated as a single compound
embedded derivative unless those derivatives
relate to different risk exposures and are readily
separable and independent of each other.

Offsetting of financial instruments

Financial assets and financial liabilities are
offset and the net amount is reported in the
statement of financial position when, and only
when, the Group currently has an enforceable
legal right to offset the recognised amounts
and there is an intention to settle on a net
basis, or to realise the assets and settle the
liabilities simultaneously.
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
R E BB R AR M

For the year ended 31 December 2024
BE_ZT-_NF+-_A=t+—HIFE
3. MATERIAL ACCOUNTING POLICY
INFORMATION (continued)
(q) Shares held under the share award scheme
Own equity instruments which are reacquired
(shares held under the share award scheme)
are recognised at cost and deducted from
equity. No gain or loss is recognised in profit
or loss on the purchase, sale, issue or
cancellation of the Company’s own equity
instruments. Any difference between the
carrying amount and the consideration is
recognised in equity.

(r) Impairment of non-financial assets
Internal and external sources of information is
reviewed at the end of each reporting period
to identify indications that the following assets
may be impaired or, except in the case of

goodwill, an impairment loss previously
recognised no longer exists or may have
decreased:

property, plant and equipment;

- goodwill;

- intangible assets;

- other non-current assets;

- film rights;

- film distribution license rights

- prepayment for film rights;

- prepayment for film distribution license
rights;

- prepayment for film production; and
- investments in subsidiaries in the

Company’s statement of financial
position.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
RE BB AR M

3. MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

(r)

Impairment of non-financial assets
(continued)

If any such indication exists, the asset’s
recoverable amount is estimated. In addition,
for goodwill, intangible assets that are not yet
available for use and intangible assets that have
indefinite useful lives, the recoverable amount
is estimated annually whether or not there is
any indication of impairment.

- Calculation of recoverable amount
The recoverable amount of an asset is
the higher of its fair value less costs of
disposal and value in use. In assessing
value in use, the estimated future cash
flows are discounted to their present
value using a pre-tax discount rate that
reflects current market assessments of
the time value of money and the risks
specific to the asset. Where an asset
does not generate cash inflows largely
independent of those from other assets,
the recoverable amount is determined for
the smallest group of assets that
generates cash inflows independently
(i.e. a cash-generating unit (“CGU”)). A
portion of the carrying amount of a
corporate asset (for example, head office
building) is allocated to an individual
CGU if the allocation can be done on a
reasonable and consistent basis, or to
the smallest group of CGUs if otherwise.
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
R E BB R AR M

For the year ended 31 December 2024
HE_Z-WE+-_A=1+—HBILLFE

MATERIAL ACCOUNTING POLICY
INFORMATION (continued)
Impairment of non-financial assets
(continued)

3.

(r)

Recognition of impairment losses

An impairment loss is recognised in profit
or loss whenever the carrying amount of
an asset, or the CGUs to which it belongs,
exceeds its recoverable amount.
Impairment losses recognised in respect
of a CGU is allocated first to reduce the
carrying value of any goodwill allocated
to the CGU (or group of units) and then,
to reduce the carrying amount of the
other assets in the unit (or group of units)
on a pro rata basis, except that the
carrying amount of an asset will not be
reduced below the highest of its individual
fair value less costs of disposal (if
measurable), value in use (if determinable)
and zero.

The Group assesses whether there is
objective evidence that the interest in an
associate may be impaired. When any
objective evidence exists, the entire
carrying amount of the investment
(including goodwill) is tested for
impairment as a single asset by comparing
its recoverable amount (higher of value
in use and fair value less costs of
disposal) with its carrying amount. Any
impairment loss recognised is not
allocated to any asset, including goodwill,
that forms part of the carrying amount
of the investment.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
RE BB AR M

3. MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

(r)

(s)

®

Impairment of non-financial assets

(continued)

- Reversal of impairment losses
In respect of assets other than goodwill,
an impairment loss is reversed if there
has been a favourable change in the
estimates used to determine the
recoverable amount. An impairment loss
in respect of goodwill is not reversed.

A reversal of an impairment loss is limited
to the asset’s carrying amount that would
have been determined had no impairment
loss been recognised in prior years.
Reversals of impairment
credited to profit or loss in the year in
which the reversals are recognised.

losses are

Cash and cash equivalents

Cash and cash equivalents comprise cash at
bank and on hand, demand deposits with banks
and other financial institutions, and short-term,
highly liquid investments that are readily
convertible into known amounts of cash and
which are subject to an insignificant risk of
changes in value, having been within three
months of maturity at acquisition. Cash and
cash equivalents are assessed for ECLs in
accordance with the policy set out in note 3(n)

(@)(ii).

Cash at bank excludes bank balances that are
subject to regulatory restrictions that result in
such balances no longer meeting the definition
of cash.

Related parties

(a) A person, or a close member of that
person’s family, is related to the Group
if that person:

(i) has control or joint control over the
Group;
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

e BHRRMHE

For the year ended 31 December 2024

HEC
3.

®

“HE+ZA=t—HLFE

MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

Related parties (continued)
(continued)

(@)

(ii)

(i)

has significant influence over the
Group; or

is a member of the key management
personnel of the Group or the
Group’s parent.

An entity is related to the Group if any
of the following conditions applies:

(i)

(ii)

(iii)

(iv)

(vi)

The entity and the Group are
members of the same group (which
means that each parent, subsidiary
and fellow subsidiary is related to
the others).

One entity is an associate or joint
venture of the other entity (or an
associate or joint venture of a
member of a group of which the
other entity is a member).

Both the entity and a subsidiary of
the Group are joint ventures of the
same third party.

One entity is a joint venture of a
third entity and the other entity is
an associate of the third entity.

The entity is a post-employment
benefit plan for the benefit of
employees of either the Group or
an entity related to the Group.

The entity is controlled or jointly
controlled by a person identified
in (a).
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
RE BB AR M

3. MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

®

(u)

Related parties (continued)
(b) (continued)

(vii) A person identified in (a)(i) has
significant influence over the entity
or is a member of the key
management personnel of the
entity (or of a parent of the entity).

(viiij The entity, or any member of a
group of which it is a part, provides
key management personnel
services to the Group or to the
Group’s parent.

Close members of the family of a person are
those family members who may be expected
to influence, or be influenced by, that person
in their dealings with the entity.

Segment reporting

Operating segments, and the amounts of each
segment item reported in the financial
statements, are identified from the discrete
financial information provided regularly to the
Group’s board of directors (the chief operating
decision maker) for the purposes of allocating
resources to, and assessing the performance
of, the Group’s various lines of business and
geographical locations.

Individually material operating segments are not
aggregated for financial reporting purposes
unless the segments have similar economic
characteristics and are similar in respect of the
nature of products and services, the nature of
production processes, the type or class of
customers, the methods used to distribute the
products or provide the services, and the nature
of the regulatory environment. Operating
segments which are not individually material
may be aggregated if they share a majority of
these criteria.
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
R E BB R AR M

For the year ended 31 December 2024
HE-_Z-WNF+_-_A=+—HItFE

MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

Provisions, contingent liabilities and
onerous contracts

3.

v)

(i

Provisions and contingent liabilities
Provisions are recognised when the
Group has a present legal or constructive
obligation arising as a result of a past
event, it is probable that an outflow of
economic benefits will be required to
settle the obligation and a reliable
estimate can be made. Where the time
value of money is material, provisions are
stated at the present value of the
expenditure expected to settle the
obligation.

Where it is not probable that an outflow
of economic benefits will be required, or
the amount cannot be estimated reliably,
the obligation is disclosed as a contingent
liability, unless the probability of outflow
of economic benefits is remote. Possible
obligations, whose existence will only be
confirmed by the occurrence or non-
occurrence of one or more uncertain
future events not wholly within the control
of the Group is also disclosed as
contingent liability unless the probability
of outflow of economic benefits is remote.

Where some or all of the expenditure
required to settle a provision is expected
to be reimbursed by another party, a
separate asset is recognised for any
expected reimbursement that would be
virtually certain. The amount recognised
for the reimbursement is limited to the
carrying amount of the provision.
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3.

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
RE BB AR M

For the year ended 31 December 2024
HE_Z_NF+_A=+—HIFE

EXRSTEERER(#)

MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

(v)

(w)

Provisions, contingent liabilities and

onerous contracts (continued)

(i) Onerous contracts
An onerous contract exists when the
Group has a contract under which the
unavoidable costs of meeting the
obligations under the contract exceed the
economic benefits expected to be
received from the contract. The cost of
fulfilling a contract comprises the costs
that relate directly to the contract, which
consist of both the incremental costs of
fulfilling that contract (e.g., direct labour
and materials); and an allocation of other
costs that relate directly to fulfilling
contracts — for example, an allocation of
the depreciation charge for an item of
property, plant and equipment used in
fulfilling that contract. Provisions for
onerous contracts are measured at the
present value of the lower of the expected
cost of terminating the contract and the
net cost of fulfilling with the contract.
Before a separate provision for an
onerous contract is established, the
Group recognises any impairment loss
that has occurred on assets used in
fulfilling the contract.

Interim financial reporting and impairment
Under the Listing Rules, the Group is required
to prepare an interim financial report in
compliance with HKAS 34, Interim Financial
Reporting, in respect of the first six months of
the financial year. At the end of the interim
period, the Group applies the same impairment
testing, recognition, and reversal criteria as it
would at the end of the financial year (see notes
3(n)(a)(ii) and 3(r)).
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R E BB R AR M

For the year ended 31 December 2024
BE_ZT-_NF+-_A=t+—HIFE
3. MATERIAL ACCOUNTING POLICY
INFORMATION (continued)
(w) Interim financial reporting and impairment
(continued)
Impairment losses recognised in an interim
period in respect of goodwill are not reversed
in a subsequent period. This is the case even
if no loss, or a smaller loss, would have been
recognised had the impairment been assessed
only at the end of the financial year to which
the interim period relates.

(x) Borrowing costs

Borrowing costs that are directly attributable
to the acquisition, construction or production
of an asset which necessarily takes a substantial
period of time to get ready for its intended use
or sale are capitalised as part of the cost of
that asset. Other borrowing costs are expensed
in the period in which they are incurred.

The capitalisation of borrowing costs as part
of the cost of a qualifying asset commences
when expenditure for the asset is being
incurred, borrowing costs are being incurred
and activities that are necessary to prepare the
asset for its intended use or sale are in progress.
Capitalisation of borrowing costs is suspended
or ceases when substantially all the activities
necessary to prepare the qualifying asset for
its intended use or sale are interrupted or
complete.

4. ACCOUNTING JUDGEMENTS AND

ESTIMATION UNCERTAINTIES

The following are the key assumptions concerning
the future, and other key sources of estimation
uncertainty at the end of the reporting period, that
have a significant risk of causing a material adjustment
to the carrying amounts of assets and liabilities within
the next reporting period.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
RE BB AR M

4. ACCOUNTING JUDGEMENTS AND
ESTIMATION UNCERTAINTIES (continued)

(a)

Critical accounting judgements
In the process of applying the Group’s
accounting policies, management has made the
following accounting judgements:

Determination on lease term of contracts
with renewal options

The Group applies judgement to determine the
lease term for lease contracts in which it is a
lessee that include renewal options, specifically,
the leases relating to offices. The assessment
of whether the Group is reasonably certain to
exercise renewal options impacts the lease
term, which significantly affects the amount of
lease right-of-use assets
recognised. Re-assessment is performed upon
the occurrence of either a significant event or
a significant change in circumstances that is
within the control of lessee and that affects the
assessment.

liabilities and

When assessing reasonable certainty, the Group
considers all relevant facts and circumstances
including economic incentives/penalties for
exercising or not exercising the options. Factors
considered include:

o contractual terms and conditions for the
optional periods compared with market
rates (e.g. whether the amount of
payments in the optional periods is below
the market rates);

° the extent of leasehold improvements
undertaken by the Group; and

° costs relating to termination of the lease
(e.g. relocation costs, costs of identifying
another underlying asset suitable for the
Group’s needs).

For the year ended 31 December 2024
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
R E BB R AR M

Forthe yearended 31 December 2024
ZMEFZA=T—HIFE

ACCOUNTING JUDGEMENTS AND
ESTIMATION UNCERTAINTIES (continued)

Key sources of estimation uncertainty

HEC
4.

(b)

(i

(ii)

Income tax expenses

Significant judgement is required in
determining the provision for income
taxes. The ultimate tax determination is
uncertain during the ordinary course of
business. The Group recognises liabilities
for anticipated tax based on estimates
of whether additional taxes will be due.
Where the final tax outcome of these
matters is different from the amounts that
were initially recorded, such differences
income tax
liabilities in the period in which such
determination is made.

will impact the current

As at 31 December 2024, the carrying
amount of the tax recoverable is
HK$2,183,000 (2023: HK$1,653,000).

Estimated impairment of film rights
and prepayment for film rights

At the end of the reporting period, the
management of the Group assesses the
recoverability of film rights and
prepayment for film rights based on the
contract terms on agreements, estimated
budget of the proposed production and
the progress on how the prepayment has
been used.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
RE BB AR M

For the year ended 31 December 2024
HE_Z_NF+_A=+—HIFE

4. EFtHERMATTTHEBREE)

4. ACCOUNTING JUDGEMENTS AND
ESTIMATION UNCERTAINTIES (continued)
(b) Key sources of estimation uncertainty
(continued)

(ii)

Estimated impairment of film rights
and prepayment for film rights
(continued)

The recoverable amount was determined
on a title-by-title basis, and is assessed
with reference to a value-in-use calculation
at the end of the reporting period, which
was derived from discounting the
projected cash flow forecast. Key
assumptions for the value-in-use
calculations related to the estimation of
cash inflow include the budget film
exhibition income, budget licensing and
sub-licensing income revenue and
discount rate. Such estimation is based
on the management’s expectations of the
market development. The discount rate
used is before tax and reflected current
market assessment of the time value of
money and the risks specific to the film
production business. Changing the
assumptions and estimates, including the
film income and discount rates in the
cash flow projections, could materially
affect the recoverable amounts.

The impairment provision charged to film
rights and prepayment for film rights
during the year ended 31 December 2024
are HK$250,000 (2023: HK$2,000) and
HK$813,000 (2023: HK$5,000) respectively.

As at 31 December 2024, the carrying
amounts of film rights and prepayment
for film rights are HK$Nil (2023:
HK$1,091,000) and HK$3,926,000 (2023:
HK$4,739,000) respectively.
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
R E BB R AR M

For the year ended 31 December 2024
HE_Z_NE+_A=+—HIFE

ACCOUNTING JUDGEMENTS AND
ESTIMATION UNCERTAINTIES (continued)
Key sources of estimation uncertainty
(continued)

4,

(b)

(iii)

Measurement of the ECL

ECL are measured as an allowance equal
to 12-month ECL for stage 1 assets, or
lifetime ECL for stage 2 or stage 3 assets.
An asset moves to stage 2 when its credit
risk has increased significantly since
initial recognition. In assessing whether
the credit risk of an asset has significantly
increased, the Group takes into account
qualitative and quantitative reasonable
and supportable forward looking
information.

The measurement of the expected credit
loss allowance for financial assets
measured at amortised cost and FVTOCI
and with exposure arising from loan
commitments and financial guarantee
contracts issued, is an area that requires
the use of complex models and significant
assumptions about future economic
conditions and credit behaviour (the
likelihood of customers defaulting and
the resulting losses).
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
RE BB AR M

For the year ended 31 December 2024

4. ACCOUNTING JUDGEMENTS AND
ESTIMATION UNCERTAINTIES (continued)
(b) Key sources of estimation uncertainty
(continued)

(iii)

Measurement of the ECL (continued)
When ECLs are measured on a collective
basis,
grouped on the basis of shared risk
characteristics. The Group monitors the
appropriateness of the credit
characteristics on an ongoing basis to
assess whether they continue to be similar.
This is required in order to ensure that
should credit risk characteristics change
there is appropriate re-segmentation of
the assets. This may result in new
portfolios being created or assets moving
to an existing portfolio that better reflects
the similar credit risk characteristics of
that group of assets. Assets move from
12-month to lifetime ECLs when there is
a significant increase in credit risk, but it
can also occur within portfolios that
continue to be measured on the same
basis of 12-month or lifetime ECLs but
the amount of ECL changes because the
credit risk of the portfolios differ.

the financial instruments are

risk

The Group uses various models and
assumptions, including the identification
of loss stages, estimates of probability
of default, loss given default, exposures
at default and discount rate, adjustments
for forward-looking information and other
adjustment factors in estimating ECL.
The ECL measured at amortised cost
whereby the management taken into
consideration of historical data, the
historical loss experience and other
adjustment factors. Judgement is applied
in identifying the most appropriate model
for each type of asset, as well as for
determining the assumptions used in
these models, including assumptions that
relate to key drivers of credit risk.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

e BHRRMHE

For the year ended 31 December 2024

HE-Z-_NF+-A=+—HILFE

ACCOUNTING JUDGEMENTS AND
ESTIMATION UNCERTAINTIES (continued)

Key sources of estimation uncertainty

4,

(b)

(continued)

(iii) Measurement of the ECL (continued)
The provision of ECL is sensitive to
changes in estimates.

The measurement of the ECL for
margin loans receivable is an area
that requires the use of complex
models and significant assumptions
about future economic conditions
and credit behaviour (the likelihood
of customers defaulting and the
resulting losses). Further details
are set out in notes 6(b) and 29.

At 31 December 2024, the carrying
amount of margin loans receivable
of the Group is HK$193,106,000

(a) Margin loans receivable
(2023: HK$287,179,000).
(b) Loans receivable

The ECL calculations for loans
receivable are outputs of complex
models and with a number of
significant assumptions about
future economic conditions and
credit behaviour (the likelihood of
customers defaulting and the
resulting losses) regarding the
choice of variable inputs and their
interdependencies. Further details
are set out in notes 6(b) and 31.

At 31 December 2024, the carrying
amount of loans receivable of the
Group is HK$143,172,000 (2023:
HK$80,612,000).

Annual Report 2024 IMAGI INTERNATIONAL HOLDINGS LIMITED

4.

SR HE R G RABEE ()

(b)

AT TREERE XN ERRIR

(&
(iii)

RAEEERNTE(H)

& H#4

(a

(b)

2 B U
BB BB -

JEWRFLEN
EUIRFE S ERATE
HEERETERS
T(F AR R RS
MAREETAE
FREHWEEBEDN
ATREME ) B IR AY
PEDNEE R
R E AN
6(0) %229 ©

RZZEZNFE+=A
=t+—R -A&EEE
WRBSERNE
M {& /193,106,000
BLT(ZEZ=%F:
287,179,000/ 7T ) °

JEWE
ERwTE e ERE
THERE BRI E
- B BEAEE
g ABUIRE R R HAE
B {RRB I B R SR AT
MR REETA(E
FEAOWEAXEIE
B AT B 1) BV E KR
FoE—HEFIBERN
B 5E6() K231 °

R-ZE-_NE+ =
A=+—H &%
BN EFNER
& /A143,172,000/%
T(ZEZ =%
80,612,000 7T ) °



NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

4. ACCOUNTING JUDGEMENTS AND
ESTIMATION UNCERTAINTIES (continued)
(b) Key sources of estimation uncertainty
(continued)

(iv)

Fair value measurement of financial
instruments

At 31 December 2024, the Group’s
investments in unlisted equity instruments,
amounting to HK$153,018,000 (2023:
HK$254,052,000), are measured at fair
value determined based on significant
unobservable inputs using valuation
techniques. Judgement and estimation are
required in establishing the relevant
valuation techniques and the relevant
inputs thereof. Whilst the Group considers
these valuations are the best estimates,
the ongoing inflationary environment and
interest rates hike have resulted in greater
market volatility and may affect the
investees’ businesses, which have led to
higher degree of uncertainties in respect
of the valuations in the current year.
Changes in assumptions relating to these
factors could result in material adjustments
to the fair value of these instruments. See
note 6(c) for further disclosures.

5. CAPITAL RISK MANAGEMENT

The Group manages its capital to ensure that entities
in the Group will be able to continue as a going
concern while maximising the return to stakeholders
through the optimisation of the debt and equity
balance. In addition, two subsidiaries of the Group
licensed by the Securities and Futures Commission
(“SFC”) are obliged to meet the regulatory liquid
capital requirements under the Securities and Futures
(Financial Resources) Rules (“FRR”) at all times.

The capital structure of the Group consists of equity
attributable to owners of the Company, comprising
issued share capital and various reserves.

e M HRRE

For the year ended 31 December 2024
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
R E BB R AR M

For the year ended 31 December 2024
HE_Z_NE+_A=+—HIFE

5.

CAPITAL RISK MANAGEMENT

The directors of the Company review the capital
structure regularly. As part of this review, the directors
of the Company consider the cost of capital and the
risks associated with share capital. Based on
recommendations of the directors of the Company,
the Group will balance its overall capital structure
through the payment of dividends, new share issues
and share buy-backs as well as the issue of new
debt. For the subsidiaries licensed by the SFC, the
Group ensures these licensed subsidiaries maintain
liquid capital level adequate to support the level of
activities with sufficient buffer to accommodate for
increases in liquidity requirements arising from
potential increases in the level of business activities.
During the years ended 31 December 2024 and 2023,
these licensed subsidiaries complied with the liquid
capital requirements under the FRR at all times.

During 2024, the Group’s strategy on capital risk
management was unchanged from 2023.

Other than the subsidiaries licensed by the SFC, the
Company and other subsidiaries are not subject to
any externally imposed capital requirements.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
RE BB AR M

For the year ended 31 December 2024

HE-_Z-_NF+-A=+—HLFE

6. FINANCIAL INSTRUMENTS 6. ©@IA
(a) Categories of financial instruments (@) £WMIAEZ2E
2024 2023
—
HK$’000 HK$°000
FET FEL
Financial assets MBEEE
At FVTPL BBRBRIE AT ENER
Mandatorily measured at FVTPL: &iBE5E A FEYIEREZ
BEFTE
Held-for-trading investments BIEEEIRE 13,396 22,260
At FVTOCI FHREMEEP AR
N AR
Investment in equity instruments AXZAT Bi%E 295,751 391,722
At amortised cost 478 Sz ) DN
Other financial instruments HEfsmTE 377,300 435,263
686,447 849,245
Financial liabilities BBas
At amortised cost R SRR 17,088 36,266
(b)  Financial risk management objectives and (b) HMKEBREEEZERBUR

policies

The Group’s major financial instruments include
investment in equity instruments designated at
FVTOCI, accounts receivable, margin loans
receivable, other receivables (excluding VAT net
receivables), refundable rental and other
deposits, loans receivable, held-for-trading
investments, deposits with bank (maturity over
3 months), bank balances — trust accounts,
bank balances and cash, accounts payable,
lease liabilities, other payables and accruals.
Details of the financial instruments are disclosed
in the respective notes. The risks associated with
these financial instruments include market risk
(currency risk, interest rate risk and equity price
risk), credit risk and liquidity risk. The policies
on how to mitigate these risks are set out below.
The management manages and monitors these
exposures to ensure appropriate measures are
implemented on a timely and effective manner.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
R E BB R AR M

For the year ended 31 December 2024
HE_Z_NE+_A=+—HIFE

FINANCIAL INSTRUMENTS (continued)
Financial risk management objectives and
policies (continued)

Market risk

6.

(b)

(i)

Currency risk

Several subsidiaries of the Group have
foreign currency denominated monetary
assets and liabilities, which expose the
Group to foreign currency risk. The

€RTAE)

(b) HHRERESEBEERIEE)
748 B B
(i) MR

AEBETHBRARESR
MINETECEBEEER
BE EARKEESINE
R AINEEHEZER

carrying amounts of the Group’s foreign BERREHARZEEE
currency denominated monetary assets W
at the end of the reporting period are as
follows:
Assets
BE
2024 2023
—E-mE —E-=F
HK$°000 HK$°000
FET FET
Renminbi (“RMB”) ARBE(TARE]D) 73 33
United States dollars (“USD”) ZEt([%E7T]) 227 616
Euro (“EUR”) oo (T T )) 424 648
British pound (“GBP”) EEE([REE]) 18 18

The Group currently does not have a
foreign exchange hedging policy.
However, the management of the Group
monitors foreign exchange exposure and
will consider hedging significant foreign
exchange exposure should the need
arises.

Sensitivity analysis

The Group is mainly exposed to exchange
rate fluctuations in HK$ against USD and
EUR. As HKS$ is pegged with USD under
the Linked Exchange Rate System, the
management of the Company is of the
opinion that the Group’s exposure to USD
is minimal and accordingly, no foreign
currency sensitivity analysis on USD is
presented.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

e M HRRE

For the year ended 31 December 2024

6. FINANCIAL INSTRUMENTS (continued)
Financial risk management objectives and
policies (continued)

Market risk (continued)

(b)

(i)

Currency risk (continued)

Sensitivity analysis (continued)

The following table details the Group’s
sensitivity to a 5% (2023: 5%) increase
and decrease in EUR which is the
sensitivity rate used when reporting
foreign currency risk internally to key
management personnel and represents
management’s assessment of the
reasonably possible change in foreign
exchange rates. The sensitivity analysis
includes only outstanding foreign

S

—E-NFE+-A=+—HIEFE

6. E@MIHA%E)
(b) HHRERESEBEERIEE)

migE kR (&)
(i) Em b (&)
BRED (&)

N R FF AL B R 5 B TR
T E#ART AR ZF

TZFE 5%) ZTHEE
Z5% AEMEBEEAERN
=B 2 3R HINE [ B B B A Y

BRERELL R WRKREE
EHINEERATREEE N
A BERESNERR
N EZ REEES
HE - THER,/BMmE

currencies denominated monetary items. FRAMEEBEELRTE
A positive/negative number below 'R (3gn) e
indicates a decrease/(increase) in post-
tax loss and accumulated loss.
EUR
BT
2024 2023
—ECE —E-=F
HK$’000 HK$’000
FET T#ET
Increase in foreign exchange rates [EX 7 21 32
Decrease in foreign exchange rates [EX Tk (21) (32)
There is on change to the Group’ other TREXFHEHAEEH
comprehensive income from the above ftb 2 U A I £ AE ] 52

change in foreign exchange rate and the
above sensitivity analysis excludes
differences that would restart from the
transaction of the financial statements of
foreign operations into the Group’s
presentation currency. The analysis is
performed on the same basis for 2023.
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
R E BB R AR M

For the year ended 31 December 2024
ZMEFZA=T—HIFE

FINANCIAL INSTRUMENTS (continued)
Financial risk management objectives and
policies (continued)

Market risk (continued)

HEC
6.

(b)

(ii)

(iii)

Interest rate risk

The Group is exposed to fair value
interest rate risk in relation to fixed rate
margin loans receivable (see note 29),
fixed rate loans receivable (see note 31),
fixed rate deposit with bank (maturity
over 3 months) (see note 33) and lease
liabilities (see note 37) for the years
ended 31 December 2024 and 2023.

The Group is also exposed to cash flow
interest rate risk in relation to variable-
rate bank balances (see Note 35(a)).

The management considers the fair value
interest rate risks are insignificant and
the Group’s bank balances are carried at
low interest rates and the interest income
thereon is not significant, therefore no
sensitivity analysis on such risks has
been prepared.

Equity price risk

The Group is exposed to equity price risk
through its investment in equity securities
listed in Hong Kong measured at FVTPL
and FVTOCI (see notes 32 and 21). Other
than unquoted securities held for strategic
purposes,
listed. The management manages its
exposure by maintaining a portfolio of
investments with different risk profiles.

all these investments are
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
RE BB AR M

For the year ended 31 December 2024
HE_Z_NF+_A=+—HIFE

6. ERTERM®E)

6. FINANCIAL INSTRUMENTS (continued)
Financial risk management objectives and
policies (continued)

Market risk (continued)

(b)

(i)

Equity price risk (continued)

The Group’s financial assets are classified
as held-for-trading investments and
investment in equity
designated at FVTOCI (non-recycling),
respectively. Decisions to buy or sell
trading securities are based on daily
monitoring of the performance of
individual securities compared to that of
the Hang Seng Index and other industry
indicators, as well as the Group’s liquidity
needs. Listed investments held in the
FVTOCI (non-recycling) portfolio have
been chosen based on their long term
growth potential and are monitored
performance against

instruments

regularly for
expectation.

All the Group’s unquoted investments are
held for long term strategic purposes.
Their performance is assessed at least
bi-annually against performance of similar
listed entities,
information available to the Group,
together with an assessment of their
relevance to the Group’s long term
strategic plans.

based on the limited

(b) HBEBREEBERBK(E)
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
R E BB R AR M

For the year ended 31 December 2024
ZMEFZA=T—HIFE

FINANCIAL INSTRUMENTS (continued)
Financial risk management objectives and
policies (continued)

Market risk (continued)

HEC
6.

(b)

(iii)

Equity price risk (continued)

Sensitivity analysis

The sensitivity analysis below has been
determined based on the exposure to
equity price risk arising from equity
securities listed in Hong Kong at the end
of the reporting period.

At 31 December 2024, it is estimated that
an increase/decrease of 5% (2023: 5%)
in the fair value of the Group’s held-for-
trading investments with all other
variables held constant would have
decreased/increased the Group’s loss
after tax (and decreased/increased
accumulated losses) by HK$670,000
(2023: HK$1,113,000).

At 31 December 2024, it is estimated that
an increase/decrease of 5% (2023: 5%)
in the fair value of the listed equity
investment designated at FVTOCI (non-
recycling) with all other variables held
constant would have decreased/increased
the Group’s other comprehensive expense
by HK$7,137,000 (2023: HK$6,883,000).
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

6. FINANCIAL INSTRUMENTS (continued)

(b)

Financial risk management objectives and
policies (continued)
Market risk (continued)
(iii)  Equity price risk (continued)
Sensitivity analysis (continued)
The sensitivity analysis of financial assets
categorised in level 3 were disclosed in
note 6(c).

In the opinion of directors of the
Company, the sensitivity analysis is
unrepresentative of the price risk as the
exposure at the end of the reporting
period does not reflect the exposure
during the year.

Credit risk

Credit risk refers to the risk that the Group’s
counterparties default on their contractual
obligations resulting in financial losses to the
Group. The Group’s credit risk exposures are
primarily attributable to accounts receivable,
margin loans receivable, other receivables
(exclude VAT net receivables), refundable rental
and other deposits, loans receivable, deposits
with bank (maturity over 3 months) and bank
balances. The Group does not hold any
collateral or other credit enhancements to cover
its credit risks associated with its financial
assets and financial guarantee contracts, except
that the credit risks associated with certain
loans receivable and margin loans receivable
is mitigated because they are secured.

The Group performed impairment assessment
for financial assets under ECL model. Information
about the Group’s credit risk management,
maximum credit risk exposures and the related
impairment assessment, if applicable, are
summarised as below:

e M HRRE

For the year ended 31 December 2024
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
R E BB R AR M

For the year ended 31 December 2024
HE_Z_NE+_A=+—HIFE

6. FINANCIAL INSTRUMENTS (continued)
Financial risk management objectives and
policies (continued)

Credit risk (continued)

(b)

(i)

Credit risk arising from loan business
The Group has established relevant
mechanism to cover credit risk in key
operational phases of loan business,
including pre-lending evaluations, credit
approval, and post-lending monitoring.
The Group conducts customer acceptance
and due diligence by the management in
pre-lending evaluations. In the credit
approval phase, all loan applications are
subject to the assessment and approval
of the Group’s management. During the
post-lending monitoring, the Group
conducts inquiries to detect potential
risks by evaluating various aspects,
including but not limited to the customers’
operational and financial conditions and
other sources of repayment.

The directors of the Company estimate
the estimated loss rates of loan
receivables based on historical credit
loss experience of the debtors and the
fair value of the collaterals pledged by
them.

The Group adopts a loan risk classification
approach to manage its loans and
advances to customers portfolio risk.
Loans and advances to customers are
categorised into the following stages by
the Group:
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
RE BB AR M

For the year ended 31 December 2024
HE_Z_NF+_A=+—HIFE

6. ERTERM®E)

6. FINANCIAL INSTRUMENTS (continued)
Financial risk management objectives and
policies (continued)

Credit risk (continued)

(b)

(i)

Credit risk arising from loan business
(continued)

Stage 1

Loans and advances to customers have
not experienced a significant increase in
credit risk since origination and
impairment recognised on the basis of
12 months expected credit losses
(12-month ECLs).

Stage 2

Loans and advances to customers have
experienced a significant increase in
credit risk since origination
impairment is recognised on the basis of
lifetime expected credit losses (Lifetime
ECLs non credit-impaired).

and

Stage 3

Loans and advances to customers that
are in default and considered credit
impaired (Lifetime ECLs credit-impaired).

When a certain number of customers
undertake the same business activities,
stay in the same geographical locations,
or bear similar economic features for their
industries, their ability to fulfil contracts
will be affected by the same economic
changes. Concentration of credit risk
reflects the sensitivity of the Group’s
operating results to a particular industry
or geographic location. As the Group
mainly conducts loan business in Hong
Kong, a certain level of geographical
concentration risk exists for its loan
portfolios in that it might be affected by
changes of economic conditions.
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
R E BB R AR M

For the year ended 31 December 2024
HE_Z_NE+_A=+—HIFE

FINANCIAL INSTRUMENTS (continued)
Financial risk management objectives and
policies (continued)

Credit risk (continued)

6.

(b)

(i)

Credit risk arising from loan business
(continued)

The Group’s concentration of credit risk
by geographical locations is mainly in
Hong Kong, which accounted for 100%
(2023: 100%) of the loans receivable at
31 December 2024. At 31 December
2024, 10% (2023: 16%) and 48% (2023:
76%) of the total loans receivables was
due from the largest single loan debtor
and the five (2023: five) largest loan
debtors, respectively.

The Group has formulated a set of loan
restructuring policies to reschedule the
contractual terms with customers, to
maximise the collectability of loans. At
31 December 2024, the carrying amount
of rescheduled loans and advances to
customers is approximately HK$40,685,000
(2023: approximately HK$4,867,000).

The maximum exposure to credit risk of
loans and advances to customers for
each stage is represented by the net
carrying amount of each type of financial
assets as at the end of the reporting
periods. Further quantitative data in
respect of the Group’s exposure to credit
risk arising from loan business are
disclosed in note 31 to these financial

statements.

Annual Report 2024 IMAGI INTERNATIONAL HOLDINGS LIMITED

6.

ERIAEE)
(b) HEERBTEEEREE(E)
EEmE(E)
() EREFELNGERER
(%)

AEBZRHWESE D2
ERBEEEFRES
ERZZE-_NMF+=A
=t+t—HEKERZ
100%( — T = = F:
100%)° A — & — U 4
+—A=+—8 EUkE
HE0%( - T — =4F:
16%) M48%( — T = =
F:76%)0 R BEKE—
BRAERBEHBAUNERA(Z
T_ZF: A)REREB
}\o

REEEHE—RINER
EHBRRANETERTE
ZENGR EmBEER
SERZAKEE R
E-_ME+-A=+—
H MEPREMEIE
REBZFOEMEALD
40,685,000 T( =2 ==
& 1 494,867,000/ 7C) °

EFERRBRN SR
MExEEERRRSRY
BEERREHRNE®
FE-ERAEEEER
EBEENGEERARNE
— S EEBBERBERZS
FARS ¥R RES -



NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
RE BB AR M

For the year ended 31 December 2024

6. FINANCIAL INSTRUMENTS (continued)
(b) Financial risk management objectives and
policies (continued)
Credit risk (continued)

(ii)

Credit risk arising from securities brokerage
and asset management business

In order to manage the credit risk in the
accounts receivable due from clients
arising from securities brokerage and
margin financing business, individual
credit evaluation are performed on all
clients including cash and margin clients.
Accounts receivable from cash clients
relate to a wide range of customers who
generally settle the accounts receivable
in two days after trade date, credit risk
arising from the accounts receivable due
from cash clients is therefore considered
minimal. For margin clients, the Group
normally obtains liquid securities as
margin
requirements. The margin requirement is
closely monitored on a daily basis by the
designated team. The Group considers

collateral based on the

there has been a significant increase in
credit risk when clients cannot meet
margin call requirement and uses the
loan-to-collateral value (“LTV”) to make
its assessment. In certain cases, the
Group may consider a margin client
receivable to be in default when there is
a margin shortfall which indicates that
the Group is unlikely to receive the
outstanding contractual amounts in full,
taking into account the pledged securities
held by the Group. A margin loans
receivable is written off when there is no
reasonable expectation of recovering the
contractual cash flows.
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
R E BB R AR M

For the year ended 31 December 2024
HE_Z_NE+_A=+—HIFE

FINANCIAL INSTRUMENTS (continued)
Financial risk management objectives and
policies (continued)

Credit risk (continued)

6.

(b)

(i)

Credit risk arising from securities brokerage
and asset management business (continued)
For cash clients and customers within
asset management business, the Group
measures loss allowances for accounts
receivable at an amount equal to lifetime
ECLs, which is calculated using a
provision matrix. As the Group’s historical
credit loss experience does not indicate
significantly different loss patterns for
different customer segments, the loss
allowance based on past due status is
not further distinguished between the
Group’s different customer bases.

The details of assessment of loss
allowance recognised in accordance with
HKFRS 9 for the margin loans receivable
for the years ended 31 December 2024
and 2023 are set out in note 29.

The Group’s concentration of credit risk
by geographical locations is mainly in
Hong Kong, which accounted for 100%
(2023: 100%) of the margin loans
receivable at 31 December 2024. At 31
December 2024, the Group has certain
concentrations of credit risk of 29%
(2023: 26%) of the margin loans receivable
was due from the Group’s largest margin
loan debtor and 72% (2023: 75%) of the
margin loans receivable due from the
Group’s five largest margin loan debtors
respectively.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
RE BB AR M

For the year ended 31 December 2024
HE_Z_NF+_A=+—HIFE

6. ERTERM®E)

6. FINANCIAL INSTRUMENTS (continued)
Financial risk management objectives and
policies (continued)

Credit risk (continued)

(b)

(i)

Credit risk arising from securities brokerage
and asset management business (continued)
In respect of accounts receivable from a
clearing house, credit risks are considered
to be low as the Group normally enters
into transactions with the clearing house
which is registered with regulatory
bodies.

At the end of the reporting period, 100%
(2023: 100%) and 100% (2023: 100%) of
the accounts receivable was due from
the Group’s largest debtor and the five
largest debtors within the securities
brokerage and asset management
segment respectively.

As part of the Group’s credit risk
management, the Group uses debtors’
aging to assess the impairment for its
customers in relation to its securities
brokerage and asset management
business because these customers with
common risk characteristics that are
representative of the customers’ abilities
to pay all amounts due in accordance
with the contractual terms. For accounts
receivable, the Group has applied the
simplified approach in HKFRS 9 to
measure the loss allowance at lifetime
ECL.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
R E BB R AR M

For the year ended 31 December 2024
HE_Z_NE+_A=+—HIFE

6.

(b)

(i)

FINANCIAL INSTRUMENTS (continued) 6. SE@MIHE#E
Financial risk management objectives and (b) HHEEMREEEERBE(E)
policies (continued)
Credit risk (continued) =EERER (&)
Credit risk arising from securities brokerage (i) EHFLLEREEEEER
and asset management business (continued) EFEERR(E)
The following table provides information THREHER-ZZ_WHFR
about the Group’s exposure to credit risk 2=+ -A=+—
and ECLs for accounts receivable of HEBASEZERSL LR
securities brokerage and asset BEBED I 2 EBWERK
management segment as at 31 December ZIEERBKEEMEEE
2024 and 2023: BEH
2024
—E-MF
Gross
Expected carrying Loss
loss rate amount allowance
EHEAEX RELE EHERE
% HK$’000 HK$’000
% FHET FET
Current (not past due) ENHR(R#EHA) 0 11 -
2023
B
Gross
Expected carrying Loss
loss rate amount allowance
TEEIEIER RRERE EEERE
% HK$’000 HK$’000
% T#ET T#ET
Current (not past due) ENEA(K#EEA) 0 21 -
Expected loss rates are based on actual TEHEERENBE2FM
loss experience over the past 2 years. EREBELR - ZEHE
These rates are adjusted to reflect RO PR E £ IR
differences between economic conditions WEBEMEERR B
during the period over which the historic AT R 50 LA I 7 65 [ ¥ g UK
data has been collected, current SRIETEHFEHNEEMRR
conditions and the Group’s view of MEEZENER-
economic conditions over the expected
lives of the receivables.
&
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
RE BB AR M

For the year ended 31 December 2024
HE_Z_NF+_A=+—HIFE

6. ERTERM®E)

6. FINANCIAL INSTRUMENTS (continued)
Financial risk management objectives and
policies (continued)

Credit risk (continued)

(b)

(iii)

Credit risk arising from entertainment
business

As part of the Group’s credit risk
management, the Group uses debtors’
aging to assess the impairment for its
customers in relation to its entertainment
business because these customers with
common risk characteristics that are
representative of the customers’ abilities
to pay all amounts due in accordance
with the contractual terms. For accounts
receivable, the Group has applied the
simplified approach in HKFRS 9 to
measure the loss allowance at lifetime
ECL.

The following table provides information
about the Group’s exposure to credit risk
and ECLs for accounts receivable of
entertainment segment as at 31 December
2024 and 2023:
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—E-NE

Gross
Expected carrying Loss
loss rate amount allowance
FEHIEEEX REHAE EBERE
% HK$’000 HK$°000
% FET FET
Current (not past due) BIHB(R#EEHA) 0 1,437 -
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
R E BB R AR M

For the year ended 31 December 2024
ZMEFZA=T—HIFE

HEC
6.

(b)

(iii)

FINANCIAL INSTRUMENTS (continued) 6. SE@MIHE#E
Financial risk management objectives and (b) HHEEMREEEERBE(E)
policies (continued)
Credit risk (continued) =EERER (&)
Credit risk arising from entertainment (i)  AREEZEFE LA EEERE
business (continued) (#&)
2023
—E-=F
Gross
Expected carrying Loss
loss rate amount allowance
TEHIESIE R BRERE  EEERE
% HK$’000 HK$’000
% FA&T FA&T
Current (not past due) ENHB(R#EEHA) 0 1,056 -
Expected loss rates are based on actual TEHESERERNBE2FH
loss experience over the past 2 years. These EREELR -ZFHE
rates are adjusted to reflect differences KB REE P EIE
between economic conditions during the WERRNKEBERR B
period over which the historic data has been A ROS A e 7S £ B 145(
collected, current conditions and the FRTE TE BR A HR A9 OB AR
Group’s view of economic conditions over MEEZHENER-
the expected lives of the receivables.
The Group’s concentration of credit risk AEBEZRHMWES D 2
by geographical locations is mainly in ERBEEEHRES
Hong Kong, which accounted for 100% ERZZE-_MNF+ZA
(2023: 100%) of the accounts receivable =t —HRZDH 2 EK
from entertainment segment at 31 ER2100%( =T = =
December 2024. At 31 December 2024, F:100%)c R -_F =M
the Group has certain concentrations of F+ZA=1+—H &%
credit risk of 99% (2023: 93%) and 100% BEETEES+TR
(2023: 99%) of the accounts receivable g - H IR % 9 & e K BR
from entertainment segment was due A 9’399%(_75: F
from the Group’s largest debtor and the 93%) X100%( = F = =
five largest debtors within the F 1 99%) 7 Bl B e IR 44
entertainment segment respectively. DEARNEBZKREBA
AR AREBEA
There is no movement in the loss HE_ZT_NMFR=FT
allowance account in respect of accounts —=H+ZHA=+—H8Lt
receivable during the years ended 31 ETTWWE ﬁﬁﬁZEﬁTE
December 2024 and 2023. BB AR R
&
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

6. FINANCIAL INSTRUMENTS (continued)
(b) Financial risk management objectives and
policies (continued)
Credit risk (continued)

(iv)

Other credit risk

Assessment of ECL based on internal
credit rating

The Group’s internal credit risk grading
assessment, which is used for ECL
assessment or deposit with bank (maturity
over 3 months), bank balances, other
receivable and deposits, comprises the
following categories of internal credit

e M HRRE

For the year ended 31 December 2024
HE_Z_NF+_A=+—HIFE
SMIAE
(b) B¥EREEBERBE(E)

=EmE(E)

(iv) EHftizEERE
REAERFRFETE
HEEER
AREEHRITFR(B A
BB =EH) RITHEER"
Ho At & WK IB R i & 1T
BHEEERMGEMAZ
NEEERRD AT EE
AT BB E R FFARARR:

ratings:

Internal credit

rating Description ECL

AESEN RS Rt RHEERER

Low risk The counterparty has a low risk of 12-month ECL
default and does not have any
past-due amounts

iV HFHEHNEBREIE - BB 12{8 AFERE E 518
BEAFRIR

Watch list Debtor frequently repays after due 12-month ECL
dates but usually settles in full

BREE BEHRALERIBABSENR BEEE 12@AEMEESE
BEEN

Doubtful There have been significant Lifetime ECL - not credit-
increases in credit risk since initial impaired
recognition through information
developed internally or external
resources

&t EERR BB BANDBEINER K >HEEEEE -
HNEB B IR )15 e SR AL K 1B 1 AN AMEERIE

Loss There is evidence indicating the Lifetime ECL - credit-
asset is credit-impaired impaired

18 BREBBRREECDELEEERE FHEBEEEE -

SERE

Write-off There is evidence indicating that Amount is written off
the debtor is in severe financial
difficulty and the Group has no
realistic prospect of recovery

HEH BERBETNEBARRRIET RS - #MiEzE

AR E I # E R &Y AT 8
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
R E BB R AR M

For the year ended 31 December 2024
ZMEFZA=T—HIFE

FINANCIAL INSTRUMENTS (continued)
Financial risk management objectives and
policies (continued)

Credit risk (continued)

HEC
6.

(b)

(iv)

Other credit risk (continued)

For the purposes of internal credit risk
management, the Group uses past due
information to assess whether credit risk
has increased significantly since initial
recognition.

The Group’s exposure to credit risk
arising from refundable rental deposits is
considered to be low, taking into account
(i) the landlords’ credit rating and (ii) the
remaining lease term and the period
covered by the rental deposits.

For other receivables and deposits with
gross carrying amount HK$3,388,000
(2023: HK$3,584,000), the directors of
the Group make periodic individual
assessment on the recoverability of other
receivables and deposits based on
historical settlement records, past
experience, and also quantitative and
qualitative information that is reasonable
and supportive forward-looking
information. All the other receivables and
deposits are not past due for both years.
The directors of the Group believe that
there are no significant increase in credit
risk of these amounts since initial
recognition and the Group provided
impairment based on 12-month ECL. For
the years ended 31 December 2024 and
2023, the Group assessed the ECL for
other receivables and deposits were
insignificant and thus no loss allowance
was recognised.

Annual Report 2024 IMAGI INTERNATIONAL HOLDINGS LIMITED

6.

ST RE)

(b) HBEBREEEEREEE)
=EmE(E)
(iv), HisERR(E)

BRAMEERREEM
EAREERBERER
AHEEERER B 7R
R A AMRIE I

ZRINOEXTWEMAFR
ki THB SRS
MENHE NEERA

REHESRESMELENE
R B AERIE -

Bt 42 HX TH 18 /&3,388,000/%
TL(ZZE =% : 3,584,000
PETT) 2 EAth FE UL GRIE K A%
EME  AEBEZEZRIERA
THHERS BESR U
rEBAEBAEREMATE
MERWE S REMEER
HEMEWRREBERIES Z
A 4g B 42 [E 1 i E BRE R
ST o P A EoAth FE MORRIE %
RN MESEHREE -
REBEERAE BYBEHE
RLAKR - ZEFENEER
B dF MR FEE L N - W A ARE
ERE12EABEHEES
B RRAERE -BE_ZT
THNERZEZ=F+=
A=+—HIEFE FA&H
S E M ERRIERIES
MIEHEEEBIBY TEKX
A 4 R SR T (] e 1R B



NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

e M HRRE

For the year ended 31 December 2024

6. FINANCIAL INSTRUMENTS (continued)
Financial risk management objectives and
policies (continued)

Credit risk (continued)

(b)

(iv)

Other credit risk (continued)

The credit risk on deposit with bank
(maturity over 3 months) and bank
balances with gross carrying amount of
HK$3,600,000 (2023: HK$3,600,000) and
HK$32,586,000 (2023: HK$59,212,000),
respectively, is
counterparties are reputable banks with
high credit ratings assigned by
international credit-rating agencies, which
the Group considers to represent low
credit risk. The Group assess 12-month
ECL for deposit with bank (maturity over
3 months) and bank balances by reference
to information relating to probability of
default and loss given default of the
respective credit rating grades published
by external credit rating agencies. Based
on the average loss rates, the 12-month
ECL on bank balances is considered to
be insignificant and therefore no loss
allowance was recognised.

limited because the

There
allowance amount in respect of other
receivables and deposits, deposit with
bank (maturity over 3 months) and bank
balances during the years ended 31
December 2024 and 2023.

is no movement in the loss

At 31 December 2024, the Group has
certain concentration of credit risk on
liguid funds which are deposited with
several banks with high credit ratings.

S

—E-NFE+-A=+—HIEFE

6. E@MIHA%E)
(b) HHRERESEBEERIEE)

=EERER (&)

(iv) EtEERER(E)
BREFH ABERERT
THERTRERTRE
AEBRBEERBERE

R IRTT ARRE(E
%) %\J /43,600,000 7T —
— = £ : 3,600,000
)&32 586,000/8 7t( —
T — = £ : 59,212,000/
m)ZfE TER(RE A

B=EA)RRITHEHKZE
ERBAR - AEEKLZ
EZINER S A AR EIE DM
EBEEILSENEY
BMERENBIBZERT
HRTER(DHBBE=
EA)RiRITEEER 2128 A
BHEEBE-BETH
BERE RITEH 2120
AEHEEBBEHSGE AL
TEX ANTEERES
1B

NH dl «IH{

HE_ZT_@MFR=
—=%+=A :‘f’—EIJJ:
FE - BBEEMEKRKIE
Rige RITFER(HNEA
HB=EA) RIRITESRZ
EERESETEEH -

RZZEZMWMFE+ = A
=+ —HB AEEBRFK
RaEEATRZRIETT
nBESHEEETER
ZIEERk -

& o000 55 wrEBERERAT
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
R E BB R AR M

For the year ended 31 December 2024
HE_Z_NE+_A=+—HIFE

FINANCIAL INSTRUMENTS (continued)

6.

(b)

Financial risk management objectives and
policies (continued)

Liquidity risk

In the management of the liquidity risk, the
Group monitors and maintains a level of cash
and cash equivalents deemed adequate by the
management to finance the Group’s operations
and mitigate the effects of fluctuations in cash
flows.

The following table details the Group’s remaining
contractual maturity for its non-derivative
financial liabilities and loan commitments. The
table has been drawn up based on the
undiscounted cash flows of financial liabilities
and loan commitments based on the earliest
date on which the Group can be required to

pay.

€RTAE)

(b)

BHEBEEEERBEK(E)

MEEZ AR
EERRBECRERE  AEE
ERRAEREREEERREAZ —
THERETLRAESFERBE N
RARBEBIRE ) REMR
CRERBZTE-

TRAVNAEBIFTEMBRIE
REFAEZHTAEHINHRITE
W B AR N 5 BRI RE R 2 5K
MRZ&ZFEHZMBRABENRE
PAEZ RBRRERERE

More than ~ More than Total Carrying
Within -~ 1yearbut 2 years but  contractual  amount at
1 year or less than less than undiscounted 31 December
on demand 2 years 5 years cash flow 2024
RZE-RE
-ERy  BB-FE  BEWMEE  AHRER TZAZt-H
REX AmE AU RLHEHE MEEE
HK$'000 HK$'000 HK$'000 HK$'000 HK$°000
T T FER Tér Tér
At 31 December 2024 RZB-ME+=A=+-A
Non-derivative financial liabilities FERBRR
Accounts payable EREN 10,380 - - 10,380 10,380
Other payables and accruals 2 ERFEREHEE 2,837 - - 2,837 2,837
Lease liabilties HERE 1,082 1,776 465 4,223 3,871
Total non-derivative financial liabilities ~ {74 BEELE 15,199 1,776 465 17,440 17,088
Loan commitments SR - - - - -
&
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
RE BB AR M

For the year ended 31 December 2024

HE-_Z-_NF+-A=+—HLFE

6. FINANCIAL INSTRUMENTS (continued) 6. SE@MIHE#E
(b)  Financial risk management objectives and (b) HEEBREEEEREEK(E)
policies (continued)
Liquidity risk (continued) TEELRE(E)
More than More than Total Carrying
Within -~ 1yearbut 2 yearsbut  contractual amount at
1 year or less than less than  undiscounted 31 December
on demand 2 years 5 years cash flow 2023
e
BE-FRE  BAMEE  AWAME TZA=T-H
REETE S MImE MInE ReRELE MKEE
HK$:000 HK$:000 HK$:000 HK$:000 HK$'000
AT AT AT AT TEL
At 31 December 2023 RoFZZF+2A=1-H
Non-derivative financial liabilities FHEHRBRR
Accounts payable ERER 28,628 - - 28,628 28,628
Other payables and accruals EENTERETER 3,242 - - 3,242 3,042
Lease liabilties HERE 4,078 548 2 4,648 4,396
Total non-derivative financial liabilities 3474812 ELEE 35,048 548 2 36,518 36,266
Loan commitments BoEE - - _ _ _
(c) Fair value measurements of financial (c) EeMIBEZATEFE
instruments
Fair value of the Group’s financial assets FEFEEME N FETEZRH
and financial liabilities that are measured at BEERMBEEZ XA FHE
fair value on recurring basis
Fair value hierarchy AEATFERT

The following table presents the fair value of
the Group’s financial instruments measured at
the end of the reporting period on a recurring
basis, categorised into the three-level fair value
hierarchy as defined in HKFRS 13 Fair Value
Measurement. The level into which a fair value
measurement is classified is determined with
reference to the observability and significance
of the inputs used in the valuation technique
as follows:

1. Level 1 valuations: Fair value measured
using only Level 1 inputs i.e. unadjusted
quoted prices in active markets for
identical assets or liabilities at the
measurement date.

TREFBRREMRANEBIRE
BEEAENEMTAZAFE
(D BEBWHRE LR F135
A FHEFAEREN=MAFEE
) NFEFAEDENR T2
E A E R B & ARUR 2 A
BRUERERME HUATHAE
E -

1. F—MEE: BEERE—
A ABE AN E R
EETIS EHRBEERE
BENARFBRE)GFENR
FE-
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
R E BB R AR M

For the year ended 31 December 2024
HE_Z_NE+_A=+—HIFE

6. FINANCIAL INSTRUMENTS (continued)

(c)

Fair value measurements of financial

instruments (continued)

Fair value of the Group’s financial assets

and financial liabilities that are measured at

fair value on recurring basis (continued)

Fair value hierarchy (continued)

2. Level 2 valuations: Fair value measured
using Level 2 inputs i.e. observable
inputs which fail to meet Level 1, and
not using significant unobservable inputs.
Unobservable inputs are inputs for which
market data are not available.

3. Level 3 valuations: Fair value measured
using significant unobservable inputs.

Valuation process

The Group’s finance department headed by the
financial controller is responsible for determining
the policies and procedures for the fair value
measurement of financial instruments.

In estimating the fair value of an asset or a
liability, the Group uses market-observable data
to the extent it is available. Where Level 1
inputs are not available, the finance department
works closely with qualified external valuers to
establish the appropriate valuation techniques
and inputs to the model. Financial controller
reports to the board of directors semi-annually
to explain the cause of fluctuations in the fair
value of the assets or liabilities.

Some of the Group’s financial assets are
measured at fair value at the end of each
reporting period. The following table gives
information about how the fair values of these
financial assets are determined (in particular,
the valuation technique(s) and inputs used).

Annual Report 2024 IMAGI INTERNATIONAL HOLDINGS LIMITED

€RTAE)

(c)

EMIAZAVEFEGE)

FEEEEMRAFENBEZH
BEERMBERBZ XFEE)

At ERHERR(E

2. HF_HHE:EEMAEZ
R ABBRAITFTE R
—AFENIBRBAH
B) MERERTAER
BWABBGTENRFE.
THEBERBABBIEED
SR ABR -

3. ESRMEE: EMEAT
TR AR R0 A
T

HEEF
AEEFBE (R BRAEERSE)
BEEFeMIAQTEFEN
BRMAEFF -

EfEAEESRAEBENAFER
AEEERREERAIESZMS
AIEBRER -l EE—REA
g RS BB INERA(E
Bh 2 P06 1F - Bl EEE W hER
MR AR - M RES
FEANEEERE BEEER
BEAFERBNRA -

AEEMLY P BHEEN S RE B
REAFEFE PREREE
LEMBEERFENTEZE
F O E R A E R 5 AT A 8 A 8K
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
RE BB AR M

For the year ended 31 December 2024
HE_Z_NF+_A=+—HIFE

FINANCIAL INSTRUMENTS (continued)
(c) Fair value measurements of financial

instruments (continued)
Fair value as at
31 December

RTZA=T-BzAYE

6. E@MIHA%E)
(c)

EMIAZAVEFEGE)

Inter-relationship
between significant

Significant unobservable inputs
Fair value Valuation unobservable and fair value
2024 2023 hierarchy technique inputs measurement
EXTIRERANE
RBAVEHEZEN
ZEIRE CTC=F LVERE AERE EXTTBERANE HEBE
HK$'000 HK$'000
FiEn AT
Investment in equity
instruments designated
at FVTOCI
EEREREM2ANARATE
SIEZRAT Az RE
Listed equity securities in 142,733 137,670 Level 1 Quoted market closing ~ Not applicable Not applicable
Hong Kong (note (i) prices in an active
market
REB Em 2 RAES (W) 2R EETSNRATE TER R
Combination of the
market approach and
asset-based approach
Unlisted equity securities 105,147 222,294 Level 3 Market comparison (a) Adjusted (a) The estimated fair
(note (i) E=4 technique: the market multiple value would increase
EETRAER (M) valuation model is (2024: price- (decrease) if the
based on market to-book ratio adjusted market
multiples derived of 1.07; 2023: multiple were higher

from quoted prices
of companies
comparable to the
investee, adjusted for
the effect of the non-
marketability of the
equity securities, and
the net assets of the
investee.
amprREEEL,
TBLEEN  RERRT (o) BREDSEY
NAnEsRERR .  (CF 3
RREEME AR FERI0ZR

price-to-book
ratio of 1.54)
(b) Discount for
lack of
marketability
(2024: 20.4%;
2023: 20.5%)

ORRE URRAE  CZF TEER
sOFERELZY  154)

ERMREDNAIZEE () BEmERELY

FEELSE BH(-3-m:
204%;: ZF==
£ 905%)

(lower) (note (i)

(b) The estimated
fair value would
decrease (increase)
if the discount for
lack of marketability
were higher (lower)

(note (i)

(o (AR
i) st

FE#ENES)
(W)

(o) Bz TETRE
ERBE(HE) 8
EHATERED
() B
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

e BHRRMHE

For the year ended 31 December 2024
HE_Z_NE+_A=+—HIFE

6. FINANCIAL INSTRUMENTS (continued)

(c) Fair value measurements of financial

instruments (continued)
Fair value as at
31 December

RTZR=t-BzAYE

6. ERTERM®E)

(c)

EMIAZAVEFEGE)

Inter-relationship
between significant

Significant unobservable inputs
Fair value Valuation unobservable and fair value
2024 2023 hierarchy  technique inputs measurement
ERARTEERAHE
HRATEEZEN
ZECME CEC=E 0 LTERE AEEE EATTBERARE HEBE
HKS$'000 HK$'000
FiEn T
Asset-based approach  (a) Fair value of net (a) The fair value of net
BEERE asset of investee  asset of investee is
(b) Discount for lack positively correlated
of control (2024; to the fair value
11.0%; 2023; measurement of
11.0%) the unlisted equity
instrument
(b) The estimated
fair value would
decrease (increase)
if the discount for
lack of control were
higher (lower)
(note (iv)
(@ BRALTAE (o) HRALAEESE
FENATE MATEEELTE
(o) 7 A HEER AIAMATEE
(ZZ-mE: ZIERBA
11.0%: ZF2= () Wz EHNEEE
E:11.0%) B(8E) Al
THEBRD (En)
(H)
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
RE BB AR M

For the year ended 31 December 2024
CECMET A=+ —HIFE

6. TEIAM®

FINANCIAL INSTRUMENTS (continued)
(c) Fair value measurements of financial

instruments (continued)
Fair value as at
31 December

RTZR=t-B2AYE

S

(c)

EMITAZAVEFERE)

Inter-relationship
between significant

Significant unobservable inputs
Fair value Valuation unobservable and fair value
2024 2023 hierarchy technique inputs measurement
EXTIRERANE
BATEHEZEN
ZBCmE O ZFCCF DTERE HERN EXTTBERANE HEBE
HK$'000 HK$'000
TiEn AT
Investment in equity
instruments designated at
FVTOCI
EEABBEB2ANARLTE
SR RATAZRE
Unlisted equity securities 47,811 31,758 Level 3 Asset-based approach  (a) Fair value of net (a) The fair value of net
(note (j) F-R EEEWE asset of investee  asset of investee s

F EmRAER ()

(b) Discount for lack
of control (2024
11.0%; 2023:
11.0%)

ANWAE
HER AT
Eﬂm%ﬁ

1?0% ~g-=
£ 11.0%)

positively correlated
to the fair value
measurement of
the unlisted equity
instrument

(b) The estimated
fair value would
decrease (increase)
if the discount for
lack of control were
higher (lower)

(note (v)

(@) RRELAEETE
HMATEESE i
GIANATEHE
el

(b) fo5Eh 2 I EER S

B(8E) Al
THERE S (Em)
(W)
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

e BHRRMHE

For the year ended 31 December 2024
HE_Z_NE+_A=+—HIFE

6. FINANCIAL INSTRUMENTS (continued)

(c) Fair value measurements of financial

instruments (continued)
Fair value as at
31 December

RTZR=t-B2AYE

6. E@IAE)

(c)

ERMITAZAVENESE

Inter-relationship
between significant

Significant unobservable inputs
Fair value Valuation unobservable and fair value
2024 2023 hierarchy technique inputs measurement
EXTIRERANE
BATEHEZEN
ZRIRE CTC=F LVERE fAERE EXTTBERANE HEBE
HK$'000 HK$'000
TiEn AT
Financial assets at FVTPL
BBRRRATEIR HBEE
Held-for-trading investments
REEERE
- Listed equity securities in 13,396 22,260 Level 1 Quoted market closing ~ Not applicable Not applicable
Hong Kong prices in an active
market
~ B LT 2 RAES R EEVSHRATE Welii AR
309,147 413,982
&
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
RE BB AR M

For the year ended 31 December 2024

6. FINANCIAL INSTRUMENTS (continued)

(c)

Fair value measurements of financial
instruments (continued)

The Group’s policy is to recognise transfers
between levels of fair value hierarchy as at the
beginning of the reporting period in which they
occur.

Notes:

(i) Any gain or loss arising from the remeasurement
of the Group’s listed and unlisted equity
securities held for strategic purposes are
recognised in the investment revaluation
reserve (non-recycling) in other comprehensive
income. Upon disposal of the equity securities,
the amount accumulated in other comprehensive
income is transferred directly to accumulated
losses.

(i) As at 31 December 2024, it is estimated that
with all other variables held constant, a
decrease in price-to-book ratio by 10% would
have increased the Group’s other comprehensive
expense for the year by HK$5,162,000 (2023:
HK$12,935,000), an increase in price-to-book
ratio by 10% would have decreased the
Group’s other comprehensive expense for the
year by HK$5,162,000 (2023: HK$12,936,000).

(iii) As at 31 December 2024, it is estimated that
with all other variables held constant, a
decrease in discount for lack of marketability
by 10% would have decreased the Group’s
other comprehensive expense for the year by
HK$1,323,000 (2023: HK$3,336,000), an
increase in discount for lack of marketability
by 10% would have increased the Group’s
other comprehensive expense for the year by
HK$1,323,000 (2023: HK$3,335,000).

BHE—

EoMFE+-A=+—HILFE

6. E@MIHA%E)
SRMIACATESE(E)

(c)

REEZEER REEHNA
(8B 4 P58 R

B o

Mat

(iii)

BN EARERERER S
B £ R E B T AN RE S P EE
EZEMKEREER EEMD
2B ANREE R FHE
FIREE ) R RERR e B IR AR
HE REMEEBARFH
CHEXEBERFEE-

R-ZZE-—mWF+=—A=+—
A -EMBEEMAIEREEZSE
BTENBERT Btk
L@ 10%E £ K £ E R
ANFE R E M2 TR
5,162,000/ T( = & = =
4 112,935,000/ 7T ) M ™
BR R I10% 45 S AN E B P
AEEMEM2ERZ R
5,162,000 L( —ZE = =4 :
12,936,000/87T) °

RZZE-—WF+=—A=+—
EI Eﬁﬁﬁﬁlﬁzﬂ@i%%&%

""""" BHBERT  HathEmi5s
//lbi%_ 14 BLIE R A 10% 15 S A
EERAFENHMEEMS
41,323,000 0 (—F ==
% : 3,336,000/ 7T ) ML=
35 7% @ 1% B IR 18 hN10% 55
SAREERAFENEMEE
i 218 501,323,0008 L (==
— =% : 3,335,000/ 7T)°
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
R E BB R AR M

For the year ended 31 December 2024

HE-_ZT-_NF+_A=1+T—HILtFE

6. FINANCIAL INSTRUMENTS (continued)
(c) Fair value measurements of financial

instruments (continued)
Notes: (continued)

(iv)

Annual Report 2024

As at 31 December 2024, it is estimated that
with all other variables held constant, a
decrease in discount for lack of control by 10%
would have decreased the Group’s other
comprehensive expense for the year by
HK$662,000 (2023: HK$1,149,000), an increase
in discount for lack of control by 10% would
have increased the Group’s other comprehensive
expense for the year by HK$662,000 (2023:
HK$1,149,000).

As at 31 December 2024, it is estimated that
with all other variables held constant, a
decrease in discount for lack of control by 10%
would have decreased the Group’s other
comprehensive expense for the year by
HK$592,000 (2023: HK$393,000), an increase
in discount for lack of control by 10% would
have increased the Group’s other comprehensive
expense for the year by HK$592,000 (2023:
HK$392,000).

IMAGI INTERNATIONAL HOLDINGS LIMITED
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
RE BB AR M

For the year ended 31 December 2024
HE_Z_NF+_A=+—HIFE

FINANCIAL INSTRUMENTS (continued) 6.

(c)

Fair value measurements of financial

instruments (continued)

€RTAE)

(c) =EMIBRZAFVEEE)

The movements during the year in the balance FRN ZEF=RATEFEZ
of these level 3 fair value measurements are EREEIT -
as follows:
Held-for-
trading
investments-  Investment
listed equity in
securities unlisted
in Hong Kong equity
currently  instruments
suspended  designated
for trading  at FVTOCI Total
KEERER
FEEERE- HB2EHA
BREEEEE RLOVEIR
ZERLT  ZELTRA
Brgs  IARE )
HK$'000 HK$'000 HK$'000
FAT AT A
At 1 January 2023 RZE-=F-A-H 10,980 136,441 147 421
Purchased EEA - 149,704 149,704
Disposals hE (10,980) - (10,980)
Total loss recognised in other comprehensive income REMZENGED FREET - (32,099) (32,099)
At 31 December 2023 and 1 January 2024 RZBZ=#+-A=+-AR-Z-ME-F-H - 254,052 254,052
Total loss recognised in other comprehensive income REMZENGRT EEEE - (101,034) (101,034)
At 31 December 2024 R-B-MmE+=A=+-H - 153,018 153,018
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
R E BB R AR M

For the year ended 31 December 2024
BE_ZT-_NF+-_A=t+—HIFE

6. FINANCIAL INSTRUMENTS (continued) 6. E@MIHA%E)
(c) Fair value measurements of financial () S&BMIBEZAFEFHE(E)

instruments (continued)
Reconciliation of level 3 fair value

B=RAFETEZHE

measurement
Held-for-
trading
investments-  Investment
listed equity in
securities unlisted
in Hong Kong equity

currently  instruments
suspended  designated
for trading ~ at FVTOCI Total
FFEERE- Hip2ERA
RREREE RLOTESIE
LERLW  2FLnRA
RkAg%  IEZRE Eh
HK$'000 HK$'000 HK$'000
AT AT FET

Net unrealised loss for the year ended 31 December 2024 EZ-Z-ME+-A=+-BI-EENHES
included in proft or loss for assets held at the end of  KifARBEEBENFEREEFE
the reporting period - - -

Net unrealised loss for the year ended 31 December 2023 EZ -3~ =F+-A=+-BIrEENGEH
included in profit or loss for assets held at the end of ~ KifAFTEAEEANALEERZE
the reporting period - - -

H b 2 H X B EN AR S H
ABAELZRAFESAEMER

Included in other comprehensive expense is fair
value loss HK$101,034,000 (2023: fair value

206
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loss of HK$32,093,000) relating to unlisted
equity securities classified as equity instruments
at FVTOCI held at the end of the current
reporting period and is reported as changes in
investment revaluation reserve (non-recycling).

Fair value of financial assets and financial
liabilities that are not measured at fair value
The directors of the Company consider that the
carrying amounts of other financial assets and
financial liabilities recognised at amortised cost
in the consolidated financial statements
approximate their fair values.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
RE BB AR M

6. FINANCIAL INSTRUMENTS (continued)

(d)

Offsetting financial assets and financial
liabilities

The disclosures set out in the tables below
include financial assets and financial liabilities
that are subject to an enforceable master
netting arrangement or similar agreement that
covers similar financial instruments that are
either:

- offset in the Group’s consolidated
statement of financial position; or

- not offset in the consolidated statement
of financial position as the offsetting
criteria are not met.

Under the agreement of continuous net
settlement made between the Group and the
clearing house, the Group has a legally
enforceable right to set off the money obligations
receivable and payable with clearing house on
the same settlement date and the Group intends
to settle on a net basis.

In addition, the Group has a legally enforceable
right to set off the accounts receivable and
payables to cash clients that are due to be
settled on the same date and the Group intends
to settle these balances on a net basis.

Except for balances which are due to be settled
on the same date which are being offset,
amounts due from/to the clearing house and
accounts receivable and payables to cash
clients that are not to be settled on the same
date, financial collateral including cash and
securities received by the Group and deposit
placed with clearing house do not meet the
criteria for offsetting in the consolidated
statement of financial position since the right
of set-off of the recognised amounts is only
enforceable following an event of default.

For the year ended 31 December 2024

HE-_Z-_NF+-A=+—HLFE

6. ERTERM®E)

(d)

BHEMBEERMKERE

TRASERBEBEXZRN AT
BHHZFINRERUER T A
MBS XS ATERZ
—HMBEEMYBRE

- NN SE RSN R
M ¢ X

- AR ATAEREREE R
RERE PSR NI -

RIFAKEREE R AR B
FREEMR AREAFAIK
EMITHRERN R ERAE B HE
HEKRLRENEEMONER =
15 REBEHDFREREE -

SO NEEAB R REARITH
AEHARER A MG E R
WhENREEPHERR K&
BRI R EEARLEH -

Br P SHR BN AR R B A E Y
RSN BARMER A BMEER
JE MR, &< 5 5P SRR % e MR K
FENIRE TP R FIR - B 5
m(BEAEEUBRNRE NE
FIRREFRREERNZEE T
NS WM ER A HE
28 REASEEE EAKEN
BRER AR LR OEMHERT
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
R E BB R AR M

For the year ended 31 December 2024
HE_Z_NE+_A=+—HIFE

6. FINANCIAL INSTRUMENTS (continued) 6. SRIA®E)

(d) Offsetting financial assets and financial (d)

liabilities (continued)

BEMBEERMBREE)

(a) Financial assets subject to offsetting, (a) ZRREHE THITHEEHE
enforceable master netting ZHRBEUGZENNEE
arrangements or similar agreements E

Related amounts
not offset in consolidated
statement of financial position
ERERUBRGAHBRRRES
Gross
amounts of Net
recognised  amount of
financial financial
liabilities assets
set off  presented
Gross in the in the
amount of consolidated consolidated
recognised statement of  statement
financial financial  of financial Financial ~ Collateral Net
assets position position  instruments received amount
RERETH
RARAESE RESHER
BRZ  HEERR RRAZEN
HREEAE UBARAE UREEFE  SRIR ChEAR B8
HK$'000 HK$'000 HK$°000 HK$°000 HK$°000 HK$'000
AT FAT FAT FAT AT AT
At 31 December 2024 ~ R-Z-MF
tZA=1-H
Financial assets BHEE
Margin loans receivable ~ EWRELER 193,106 - 193,106 - - 193,106
Accounts receivable R 45 (404) 11 - - 11
At 31 December 2023 R-Z-=E
t-A=1-H
Financial assets AREE
Margin loans receivable ~ EWRESED 287,179 - 287,179 - - 287,179
Accounts receivable R 2 - 21 - - 21
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
RE BB AR M

For the year ended 31 December 2024
HE_Z_NF+_A=+—HIFE

FINANCIAL INSTRUMENTS (continued) 6. SE@MIHE#E
(d) Offsetting financial assets and financial (d) EHEFBEERBEEE(E)
liabilities (continued)
(b)  Financial liabilities subject to (b) ZRREHE THITHEEHE
offsetting, enforceable master netting THRBELUGRNTEE
arrangements or similar agreements &

Related amounts
not offset in consolidated
statement of financial position

ERECRUERGAHBRRREH
Gross

amounts of Net

recognised  amount of

financial financial

assets liabilities

set off  presented

Gross in the in the

amount of consolidated consolidated

recognised statement of  statement
financial financial ~ of financial Financial  Collateral Net
liabilities position position  instruments received amount

REEHE
RARAES RESHER
BB HERR REAZEN
BRAREE MEEESE HEARTE  GHIR CHEAR ]
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TET AT AT AT FAT TAT

At 31 December 2024 ~ W-E-M#E

tz3z1-8
Financial liabilities BEER
Accounts payable ERER 10,784 (404) 10,380 - - 10,380

At 31 December 2023 N-F-=E

+-A=t-H
Financial liabilities H%akE
Accounts payable ERER 28,628 - 28,628 - - 28,628
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
R E BB R AR M

For the year ended 31 December 2024

HEZZ-WF+-A=+—HLLFE
6. FINANCIAL INSTRUMENTS (continued) 6. SE@MIHE#E
(d) Offsetting financial assets and financial (d EHEMEEERVEEEE)
liabilities (continued)
The gross amounts of the recognised financial ERRAVBEERVBEEZR
assets and financial liabilities and their net AR EFERERE BRI R
amounts as presented in the consolidated AEH BHERERERE 5=
statement of financial position, both of which PN
have been disclosed in the above tables, are
measured as follows:
- Accounts receivable from, or payable to, - EW BN EER RS
clearing house and cash clients — amortised B2 R — 1R SRR o
cost.
7. REVENUE 7 KA
2024 2023
—EomE —EC=E
HK$’000 HK$’000
FET FET
Brokerage related commission income and &L EBHEEKRALEEERA
clearing fee income (notes (i) and (ii)) (H7() % (i) 1,058 1,942
Asset management fee income (notes () and (ij) AEE R EUA (H5E) K i) 2,007 3,021
Interest income on margin clients RESEP S WA B a0 R (vi))
(notes (i) and (vi)) 22,802 36,809
Interest income on loans receivable FEURE 82 M B (B 2 iii) & (vi))
(notes (iii) and (vi)) 6,290 10,198
Dividend income from held-for-trading FIEEERE 2B (K Ziv)
investments (note (iv)) 105 121
Net realised gains/(losses) from sales of HESEAREEEREZEERNG/
investments classified as held-for-trading (B8)FRE (M3 E(W)
(notes (iv) and (v)) 5,031 (3,685)
Income from film rights investment (note (vii) EEHRIERE WA (HfE (vii) 841 -
Income from film distribution license rights & &2 {75 AU (BI7E() 2 (vii)
(notes (i) and (vii)) 744 532
Artiste management income (note (i) and (vii)) EAEZUA () X (vii)) - 95
Income from entertainment event IREET B (B 22 () % (vii))
(notes (i) and (vii)) 169 -
39,047 49,033
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

e M HRRE

7. REVENUE (continued)

Notes:

(i)

(i)

(iii)

(iv)

(vii)

The brokerage related commission income and clearing
fee income, asset management fee income, income
from film distribution license rights and artiste
management income are the revenue arising under
the scope of HKFRS 15, while interest income,
dividend income, sales of investments, income from
film rights investment and income from entertainment
event are revenue from other sources.

Included in revenue arising under the scope of HKFRS
15, revenue from brokerage related commission
income and clearing fee income recognised at a point
in time were HK$1,058,000 (2023: HK$1,942,000) and
revenue from asset management fee income, income
from film distribution license rights and artiste
management income recognised over time were
HK$2,751,000 (2023: HK$3,648,000).

Amount are reported under securities brokerage and
asset management segment as set out in note 8.

Amount are reported under provision of finance
segment as set out in note 8. During the year ended
31 December 2024, loans receivable carry interest
rate ranging from 4% to 12% (2023: 4% to 15%) per
annum.

Amount are reported under trading of securities
segment as set out in note 8.

During the year ended 31 December 2024, the Group
disposed of held-for-trading securities at cost of
HK$5,820,000 (2023: HK$10,980,000) at gross
proceeds of HK$10,880,000 (2023: HK$7,352,000),
incurring trading fee of HK$29,000 (2023: HK$57,000).

For the year ended 31 December 2024, the total amount
of interest income on financial assets measured at
amortised cost, including bank interest income (note 9),
was HK$29,185,000 (2023: HK$47,485,000).

Amount are reported under entertainment segment as
set out in note 8.

For the year ended 31 December 2024

HE-_Z-_NF+-A=+—HLFE

7. WA#E)

HaE
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(iii)

(iv)
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
R E BB R AR M

For the year ended 31 December 2024

HEC
8.

THFE+ZA=+—RLEFE
SEGMENT REPORTING

The Group’s operating segments are determined
based on information reported to the chief operating
decision maker of the Group (the directors of the
Company) (the “CODM?”), for the purpose of resource
allocation and performance assessment.

The Group organises business units based on their
services and the CODM regularly reviews revenue and
results analysis of the Group by the reportable
operating segments as below.

- securities brokerage and asset management
segment engages in provision of securities
brokerage services, margin financing services,
asset management services and financial
services;

- provision of finance segment engages in the
provision of financing services (other than
margin financing);

- trading of securities segment engages in the
purchase and sale of securities investments;
and

- entertainment segment engages in computer
graphic imaging (“CGI”) business and entertainment
business (including film rights investment, film
distribution license rights business, provision of
artiste management services and entertainment
event investment).

All assets are allocated to reportable segments with
the exception of corporate assets (including bank
balances and cash). All liabilities are allocated to
reportable segments other than corporate liabilities.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

SEGMENT REPORTING (continued)
Management monitors the results of the Group’s
operating segments separately for the purpose of
making decisions about resources allocation and
performance assessment. Segment performance is
evaluated based on reportable segment profit/(loss),
which is a measure of adjusted profit/(loss) before
tax. The adjusted profit/(loss) before tax is measured
consistently with the Group’s profit/(loss) before tax
except that bank and other interest income (excluding
interest income from the provision of finance), other
income/(expenses), other net gain/(loss), finance
costs, depreciation, impairment loss on intangible
assets as well as head office and corporate expenses
are excluded from such measurement.

Inter-segment transactions are made with reference
to the prices used for services made to third parties
at the then prevailing market prices.

The Group’s reportable segments as provided to the
Group’s most senior executive management for the
purposes of resource allocation and assessment of
segment performance for the years ended 31
December 2024 and 2023 are set out below.

e M HRRE

For the year ended 31 December 2024
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
R E BB R AR M

For the year ended 31 December 2024
HE_Z_NE+_A=+—HIFE

8.

(a)

SEGMENT REPORTING (continued) 8. IHWmEHEE)
Segment results, assets and liabilities (a) 2WEE BEERERE
For the year ended 31 December 2024 BE-_E-_MmME+=-HA=+—H
IEFE
Securities
brokerage
and asset Provision  Trading of
management  of finance securities Entertainment  Elimination Total
BELER
EEER RURE BERS R4 i @i
HK$°000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
T T TR TR Tér Fér
Segment revenue LN 25,869 6,200 5,134 1,754 - 30,047
Inter-segment revenue GEELON @) - 2 - - -
Segment revenue from RENMBEEIBUA
external customers 25,867 6,290 5,136 1,754 - 39,047
Segment results PH%E 13,865 (257) 1,907 (3,063) - 12,452
Reconciliation: HE:
Other income and other net loss E (YA REHEEFE 488
Depreciation nE (6,652)
Finance costs gt (425)
Unallocated head office and  APEEZHRZERR
corporate expenses 35T
- Staff cost -BIRA (17,108)
- Others -Hth (8,595)
Consolidated loss before tax B¥iFiGAHR (18,840)
&
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
RE BB AR M

For the year ended 31 December 2024
HE_Z_NF+_A=+—HIFE

SEGMENT REPORTING (continued) 8. aEEmEE)
(a) Segment results, assets and liabilities (@) IHEE BEREBE)
(continued)
At 31 December 2024 R-B-mMFE+=FA=+—H
Securities
brokerage
and asset Provision  Trading of
management  of finance securities Entertainment  Elimination Total
#HELR
BEER RUtHE EEES R4 s Azt

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
T FiEr FiEr FErn FEn FEn

Segment assets ABEE 211,855 143,172 309,148 9,658 - 673,728

Unallocated head office and ~ AABEHERR

corporate assets rEEE
- Deposit with bank *iﬁﬁﬁ%
(maturity over 3 months)  (ZIHEBA=@A) 3,600
- Bank balances and cash *fE TERkEe 22,301
- Others ~Hth 4,933
Consolidated total assets G4 BEHAS 704,562
Segment liabilities THEE (10,787) (83) 8 (757) - (11,635)
Unallocated head office and  APEEZRZERR
corporate liabilities 28 (5,453)
Consolidated total liabilities %54 &&E&H (17,088)
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
R E BB R AR M

For the year ended 31 December 2024
HE_Z_NE+_A=+—HIFE

8. SEGMENT REPORTING (continued) 8. DEbE®mEHEE)
(a) Segment results, assets and liabilities (@) IHEE BEREBE)
(continued)
For the year ended 31 December 2023 BE—_FT—_=—#F+=-H=+—H
IFFE
Securities
brokerage
and asset Provision  Trading of
management of finance securities  Entertainment  Elimination Total
Rk
BERE REEEE BEEES i i )
HK$°000 HK$°000 HK$°000 HK$°000 HK$°000 HK$°000
T TiT Tir T T T
Segment revenue FHWA 4,774 10,198 (3,566) 627 - 49,033
Inter-segment revenue DERERA @) - 2 - - -
Segment revenue from RESNEZPAHH
external customers WA 4,772 10,198 (3,564) 627 - 49,033
Segment results HBEE 32,178 8,782 (22,988) (2,192) - 16,380
Reconciliation: HE
Other income and other net gain ZiA R Z i35 3,515
Depreciation nE (5,961)
Finance costs B (497)
Unallocated head office and K AE#HERR
corporate expenses 35T
- Staff cost -BIRE (17,081)
- Others ~£ft (9,221)
Consolidated loss before tax B EISAEE (12,845)
&
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
RE BB AR M

For the year ended 31 December 2024
HE_Z_NF+_A=+—HIFE

SEGMENT REPORTING (continued) 8. ZEEEE)
(a) Segment results, assets and liabilities (@) IHEE BEREBE)
(continued)
At 31 December 2023 R-ZE-=F+=-H=+—H
Securities
brokerage
and asset Provision  Trading of
management of finance securities  Entertainment  Elimination Total
EFELR
EEER RERE BEES BE if: &t

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TET TET TET TET TETL TET

Segment assets AEE 326,751 80,724 413,981 11,393 - 832,849

Unallocated head office and ~ AARLEHER R

corporate assets rREE
- Deposit with bank (L
(maturity over 3 months)  (ZI#ARB=(EA) 3,600
- Bank balances and cash ~ —H{7EBRES 30,608
- Others -t 2,197
Consolidated total assets ~ FAZELE 869,254
Segment libiltes SHaE (30,744 63 ] (2,065) S (32880
Unallocated head office and ~ AAEEHER R
corporate liabilities (%8[E (3,386)
Consolidated total liabiliies 548 E4% (36,266)
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
R E BB R AR M

For the year ended 31 December 2024
BE_ZT-_NF+-_A=t+—HIFE

8. SEGMENT REPORTING (continued) 8. IHWmEHEE)
(a) Segment results, assets and liabilities (@) SPBEE BEEREBEE)
(continued)
Other segment information B 5 SER
For the year ended 31 December 2024 BE_Z_-_mMFE+=-HA=+—H
IEFE
Securities
brokerage
and asset Provision  Trading of
management  of finance securities Entertainment  Unallocated Total
BELER
EEER RitmE EEES o3 IR it
HK$°000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FEn FEn FiEn FEn TiEx FAr
Interest income LN 22,801 6,290 - 1 3 29,185
Dividend income REWA - - 105 - 505 610
Depreciation e (2,778) - - (1,537) (1,337) (5,652)
Amortisation of intangible assets  EF/AE % (100) - - - - (100)
Amortisation of film rights ST IERY - - - (841) - (641)
Amortisation of fim distribution ~ EZ//TH &
license rights - - - (243) - (243)
Finance costs HBRA (78) - - (104) (243) (425)
Losses from changes in fair ~ HEAREEENELE
value of financial assets Z ATEEH EE
classified as held-for-trading - - (3,044) - - (3,044)
Gain on lease termination BEX & - - - 3 - 32
Loss on disposal on property, HENE HER&EZ
plant and equipment BB - - - (42) - (42)
Impairment loss on film rights ~ EME%E 2
investment WEEE - - - (250) - (250)
Impairment loss on prepayment EF/EREEMNFEL
for film rights investment REEE - - - (813) - (613)
Impairment allowances on EhREEETZ
margin loans receivable, net  FEEE FE (6,091) - - - - (6,091)
Impairment allowances on ENER 2 HERE
loans receivable, net et - (6,410) - - - (6,410)
Additions to non-current assets FRFEERHEE
during the year (note) (Hit) - - - 2,508 3,079 6,487
&
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(a)

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

e M HRRE

For the year ended 31 December 2024
HE_Z_NF+_A=+—HIFE

8. SEGMENT REPORTING (continued) 8. DEbE®mEHEE)
Segment results, assets and liabilities (@) IHEE BEREBE)
(continued)
Other segment information (continued) Bt 5 SER(E)
For the year ended 31 December 2023 BEr—Ff-_—#F+=-H=+—H
LEFE
Securities
brokerage
and asset Provision Trading of
management of finance securities  Entertainment  Unallocated Total
ERELR
2EEE RtHE BEZS R Al h
HK$000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
AT TATL TAT TAT AT TAT
Interest income HEMA 37,283 10,198 - 1 3 47,485
Dividend income REMA - - 121 - 1,682 1,803
Depreciation e (3,302) - - (1,348) (1,311) (5,961)
Amortisation of intangible BlAERR
assets (100) - - - - (100)
Amortisation of film distribution & Z/& /T iE&
license rights - - - (102) - (102)
Finance costs HBRA (229) - - (181) (94) (497)
Losses from changes in far ~ HEAR(EEEHKEE
value of financial assets PANEEY bl
classified as held-for-trading - - (20,855) - - (20,855)
Gain on lease termination BEX & 87 - - - - 87
Impairment loss on film rights ~ EMERE 2
investment REEE - - - @) - @)
Impairment loss on prepayment  EX/MERERMNFEL
for film rights investment REEE - - - () - ()
Impairment allowances on EhREEEZ
margin loans receivable, net  FEERE FE (2,992) - - - - (2,992)
Impairment allowances on BUNEF 2 R
loans receivable net 78 - (1,323) - - - (1,323)
Additions to non-current assets £/ FEFTE4E
during the year (note) (W) 5,556 - - 5,248 54 10,858

Note: Non-current assets exclude financial instruments.

fat - FRBEETBREERBMTA-
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
R E BB R AR M

For the year ended 31 December 2024

HEC
8.

“HE+ZA=t—HLFE

SEGMENT REPORTING (continued) 8. aEEmEE)
(b) Geographical information (b) HEER
The geographical location of customers is BERZMIBMAE THIRIEHRE 2
based on the location at which the services HEE D - EE - AKBEREI
are being rendered. Substantially, approximate HEFPZBARERBEE(T
98% (2023: 100%) of the Group’s revenue from BREEMIA)NBR(ZT_=
external customers and non-current assets F:100% ) RE B AL &
(excluding financial instruments) are located in EWRMEE DB RBINBER
Hong Kong, no analysis on revenue from ZWARIEREEEDN
external customers and non-current assets by
location are presented.
() Major customers () FEERF
The Group’s dividend income and net realised AEENKREBRARBEDER
gains/losses from sales of investments classified BIEEEMRENEER K
as held-for-trading are excluded from total EHEFRA RET ABUWA(] &
revenue (“Adjusted Revenue”) for the purpose BIRA LD A# MG R EBE KA
of identifying major customers of the Group BI0NHAEEETER -
who accounted for over 10% of the Group’s
revenue.
Included in revenue arising from major K EERME A E B AFE LA
customers which individually accounted for over WABBI0O%Z EERXP ZBA
10% of the Group’s Adjusted Revenue for the BIE
year:
2024 2023
—E-ME —E-=F
HK$°000 HK$’000
FET FET
Securities brokerage and asset EACGEREEEE
management
Customer A EFEA 8,203 6,737
Customer B XFB 3,911 8,568
Customer C EFEC 3,889 9,436
Provision of finance RERE
Customer B XFB 424 432
For the years ended 31 December 2024 and BE-_T_NFR-_F-_=F
2023, revenue from above Customer A, B and +ZA=+—HIEFE ®EF
C accounted for 10% or more of the Group’s FA - BRCHIWAGEAREEKLR
Adjusted Revenue. BIARIT10% KA E o
&
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10.

11.

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

e M HRRE

For the year ended 31 December 2024
HE_Z_NF+_A=+—HIFE

OTHER INCOME 9. Hfttlk A
2024 2023
—gB-mE ZTo=F
Note HK$’000 HK$’000
Kia FET FET
Bank interest income RITHIBMA 93 478
Government subsidy (note) BRATERE (HaF) - 19
Dividend income from EBERABREMEEWAZ
investment in equity NEEVERZ RAT AR
instruments designated at BzREWA
FVTOCI 21 505 1,682
Others HAtb 486 1,005
1,084 3,184

Note: During the year ended 31 December 2023, the subsidy
is provided by Hong Kong SAR Government under
the Subsidy Scheme of the Reimbursement of
Maternity Leave Pay. There are no unfulfilled conditions
or other contingencies attaching to this grant.

Bie - REBE-_T-_=F+_-_A=+—H1
FE FEAFRRNBREERBER
Ah AT SR AR AL o 1t BY W I AR R
RGBS A B IR -

OTHER NET (LOSS)/GAIN 10. Htb(F58) WEFE
2024 2023
—E-NE —E-=F
HK$’000 HK$’000
FET FA&T
Gain on lease termination HERIEWE 32 87
Loss on disposal of property, plant HEWE  BEMEEZEIE
and equipment (42) _
Net foreign exchange (loss)/gain bE 5 F (F518), e (586) 244
(596) 331
FINANCE COSTS 11. BB
2024 2023
—E-E TE-=F
HK$’000 HK$’000
FET FA&T
Interest on lease liabilities (note 35(b)) THE & & B (M7135(b)) 425 497
Total interest expense on financial  W3FEBEZEZ A FEVIEN
liabilities that are not at FVTPL R =N RSNk 425 497

& o000 55 wrEBERERAT
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
R E BB R AR M

For the year ended 31 December 2024
HE_Z_NE+_A=+—HIFE

12. DIVIDEND 12. RBRE
No dividend was paid or proposed during the year HE-_Z-_WF+A=1T—HLFE
ended 31 December 2024, nor has any dividend been WEIRE SR EMARE - BEREHR
proposed since the end of the reporting period (2023: AR ERRERARE(ZE =4 :
HK$Nil). THEIT) e
13. LOSS BEFORE TAX 13. BREAIEE
Loss before tax has been arrived at after charging/ BEAEEDIEG,(GTA) T 5&E
(crediting) the following:
2024 2023
Lok —
HK$’000 HK$°000
FET FA&T
Auditor’s remuneration: ZEEN 2 -
- Audit service —E RS 1,589 1,579
- Non-audit service — EEET RS 645 629
2,234 2,208
Directors’ emoluments (note 15) EEMe (AaE15) 3,474 3,594
Other staff costs: Hih B TR :
- Salaries and allowance — e MoERL 13,179 13,029
- Contribution to retirement benefit —:ER@F|FHEIH K
scheme 455 438
Total staff costs 8 TR AR 17,108 17,061
Depreciation charge (note 18): HEERME18):
- Owned property, plant and —BAVE -BER
equipment BeLi] 1,347 1,082

- Right-of-use assets —EREEE 4,305 4,879
Amortisation of intangible assets B EE#HE(MF20)

(note 20) 100 100
Amortisation of film rights (note 26) & hxAEE: & (f1zt26) 841 -
Amortisation of film distribution BREITAT A RS (M at27)

license rights (note 27) 243 102
Impairment loss on prepayment for B IMERETBNHIEZ

film rights investment (note 23) BIEEE (M 23) 813 5
Impairment loss on film rights B RERE 2 REEE

investment (note 26) (Kiat26) 250 2
Changes in fair value of financial AR EREBREATENEY

assets mandatorily measured at MR EE AT EZE —FE

FVTPL - held-for-trading investments: E&i&%& :

- Net realised (gains)/losses from —HELTRAKRE ZE#IR

sales of listed equity investments (W), B85 58 (5,031) 3,685

- Unrealised losses from changes — TR AERE AT EEES

in fair value of listed equity REREE
investments 3,044 20,855
(1,987) 24,540
Annual Report 2024 IMAGI INTERNATIONAL HOLDINGS LIMITED &




NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
RE BB AR M

For the year ended 31 December 2024
HE_Z_NF+_A=+—HIFE

14. INCOME TAX EXPENSES 14. FRSHBX
(a) Income tax expenses recognised in profit (a) RERERWFEHEX
or loss
2024 2023
—E-OE —E-=F
HK$’000 HK$’000
FET FEIL
Hong Kong Profits Tax EBRNEH
Current tax BNERFAIE 114 2,365
Under-provision in respect of BEFEREDE
prior years - 127
114 2,492

The Group is subject to income tax on an entity
basis on profits arising on derived from the
jurisdictions in which the members domiciled
and operate.

The provision for Hong Kong Profits Tax is
calculated at 16.5% (2023: 16.5%) of the
estimated assessable profits for the year ended
31 December 2024, except for one subsidiary
of the Group which is a qualifying corporation
under the two-tiered Profits Tax rate regime.
For this subsidiary, the first HK$2,000,000 of
assessable profits are taxed at 8.25% and the
remaining assessable profits are taxed at
16.5%. The provision for Hong Kong Profits
Tax for this subsidiary was calculated at the
same basis in year ended 31 December 2023.

The subsidiary in Netherlands is subject to
Dutch Corporate Income Tax at the rate of 19%
for the first EUR 200,000 of assessable profit
and the remaining assessable profits are taxed
at 25.8% (2023: 19% for the first EUR 200,000
of assessable profit and the remaining
assessable profits are taxed at 25.8%). No
Dutch Corporate Income Tax has been provided
for the years ended 31 December 2024 and
2023 as the Group has no estimated assessable
profits in Netherlands.

AEEARERRELEBXIRE
X B R AR E P S 48 & T RA
TR [ B0t A AR PSR

HzE_ZT-_HNF+=-_A=+—8H
LHFE FEMNESHBEEZRFEAN
BT ERFE FIA16.5%( — =
TZF 16.5% ) KREE  HEAR
SE—FHHBARANEHMR
BITHAERAR - LZMB A
&M S * 2,000,000/ 7T & R i
i ) #8 128.25% i Bt - 82 T B R
%}‘1’ s K 811 $216.5% =0 5 o 1tk B B
RNEIZBENESHBELREE
E_=ZF+-_A=+— ElJtiJ*
ZHEREETE -

127 58 PSR 7B kB AR Ui ) AY
E200,000[ 7T #219% 11 X 45 4%
TSN ERERTE
FIZ2B5. 8% (T = = F
JfE 2R i@ F B9 E200,00088 7T 3%
19% 50t & 88 T FE &R B o B %
25.8% ) IR AEBREH
WEMFTERB SN WREE
—EoMER_T-=%+_AH
=+ —HIEFEVETIRATHD
EJECY TR
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
R E BB R AR M

For the year ended 31 December 2024
HE_Z_NE+_A=+—HIFE

14. INCOME TAX EXPENSES (continued) 14. SR #E)

Income tax expenses recognised in profit (a)

(a)

or loss (continued)

Pursuant to rules and regulations of Bermuda,
the British Virgin Islands (“BVI”), Cayman Islands
and Marshall Islands, the Group has no
assessable profits in the above-mentioned

REBEBRANAEHAX(E)

REBARE RERABEE(R
BERZHEE]) RA=le L5
BEESMRAIOES  ~EER
bt R ARE R I 4 R SR A i A

jurisdictions.
(b) Reconciliation between tax expenses and (b) FEMIHEBREARERHECZS
accounting loss at applicable tax rate: TEEYER
2024 2023
—EZMEF —E=F
HK$’000 HK$°000
FET T#ET
Loss before tax PR AT T8 (18,840) (12,845)
Tax charge at the domestic R PTG X 16.5%
income tax rate of 16.5% (ZF==%:16.5%)
(2023: 16.5%) AR ZBEN (3,109) 2,119)
Tax effect of expenses not TR A G E
deductible for tax purpose 2,346 4,441
Tax effect of income not taxable St 5 HARBKLAZ
for tax purpose BBEE (232) (510)
Statutory tax concession ETE B UUR R (118) (165)
Tax effect of temporary AEREREH I NBEE
differences not recognised 192 93
Tax effect of tax losses not RERTBEBE BB E
recognised 2,377 1,289
Utilisation of tax losses F AL AT R TR 2 B IR & 18
previously not recognised (1,342) (664)
Under-provision in respect of BEFERENE
prior years - 127
Income tax expenses PSR < 114 2,492
Annual Report 2024 IMAGI INTERNATIONAL HOLDINGS LIMITED &



14.

15.

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
RE BB AR M

INCOME TAX EXPENSES (continued)

(c)

At the end of the reporting period, the Group has
unused tax losses of approximately HK$781,485,000
(2023: approximately HK$777,243,000) available
for offset against future profits. In accordance with
the accounting policy set out in note 3(k), deferred
tax assets has not been recognised as it is not
probable that future taxable profits against which
the losses can be utilised will be available in the
relevant tax jurisdiction and entity. The tax losses
may be carried forward indefinitely under current
tax legislation and subject to assessment by tax
legislation.

DIRECTORS’ AND CHIEF EXECUTIVE’S
EMOLUMENTS

Directors’ emoluments disclosed pursuant to section
383(1) of the Hong Kong Companies Ordinance and
Part 2 of the Companies (Disclosure of information

about Benefits of Directors) Regulation are as follows:

31 December 2024

For the year ended 31 December 2024

HE-_Z-_NF+-A=+—HLFE

14. B8R E)

(c)

RBEBRR NEBBERBAH
T E5184781,485,0008 0 ( — &
— =4 : #9777,243,0005 7T )
A] A LA 88 R 2R s B o AR IR BT 5
S(KFTE 2 TR - WHERER
BEREEE BAETKAUER
HEAHE EEERERELER
RERF R A A EE - 1B
WATHUE A MR BA#E 1T 5HE
& BiRsE ] TERELE -

15. EERFETHAEMNE

EEM S RICE B R 7 ) F383(1)
BR(R A (BBEE RS ER) RS
2UPHBMT :

—®-mE+=A=+—8

Contributions
Salaries to retirement

and other benefit
Fees benefits scheme Total
H&R BREF
ok HirER TEIER @t
HK$’000 HK$’000 HK$’000 HK$’000
FET FET FET FET
Executive directors: HITEE:
Mr. Kitchell Osman Bin Kitchell Osman Bin%t4 - 1,560 18 1,578
Ms. Choi Ka Wing BT - 540 18 558
Mr. Shimazaki Koji WS IR 3 7] 8 4 - 600 18 618
Independent non-executive BUHIHTES:
directors:
Mr. Chan Hak Kan B gt 240 - - 240
Ms. Liu Jianyi BfEtant 240 - - 240
Mr. Miu Frank H. BELL 240 - - 240
720 2,700 54 3,474

& o000 55 wrEBERERAT
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
R E BB R AR M

For the year ended 31 December 2024
HE_Z_NE+_A=+—HIFE
15. DIRECTORS’ AND CHIEF EXECUTIVE’S 15.
EMOLUMENTS (continued)
31 December 2023

EERTETHAEME2)

—E-=F+-A=4+—H

Contributions
Salaries  to retirement
and other benefit
Fees benefits scheme Total
HEk RIKREN
ik Hi izl SRR Mt
HK$°000 HK$’000 HK$’000 HK$°000
FET FHET FHET FHET
Executive directors: HITEE :
Mr. Kitchell Osman Bin Kitchell Osman Bin%t 4 - 1,560 18 1,578
Ms. Choi Ka Wing BRBLT - 540 18 558
Mr. Shimazaki Koji I3 3 75 4 - 600 18 618
Independent non-executive BUFHTEE
directors:
Mr. Chan Hak Kan BRRE it 240 - - 240
Ms. Liu Jianyi Bl 240 - - 240
Mr. Miu Frank H. BHILE 240 - - 240
Dr. Santos Antonio Maria (Note) &R [EE L (f7:F) 120 - - 120
840 2,700 54 3,594

Biit: BYFRTEELREBLITRN -Z
ZEFRNAT L EEH o

Note: Dr. Santos Antonio Maria, being the independent non-
executive director, passed away on 19 June 2023
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16.

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

EMPLOYEES’ EMOLUMENTS 16.
Of the five individuals with the highest emoluments,

four (2023: four) were employees who are not directors

of the Company and the remainder are directors of

the Company whose emoluments are included in the
disclosures in note 15 above. The aggregate
emoluments of these four (2023: four) highest paid
employees were as follows:

e M HRRE

For the year ended 31 December 2024
BE-_Z-NME+-A=+—HILFE
EEME
rEEESFMNcARALTH HME(Z
T=F MB)REARAEFNUINZ
BE SRTRARARES HMER X
FIsE16MEE - btimB(Z T =4 :
mA) &= ES e @ T :

2024 2023
—E-NE —E-=F
HK$’000 HK$’000
FET F#&T
Salaries and other benefits e MEAMmET 3,296 3,360
Contributions to retirement benefit R {RIEH 52t
scheme 72 72
3,368 3,432
Their emoluments were within the following bands: FATZBENFATEHE -
2024 2023
—E-NE —E-=
Number of Number of
employee employee
EEAE EEAZ
HKS$Nil to HK$1,000,000 =% 121,000,000/%5 7T 4 4

No emoluments were paid by the Group to these
individuals as an inducement to join or upon joining
the Group or as compensation for loss of office for
both years.

RMEFER REBYERZFAL
SAERIB S (EARSIEF AR
AN SR 55 7 SRR St A BB A 15
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227
N



228
—Tn—

NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS

e BHRRMHE

For the year ended 31 December 2024

HE-Z-_NF+-A=+—HILFE
17. LOSS PER SHARE

(a) Basic loss per share

17. EREE

(a)

The calculation of the basic loss per share is based
on the loss attributable to owners of the Company
of HK$18,665,000 (2023: HK$12,845,000) and the
weighted average number of ordinary shares in
issue during the year, calculated as follows:

BERELXEE
ERERNEBEEDEREARFES
A FE {h &5 1818,665,000/% j0( =
T — =4 : 12,845,000/ T ) &
FABEEITE B INE T BGT
RN

2024 2023
—E-ME TE-=F
HK$’000 HK$°000
FET FET
Loss 58
Loss for the purposes of basic loss & & EARE BT
per share B8 (18,665) (12,845)
2024 2023
—EBIlF —E-=

Number of shares

Issued ordinary shares

at 1 January

Effect of shares issued

R EE

R—A—BH®OE#ETT
EIEAX

ERTROZEE

829,921,572 829,921,572

Weighted average number of
ordinary shares in issue

during the year

FREBRTERERZ
AN 15 2R

829,921,572 829,921,572

(b) Diluted loss per share

(b)

For the years ended 31 December 2024 and
2023, there were no dilutive potential ordinary
shares in issue during the years and diluted
loss per share was the same as the basic loss

per share.

Annual Report 2024 IMAGI INTERNATIONAL HOLDINGS LIMITED &
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
RE BB AR M

For the year ended 31 December 2024
HE_Z_WNF+_A=1+—HIFE

18. PROPERTY, PLANT AND EQUIPMENT 18. ¥¥  -BERHRE
Other
properties
and
Furniture,  equipment
Leasehold Motor  fixtures and leased
improvements Boat vehicles  equipment  for own use Total
BENR BR-%E  RtERE

56 i hE SE I VeV E Eh
HK$'000 HK$'000 HKS$'000 HK$000 HK$000 HK$000
TET TET TET TET FET FET

Cost A
At 1 January 2023 RZE2-=F-f-H 409 1,708 2,184 2,609 16,123 23,033
Additions e 2,206 - - 1,188 5,743 9,137
Termination of lease RERE - - - - (3,600) (3,600)
At 31 December 2023 and R-2-=F+-A=+-H
1 January 2024 R-E-mE-E-H 2,615 1,708 2,184 3,797 18,266 28,570
Additions e 59 - - 309 4,482 4,850
Written off sk (220) - - - - (220)
Termination of lease HERI - - - - (6,965) (6,965)
At 31 December 2024 RZB-ME+ZA=+-A 2,454 1,708 2,184 4,106 15,783 26,235
Accumulated depreciation and ~ E3HHTERFE
impairment
At 1 January 2023 R-E-=F-f-H 176 770 2,184 2,091 11,436 16,657
Charge for the year Rt 359 341 - 382 4879 5,91
Termination of lease HERE - - - - (2,250) (2,250)
At 31 December 2023 and RZE-ZE+-A=1-H
1 January 2024 R-E-mE-F-H 535 1,111 2,184 2,473 14,065 20,368
Charge for the year ERTH 560 342 - 445 4,305 5,652
Written off sk (178) - - - - (178)
Termination of lease HERE - - - - (6,345) (6,345)
At 31 December 2024 RZB-ME+ZA=+-8 917 1,453 2,184 2,018 12,025 19,497
Carrying amount BEfE
At 31 December 2024 RZF-ME+=A=1-A 1,537 255 - 1,188 3,758 6,738
At 31 December 2023 R-B-=%+-A=+-H 2,080 597 - 1,324 4,201 8,202
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
R E BB R AR M

For the year ended 31 December 2024
HE_Z_NE+_A=+—HIFE

18.

PROPERTY, PLANT AND EQUIPMENT
(continued)

The above items of property, plant and equipment
are depreciated on a straight-line basis at the following
rates per annum:

Leasehold improvements Over the shorter of
the term of the
lease, or 5 years

Boat 20%

Motor vehicles 20%

Furniture, fixtures and equipment 20%

Other properties and equipment  Over the term of

leased for own use the lease

(a) Right-of-use assets

The analysis of the net carrying amount of right-
of-use assets by class of underlying asset as

18.

W% BERKREE)

AL BB KR&RERB I AERE
BRIATERITE

HEMERE REBHEETH
ZERER
e

B 20%

B 20%

R KERRE 20%
HwaREEmE REEFHA
S

(a) EAEEE
EREEENKREFERAEE
ERREI DT

follow:
2024 2023
—Eo@mE ZTo=F
HK$’000 HK$’000
FET FHEIL
Properties leased for own use, BAEEYE BEKA
carried at cost less depreciation  JERITE AR 3,704 4,110
Office equipment leased for BREENAERE
own use, carried at cost less R RITE ARR
depreciation 54 91
3,758 4,201
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
RE BB AR M

For the year ended 31 December 2024
HE_Z_NF+_A=+—HIFE

18. PROPERTY, PLANT AND EQUIPMENT 18. ¥ BERZRE#E)
(continued)
(a) Right-of-use assets (continued) (a) FEREEEE)

(b)

The analysis of expense items in related to
lease recognised in profit or loss is as follows:

RESERNEEAEZAYE
BoManT :

2024 2023
—B-mE T =F
HK$’000 HK$’000
FET FHET
Depreciation charge of right- FREEEZEBEEER
of-use-assets by class of Eln2TEER -
underlying assets:
Properties leased for own use BEREEWE 4,269 4,843
Office equipment leased for own EREENAERE
use 36 36
4,305 4,879
Interest on lease liabilities MERENE 425 497
Expense relating to short-term leases 2 HIAEB A 2 327 34

During the year ended 31 December 2024,
addition to right-of-use assets of HK$4,482,000
(2023: HK$5,743,000) is related to the capitalised
lease payments payable under new tenancy
agreement for lease of office.

Properties leased for own use (b)
The Group has obtained the right to use certain

properties as its office premises through

tenancy agreements. The leases typically run

for an initial period of 2 to 5 years.

HE-Z-_MOF+=ZA=+—
BEFE AEFEREEE
4,482,000 jL( =& = = F :
5,743,0008 0 ) B HE WA E
NHERBZEBTENZ2EEARL
MER AR -

SRRk -¢7ES
AEECDFBREERENEEE
T REMIEER “%ﬁﬁﬂ’ﬂ%ﬂ
B —RYT RH2E55 -
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
R E BB R AR M

For the year ended 31 December 2024
BE_ZT-_NF+-_A=t+—HIFE

18. PROPERTY, PLANT AND EQUIPMENT

(continued)

(b) Properties leased for own use (continued)
Some leases include an option to renew the
leases for additional periods after the end of
the contract term. The extension options are
exercisable only by the Group and not by the
respective lessors. Where practicable, the
Group seeks to include such extension options
exercisable by the Group to provide operational
flexibility. The Group assesses at such lease
commencement date whether it is reasonably
certain to exercise the extension options. If the
Group is not reasonably certain to exercise the
extension options, the future lease payments
during the extension periods are not included
in the measurement of lease liabilities. The
potential exposure to these future lease
payments is summarised below:

Lease liabilities

18. YM¥ BMERXE®E)

(b) EBERHEEYEE)
BHOHEBEREANFTHERR
EEMERIIN RN EERE &
fﬁ FERENHASETERT

EERHjTH/\{ﬂ% FERIATIBE R

CAKESRBFZEFAN AN
%lfﬂiﬁ’\]%ﬂﬁ & ERE - DAIB

LEBEME - AKREREREE
Ris AR EEEAERES
TTEEMRSEEE WAKEREE
RIERERGTEREREERE.
AEMR B AR R REE N RN
AAAHERBENAE - ZFRE
MEMNFHEERRBEAT :

Potential future lease
payments under
extension options
not included in

recognised lease liabilities
(discounted) (undiscounted)
FtAEAEZ
BHREEBRTZ
BRAZHEEE BERREENSR
(BE1R) (REEER)
2024 2023 2024 2023
ZBRINF —To=F ZBIRF —T-=F
HK$’000 HK$’000 HK$’000 HK$’000
Office WAE 3,871 4,396 4,223 4,648
In addition, the Group reassesses whether it is BN EBEABRNEHIAEE
reasonably certain to exercise an extension THIEEANEREEERNE
option, upon the occurrence of either a B AEBEQENTIHIELSE
significant event or a significant change in MEEOEEHEEE - FA-
circumstances that is within the control of the MEZALEEEEH( 2T =
Group. During the year, there is no such FE)e
triggering event (2023: Nil).
&
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18.

19.

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

PROPERTY, PLANT AND EQUIPMENT
(continued)
(c) Other leases
The Group leases one office equipment under
leases expiring in 5 years (2023: one).

e M HRRE

For the year ended 31 December 2024
HE_Z_NF+_A=+—HIFE

18. YM¥ BMERXE®E)

(c) HftEE
AEBREHRERR —&(=ZZ
TEF —R)RAERE F8

BARF o
GOODWILL 19. HE
HK$’000
FETL
Cost A
At 1 January 2023, 31 December 2023, WZEZ=F—H—HB -ZT=Z=F
1 January 2024 and 31 December 2024 TZA=t—R - ZZ-MmF—-HA—H
;F_Z_WE+_A=+—H 5,878
Accumulated impairment ZEHREE
At 1 January 2023, 31 December 2023, WZE-=F—A—H -Z%T-=F
1 January 2024 and 31 December 2024 +-A=+—RB -ZE-WF—A—H
EF_Z-_WE+_A=+—H 5,878

Carrying amount ,E:Eﬁfﬁ
At 31 December 2024 and 2023

N_E_NER_FT_=F

+=A=+-F -

For the impairment testing, goodwill is allocated to
the Group’s CGU of the securities brokerage services
business under the integrated financial services in
Hong Kong.

The goodwill was fully impaired in prior years as a
result of deteriorating financial performance of the
securities brokerage services business in prior years.

BAENRAMNES BESEEAEER
EAGEERREETEFELRBEE
BHIIRSEESEN -

HRAEBTEFREESFELCREZHNY
BRAB BEERBEFERIR
B

& o000 55 wrEBERERAT
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
R E BB R AR M

For the year ended 31 December 2024
HE_Z_NE+_A=+—HIFE

20. INTANGIBLE ASSETS 20. EBEEE
Trading
rights
CaGl held in
animation the Stock
pictures Exchange Total
BiER RHBEIFAEE
BE MR st
HK$’000 HK$’000 HK$°000
FET FET FET
(note a) (note b)
(Kizta) (Hiztb)
Cost B
At 1 January 2023, N-—Z-—=&F—-HB—Q-
31 December 2023, —E-=&+-#
1 January 2024 and —4_8.—=—m
31 December 2024 =t—H-=—F=0F
—A—BR=F-MF
+=ZA=+-H 287,405 3,931 291,336
Accumulated amortisation RetEERREAE
and impairment
At 1 January 2023 R-—E-=F—H—H 287,405 3,231 290,636
Amortisation charge for the year & R #i#sz H - 100 100
At 31 December 2023 and N-_E-—=#F+—R8
1 January 2024 —+—AR-E-mE
—H—H 287,405 3,331 290,736
Amortisation charge for the year FR# S H - 100 100
At 31 December 2024 R-ZE-ME+=A
=+—H 287,405 3,431 290,836
Carrying amount HREE
At 31 December 2024 R-EBE-_WE+=A
=+—H - 500 500
At 31 December 2023 N-ZT-=F+—-R4
=+—H - 600 600
234 Annual Report 2024 IMAGI INTERNATIONAL HOLDINGS LIMITED &
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20.

21.

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
RE BB AR M

INTANGIBLE ASSETS (continued)

Notes:

(@)

CGl animation pictures were internally generated and
stated at production costs incurred to date, including
borrowing costs capitalised, less accumulated
amortisation and impairment losses.

Trading rights with cost of HK$2,931,000 (2023:
HK$2,931,000) were identified through acquisition of
subsidiary, Imagi Brokerage Limited, and stated at
cost less accumulated amortisation and impairment
losses. The amortisation charge for the year is included
in “administrative expenses” in the consolidated
statement of profit or loss and other comprehensive
income.

The Group’s remaining intangible assets possess an
indefinite useful life. No impairment losses on trading
rights held in the Stock Exchange has been recongised
for the years ended 31 December 2024 and 2023.

INVESTMENT IN EQUITY INSTRUMENTS

For the year ended 31 December 2024
HE_Z_NF+_A=+—HIFE

BLEEW)

(@)

EREGDEANBEERIRESR
IEBEBEEZRIERATR  BREET
BARZ EERAR R # MR EE

18

X 7N 42,931,000 0( —F = =4
2,931,000/ 7T ) B9 22 5 1 3 i W It
B2 Rlimagi Brokerage Limitedif &4
Bl AR 2 ROREEIE A
Re FABETHT ARG BERE
AR AR [FTERSZ A -

AEERTELEERAERATFEAFH-
REBEZEZE_ZE-_NFER-_ZTE-_=F+=A
“t+—HLEFE TEBRRBIMFEZ
BB REEBE-

EEREBHMEERARAF

DESIGNATED AT FAIR VALUE THROUGH BIRZBRAIAZRE
OTHER COMPREHENSIVE INCOME
2024 2023
—E —E-=F
HK$’000 HK$’000
FET T#ET
Equity securities designated at 157 AFBEMEEW AL A FET]
FVTOCI (non-recycling) IR 2 RAFE S (AT E])
— Listed equity securities in —REB LM ZRAFSH(KE3)
Hong Kong (Note (i) 142,733 137,670
- Unlisted equity securities — IE_ETRRR AR RE S (A AL (ii))
(Note (i)
- Entity A —EEA 105,147 195,614
- Entity B —EiEB 9,416 11,379
— Entity C —E%C 25,562 26,680
— Entity D —EED 12,893 20,379
153,018 254,052
295,751 391,722

& o000 55 wrEBERERAT
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
R E BB R AR M

For the year ended 31 December 2024
HE_Z_NE+_A=+—HIFE

21.

Annual Report 2024

INVESTMENT IN EQUITY INSTRUMENTS
DESIGNATED AT FAIR VALUE THROUGH
OTHER COMPREHENSIVE INCOME

(continued)
Notes (i):

The listed equity securities represent ordinary shares of
entities listed in Hong Kong. These investments are strategic
investments that are not held for trading. The Group has
elected to designate these investments in equity instruments
as FVTOCI as it is believed that recognising short-term
fluctuations in these investments’ fair value in profit or loss
would not be consistent with the Group’s strategy of holding
these investments for strategic purposes and realising their
performance potential in the long run.

Approximately HK$505,000 of dividend were received on this
listed equity investment during the year ended 31 December
2024 (2023: HK$Nil).

As at 31 December 2024, approximately HK$19 million (2023:
HK$23 million) listed equity investments were pledged to
financial institution to secure approximately HK$13 million
(2023: HK$16 million) margin financing facilities obtained,
which were not utilised by the Group as at 31 December
2024 and 2023.

None of individual listed equity securities designated at
FVTOCI held as at 31 December 2024 had a value of 5%
or more of the Group’s total assets as at 31 December 2024.

Notes (ii):

The above unlisted equity investments represent the Group’s
equity interest in private entities established in the BVI. These
investments are not held-for-trading, instead, they are held
for long-term strategic purposes. The directors of the
Company have elected to designate these investments in
equity instruments at FVTOCI as the directors believe that
recognising short-term fluctuations in these investments’ fair
value in profit or loss would not be consistent with the
Group’s strategy of holding these investments for long-term
purposes and realising their performance potential in long
run.

No dividend was declared from other unlisted equity
investments during the year ended 31 December 2024 (2023:
Entity A declared and paid dividend of HK$1,682,000 to the
Group).

IMAGI INTERNATIONAL HOLDINGS LIMITED

21.

EERBEBEMEERARAT
BREZBATEY BE &)

BtaEG) -

EABRAESERELTER 2 EBR &
ERERAFFIFEBEZRBRE - A &M
BEESRSEa TARERERBBEM
EHRRARAFEIIRZBEATAZERE
HHRAEER AN EERAZEZRER
FEZEHESHITEAEBE KRB QN
FRERSREMRMERZSREBLERR
Z R

HE-_Z-_NF+=-A=+—HILFE #
A £ TR AN R B B AR B 49505,0000%8 7T
ZE=F TR

R—ZZE-_WE+_A=+—8" 8
19,000,000/% ;t( — & — = 4 : 23,000,000
BIL) 2 ETRAREC KBTS rigsE
BB ES 2 #913,000,0008 0 ( —Z - =4 :
16,000,000/ 7T) REEBME (R T ZHF
F_B-_=F+_A=t—HBHAREEHRE
Dl w il

MER-—Z-_NE+_A=+—AFB2H
AT ABRAEMEABKAZAFEYEZ
Ik AESE 2 BEEAEER - _NF
T A=+ —BZBEES%IA Lo

Hi () -

FIE ET R AIRE R AR BN R R B
SR ZMWAERZ B - 2 FRE W IR
EEE MARBIERMKERSE - ARAR
AEERE BRAREREANBERRZ A
FEzZERRSRAEESRERNFAZ
ERERBREAREBERBR RN
A EEZDBBEERERATARERER
FREMEMRAR R FETRK-

BE-F-_HNF+A=1t—BHLFE"
BMELHEMIELFTRARESREE(ZE
Z=F  BBAAAEBRERESZNZERER
1,682,00078 7T )



21.

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

INVESTMENT IN EQUITY INSTRUMENTS
DESIGNATED AT FAIR VALUE THROUGH
OTHER COMPREHENSIVE INCOME

(continued)
Notes (ii): (continued)

During the year ended 31 December 2024, with the share
repurchase conducted by Hope Capital Limited (“Hope
Capital” or “Entity A”) from its other investors, the Group’s
equity interest in Hope Capital increased from 16.79% as of
31 December 2023 to 25.35% as of 31 December 2024. The
Group held more than 20% of the effective shareholding
interest in Entity A. The investment in this company is not
accounted for as associate as the Group had no significant
influence over it. Hence, this investment is not regarded as
associate of the Group and are accounted for as equity
instruments at FVTOCI for the years ended 31 December
2024 and 2028.

During the year ended 31 December 2023, with allotment of
new shares by Hope Capital to its other investors, the Group’s
equity interest in Hope Capital reduced from 17.39% at 31
December 2022 to 16.79% at 31 December 2023.

At 31 December 2024, the equity interest in Entity B remains
4.22% (31 December 2023: 4.22%).

At 31 December 2024, the equity interest in Entity C remains
8% (31 December 2023: 8%).

At 31 December 2024, the equity interest in Entity D remains
8.53% (31 December 2023: 8.53%).

21.

e M HRRE

For the year ended 31 December 2024
BE-_Z-NME+-A=+—HILFE

EERBEBEMEERARAT
BREZBATEY BE &)

HitaE (i) - (%)

REE-ZT-_NF+_A=1+T—BIFE"
HHope Capltal Limited([Hope Capital | 5%
ﬂaiAJ)ﬁﬁﬁﬂ&é%%@Hﬂ CREER
Hope CapitalZ R A #EHBA T —_=F +=
H£+f55@16.79%imi_2_m¢+_
A=+—H#12535% - N B R BEBARKE
HEiB20% ) BRI - BN A EE HZ AT
MESATE) BWRZARZREWEE
RBERNTAR Bt ZRETHR AR
SECZBERATVTREE_S _HFR=-F
CTEFFZ A=+ —RALEFEARIEER
Hih 2EMARATFEIIRZBRATA-

BHE_T-_ZF+-_AZ+—RHULEFE A
Hope Capital] H b 1% & H R ARG K
£ E R Hope Capital [E A EmA - T ==
FH A= +—BM1739% BRI E-_T ==
FH+_HA=1+—HmM16.79% °

RZZEZWNF+-_A=+—H EEBAKHE
NA42%( —ZE-_=F+=-_R=+—H8:
4.22%)°

R-Z-WFE+—A=+—H BEECHRE
NESH( —E-_=F+=-"A=1+—H:8%)°

RIZ-ME+ - A=+—R BERDNRE

AE853%( T —=ZF+= H +—8:
8.53%)°

& o000 55 wrEBERERAT
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
R E BB R AR M

For the year ended 31 December 2024
HE_Z_NE+_A=+—HIFE

21. INVESTMENT IN EQUITY INSTRUMENTS 21. ETAZBHME2EKBARAF
DESIGNATED AT FAIR VALUE THROUGH BEIRBRATIRZRE (&)
OTHER COMPREHENSIVE INCOME
(continued)

Notes (ii): (continued) Bt &) < (48)
The following table further set forth the significant investment TRE—FEIEAEER S -_NF+=
with a value of 5% or more of the Group’s total assets as A=1+—HZHBEES%HIAEZEREE ¢
at 31 December 2024:
Unrealised loss
Realised measured at Dividend
gain/(loss) FVTOCI  Approximate% income
Number of recognised  (non-recycling)  to the Group’s recognised
shares held Investment Fair value during the during the total assets during the
as at cost as at as at year ended year ended as at year ended
31 December 31 December 31 December 31 December 31 December 31 December 31 December
Name of investee 2024 2024 2024 2024 2024 2024 2024
REE
a1 }:3
t2B=t-8
REE  LEERRER
ZEIME Ef2EUA 2 REE
tZA=1-A RAVEIE  t=A=T-A 1.2
RZB-mE RZB-mE RZB-mE  LEERERZ Fi- Ex%Ez  tZA=1-H
tZA=t-B  tZA=t-A  t+ZR=t-H BERNE/ AERER BEEr  LEEMRIZ
BRENRER KEZRGEA ZRERE 2OV (B8) (FA&E) BHE REMA
HK$000 HK$'000 HK$000 HK$'000 HKS$:000
T T T T FAr
Hope Capital Limited 360 213,514 105,147 - (90,467) 14.92% Nil
Hope Capital Limited &

Hope Capital is a company incorporated in BVI with limited
liability and its principal activity is investment holding. Hope
Securities Limited, the wholly-owned subsidiary of Hope
Capital, is licensed to carry out regulated activities in Type
1 (dealing in securities), Type 2 (dealing in futures contracts),
Type 4 (advising on securities), Type 5 (advising on futures
contracts) and Type 9 (asset management) under the
Securities and Futures Ordinance.

Save as disclosed, the Group did not hold any investments

with a value of 5% or more of the Group’s total assets as
at 31 December 2024.

Annual Report 2024 IMAGI INTERNATIONAL HOLDINGS LIMITED

Hope Capital 78 & A S ML 2
ERAR EXBEHAREITR -FEESH
AR A E(Hope Capitalz = &M EB AR )E
BB ERF AR AE KB TE1E(ESR
R5) FE(HEENRS) F4E(FES
REER) FoE(HEANREZRRIRE
QO (IRMHEEER)TREET -

B EEIN REFEYEFETEMREE
BEGLAEBER _ZT-_NF+=-_A=+—H
2 HABESY% A Lo



22.

23.

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
RE BB AR M

For the year ended 31 December 2024
HE_Z_NF+_A=+—HIFE

OTHER NON-CURRENT ASSETS

22, HMERBEE

2024 2023

SN —E-=4F

HK$’000 HK$°000

FETT FEIT

Club debenture (note) SHEES(ME) 1,300 1,300
Deposits with the Stock Exchange  EiXXFTiZ® 1,905 1,905
3,205 3,205

Note: The club debenture with indefinite useful life is tested Mier - EBERAIGFAFH SEESESF
for impairment annually and whenever there is an AREEEPREREAERERE

indication that it may be impaired. The directors of
the Company are of the opinion that no impairment
loss was identified with reference to market value.

PREPAYMENT FOR FILM RIGHTS

TREAR -2ZEME NARES
RAIL EHRIERDRERE -

23. EXREAMSFIE

2024 2023

—E-ME TE-=F

HK$’000 HK$’000

FET FA&T

Prepayment for film rights BRRETE K 4,744 4,744
Less: Accumulated impairment loss  J : E%DJFWEFHTE (818) (5)
3,926 4,739

During the year ended 31 December 2018, the Group
entered into an agreement with an independent third
party and agreed to invest six films. The Group is
entitled to share certain percentage of income to be
generated from the films based on the proportion of
investment amounts as specified in the agreement.

At 31 December 2024, the Group has prepaid
HK$4,744,000 (2023: HK$4,744,000) in relation to the
development of one (2023: one) of the proposed films.
The prepayment will form part of the contribution by
the Group for the production cost of the proposed
films.

BE_T-)/\F+_A=1+—HBILF

B -AEEE-FHEIE=
W WRIERERHER
RIEANIRE S FE LA
AR —EBDLEAIA -

ik

i

—WHE+-—A=+—8"
EREEREF—H(ZT_=%F:

EH—J—_Li{ﬁ

REBAER

I\ = T By
T F B RE

REE
—&k)

EETEETANMN4,744,0008 T (ZE =

F 1 4,744,000 7T ) A K

K I S 1 X

AEBYEZEZRERNANTEN—

#B o

& o000 55 wrEBERERAT
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
R E BB R AR M

For the year ended 31 December 2024
BE_ZT-_NF+-_A=t+—HIFE

23. PREPAYMENT FOR FILM RIGHTS (continued) 23.

An impairment loss of HK$813,000 (2023: HK$5,000)
was recognised for the related prepayment for film
rights for the year ended 31 December 2024.

24. PREPAYMENT FOR FILM DISTRIBUTION 24.

LICENSE RIGHTS

=AY SRR NG
HE-_Z_NWF+= H +—RHLF
[ - BEE R h i 2 T8 SRIB MR
{B/E518813,000/8 L (=T = =4 : 5,000
PETC) o

B W BT TR MRS

2024 2023
—E-lmE —T=F
HK$’000 HK$’000
FET T#ET
Prepayment for film distribution BRI AR R
license rights 117 367

At 31 December 2024, the Group has prepaid
HK$117,000 (2023: HK$367,000) in relation to the
distribution license rights of one film (2023: two).

No impairment loss was recognised for the related
prepayment for film distribution license rights for both
years ended 31 December 2024 and 2023.

25. PREPAYMENT FOR FILM PRODUCTION 25.

%:;:E¢+:HE+—E'$$E
E—HEH(—E-=F : WE) 28
1n¢‘f$%%ﬁﬁ117,000;‘%7‘c(:%%:E
F 1 367,000/ 70)°

HE-_T-_NEFR-_FT=-_=F+=A1

=t —HIEMEFE  BEREZ T
FFA]#E 2 R TR SRR 18 -

EXRFERNRE

2024 2023

—E-ME TE-=F

HK$’000 HK$’000

FET FA&T

Prepayment for film production B EETENRIA 1,520 234

The prepayment was made by the Group to respective
parties in relation to a film which is yet to be
commended.

Annual Report 2024 IMAGI INTERNATIONAL HOLDINGS LIMITED &
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
RE BB AR M

For the year ended 31 December 2024
HE_Z_NF+_A=+—HIFE

26. FILM RIGHTS 26. EFIRE
HK$’000
FET
Cost 59N
At 1 January 2023, 31 December 2023, R-ZB-_=F—H— EI ZEC= 12,049
1 January 2024 and 31 December 2024 +ZA=+—H -ZEZNF
—A—BR=-ZE-_MF+=A
=+—H
Accumulated amortisation and impairment it #i#RRE
At 31 December 2022 and 1 January 2028 R-ZE-_—F+-_A=+—HK 10,956
—E-=F—H—H
Amortisation for the year R Y _
Impairment loss for the year FRREEE 2
At 31 December 2023 and 1 January 2024 WR-_Z-_=F+_A=+—HK 10,958
—ZT-mFE—-—H—H
Amortisation for the year FREH 841
Impairment loss for the year FRREEE 250
At 31 December 2024 R-ZB-OF+=A=+—H 12,049
Carrying amount FREE
At 31 December 2024 R-ZE-OFE+=A=+—H -
At 31 December 2023 RZZE_=F+-HA=+—H 1,091

The balance represented the Group’s investments in

ALEBRIEARENER
RESAREEBTRE

CBUERRE %
FARMES B R

film productions which entitles the Group to share
certain percentage of income to be generated from
the related films based on the proportion of investment
amounts as specified in respective film rights
investment agreements.

The impairment loss recognised for the related film
rights for the year ended 31 December 2024 was
HK$250,000 (2023: HK$2,000), which is reported
under entertainment segment.

Related cost on film rights investment in the
consolidated statement of profit or loss and other
comprehensive income represents the amortisation of
film rights amounting HK$841,000 for the year ended
31 December 2024 (2023: HK$NIl).

?EEEE’J&%%%EH:W“DEFEJ?-E%FE
B —E B LR

FE ,?MEEﬁ%%ﬁﬁ&ﬁéﬁﬁmmﬁﬁﬂa
250,000/8 7t — T = = & : 2,000/%
T0) RIRES AT 23R -

HEEBEREMZERERANEY
IRIERERBEN A EEEZE T -_OF
+-A=+—HIFE E%ﬁ&ﬁé%ﬁ
841,000 L (=T ==F : T&jL)°

& o000 55 wrEBERERAT
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

e BHRRMHE

For the year ended 31 December 2024
BE_ZT-_NF+-_A=t+—HIFE

27. FILM DISTRIBUTION LICENSE RIGHTS 27. EFBITHUE

HK$’000
TFHET
Cost S9N
At 1 January 2023 R-ZZE-_=F—A—H -
Addition NE 1,120
At 31 December 2023 and 1 January 2024 EA_%:—iJr—ﬂ =t+—AkK 1,120
—ET-mFE—-—H—H
Addition NE 235
Transfer from prepayment for film EE BB BT AR 367
distribution license rights
At 31 December 2024 R-ZE-_mE+=ZHA=+—H 1,722
Accumulated amortisation and impairment Z:t# 8RR E
At 1 January 2023 R-ZEZ=F—HF—H -
Amortisation for the year FREEH 102
Impairment loss for the year FRREEE -
At 31 December 2023 and 1 January 2024 J‘Sf\:giii‘f'_ﬂ =+t—AK 102
—ET-mFE—-HA—A
Amortisation for the year FNEH 243
Impairment loss for the year FAREEE -
At 31 December 2024 R-ZB-_NE+=-A=+—H 345
Carrying amount FREE
At 31 December 2024 R-ZB-_NE+=-A=+—H 1,377
At 31 December 2023 RZEZ=F+=-H=+—H 1,018
The Group entered into agreements with independent RNREBEGFEZRTHZFIEBTIE=S

third parties in relation to the license for film

LEAAE R ax%ﬁz’;%%@‘g & ] B 2%

distribution rights. It enables the Group to collaborate THEEURSEE Bt EETE
with distributors to distribute films in Hong Kong, —/ozLi’%.Hﬂ_L% {7 A
Macau or North America. The Group will share the ;ﬁﬁimgﬁgx,ﬁggzqg)\o

income generated from the related sources with
respective film distribution license agreements.
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27.

28.

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

FILM DISTRIBUTION LICENSE RIGHTS 27.

(continued)

During the year ended 31 December 2024, the Group
acquired film distribution license rights for a cash
consideration of HK$235,000 (2023: HK$1,120,000).

Related cost on film distribution license rights in the
consolidated statement of profit or loss and other
comprehensive income includes the amortisation of
film distribution license rights amounting HK$243,000
for the year ended 31 December 2024 (2023:
HK$102,000).

e M HRRE

For the year ended 31 December 2024
HE_Z_NF+_A=+—HIFE

BRI AEE)

REBEE-_ZT-_NF+=-A=+—H1
FE - A& B AR e K (E235,000% T
BABRETHAR(ZZE_=F:
1,120,000/ 7T ) °

REBEREMEEABARANELH
THAREERNABEEE S -mF
T A=+ BLEFEEZEFEITH
A] #E 8 §5243,0008 T( Z T = = F :
102,000/8 7T )

ACCOUNTS RECEIVABLE 28. EWERR
2024 2023
—E-ME —E-=F
HK$’000 HK$’000
FET FHEITL
Accounts receivable arising from: BIATEL 2 BUKER
Securities brokerage and asset BAKLREEETIED D
management segment
- Securities brokerage cash —BHELREREREER
clients and clearing house 11 21
Entertainment segment IR LA 2B 1,437 1,056
1,448 1,077
An ageing analysis of the accounts receivable as at R ERRNERETIRR ZHEEH
the end of the reporting period, based on the trade HEID R ST T -
date or invoice date, is as follows:
2024 2023
—E-NE TE-=F
HK$’000 HK$’000
FET FHEIL
Over 1 year B —F 583 983
Over 180 days but within 1 year HiB180REN—F A 13 73
Within 90 days 90H N 852 21
1,448 1,077

& o000 55 wrEBERERAT
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

e BHRRMHE

For the year ended 31 December 2024

BHE—
28.

ZHFE+ZA=+—HIEFE
ACCOUNTS RECEIVABLE (continued)

The normal settlement terms of accounts receivable
from securities brokerage cash clients and clearing
house are two days after the trade date. The remaining
accounts receivable are expected to be recovered
within one year.

Accounts receivable from securities brokerage cash
clients and clearing house as at 31 December 2024
and 2023 were not past due. No credit loss allowance
has been provided for accounts receivable from
clearing house as the related credit loss allowances
were immaterial.

The Group offsets certain accounts receivable and
accounts payable arising from securities brokerage
cash clients and clearing house when the Group has
a legally enforceable right to set off the balances and
intends either to settle on a net basis, or to realise
the balances simultaneously. At 31 December 2024,
the amount set off was approximately HK$404,000
(2023: HK$NIl).

The settlement term of accounts receivable from film
rights investment is 30 days after the receipt by the
producer from the distributor and calculation from the
producer. No credit loss allowance has been provided
for accounts receivable from film right investments
as the related credit loss allowances were immaterial.

The settlement term of accounts receivable from film
distribution license rights is 30 days from the date
of billing.

The Group did not hold any collateral or other credit
enhancements over these balances. Accounts
receivable as at 31 December 2024 and 2023 relate
to clients that have a good track record with the
Group for whom there was no recent history of default.
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29.

NOTES TO THE CONSOLIDATED

MARGIN LOANS RECEIVABLE

FINANCIAL STATEMENTS

e M HRRE

For the year ended 31 December 2024
HE_Z_NF+_A=+—HIFE

20. EWRFBEERK

2024 2023
HK$’000 HK$’000
FET FEIL

Margin loans receivable arising from ZBA5&ELEBELNEKIRES
securities brokerage business B 209,093 297,075
Less: Impairment allowances B R ERE (15,987) (9,896)
193,106 287,179

(a) An analysis of changes in the provision for
impairment allowances of margin clients is as

follows:

@ HFEEPRERGZEIHON

m
Stage 1 Stage 2 Stage 3 Total
SRR FoRE FIRER - Hy

HK$’000 HK$’000 HK$’000 HK$’000
TET TEx FET TET

At 1 January 2024 R=Z-NF—A—H 400 5,303 4,193 9,896
Transfer to stage 1 (note i) BREEARE (M) 1,849 (594) (1,255) -
Transfer to stage 2 (note i) BREFME (M) - 2,939 (2,939) -
Transfer to stage 3 (note j) BREEIRE (M) - (3,240) 3,240 -
Impairment allowances for the year 4 A E & & (2,024) (2,718) 10,833 6,091
At 31 December 2024 R-ZB-ME+=A=+-H 225 1,690 14,072 15,987
ECL rate RHEERER 0.90% 1.41% 21.82% 7.65%
Stage 1 Stage 2 Stage 3 Total

FARBER E2RER EIBR @t

HK$°000 HK$000 HK$000 HK$°000

FET FEL FET FET

At 1 January 2023 R-_E-=%F—fA—H 293 6,611 - 6,904
Transfer to stage 1 (note i) BREF1RE (W) 2,951 (2,951) - -
Transfer to stage 2 (note i) T E MR (H i) 277) 277 - -
Transfer to stage 3 (note i) BRE IR (i) - (703) 703 -
Impairment allowances for the year Rl (E (2,567) 2,069 3,490 2,992
At 31 December 2023 R-E-=F+-F=1—H 400 5,303 4,193 9,896
ECL rate AL EERR 0.38% 3.16% 15.96% 3.33%
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
R E BB R AR M

For the year ended 31 December 2024
HE_Z_NE+_A=+—HIFE

29. MARGIN LOANS RECEIVABLE (continued)

(a)

(continued)
Note (i):

As of 31 December 2024, the margin loans receivable
with gross carrying amount of approximately
HK$11,331,000 was transferred from stage 2 to stage
1. The margin loans receivable with gross carrying
amount of approximately HK$8,707,000 was transferred
from stage 3 to stage 1. The margin loans receivable
with gross carrying amount of approximately
HK$17,570,000 was transferred from stage 3 to stage
2. The margin loans receivable with gross carrying
amount of approximately HK$58,882,000 was
transferred from stage 2 to stage 3.

Note (ii):

As of 31 December 2023, the margin loans receivable
with gross carrying amount of approximately
HK$71,261,000 was transferred from stage 2 to stage
1. The margin loans receivable with gross carrying
amount of approximately HK$89,198,000 was
transferred from stage 1 to stage 2. The margin loans
receivable with gross carrying amount of approximately
HK$20,859,000 was transferred from stage 2 to stage
3.

Changes in impairment allowances for margin
loans receivable are mainly due to:

20. ERRBSERE)

(a)

(4#&)
Bita () -

R-EBE-mWE+—A=+—0 @5
& A #911,331,000/8 7T 2 JE IR &
CEN AR E R = B -4
8% [ 1B /& #98,707,0007% JT 2 F& YT 1%
BLERAEERE BT F1BE-
BRI {E A 4917,570,0007% 7T 2 JE UL
RFES B D LM R = ok
B o #8 BRI {E /& #958,882,000/8 7T 2
EURF S BEREH RSB E = E3

PEFER

Bt & (i) -

R-TBE-=F+—-_A=+—0" @5
A A #71,261,000% 7T 2 JE IR &
S ERAFREEREF1ER -4
BRI B £ 4989,198,0005% 7T 2 FIE U 1%
BLENAEIRBRE BTS2
44 85 T {B /5 4920,859,000/% 7T 2 & UL
RFESE R APk BT F3k
B

BURRESEFRERBEH 2
FTERALWMT

2024
—ECmF

Increase/
(decrease) in
12-month ECL
12 AFEHEER

Increase/(decrease) in
lifetime ECL
ZHBEHEEFREM(RD)

Not credit- Credit-
impaired impaired

EEEmn

(B2)
HK$’000
FET

REERE
HK$’000
FET

BEERE
HK$’000
FET

Advance of margin BHEBREEER
loans receivable
Settlement of margin

loans receivable

FBRRESETEE
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

29. MARGIN LOANS RECEIVABLE (continued)

e M HRRE

For the year ended 31 December 2024
HE_Z_NF+_A=+—HIFE

290. EWRIBEERE)

(@) (continued) @@ (&)
2023
TEC=F
Increase/(decrease) in
lifetime ECL
ncrease/  THEBEEEREN, (R
(decrease) in Not credit- Credit-
12-month ECL impaired impaired
121E A 18
EEEBREn/
CRd) AEERIE BEERE
HK$°000 HK$°000 HK$’000
FET FET FET
Advance of margin BNEBREEER
loans receivable 454 2,542 3,587
Settlement of margin U RESERLEE
loans receivable (3,021) (473) 97)

The table below shows the credit quality and
the maximum exposure to credit risk of margin
loans receivable based on the Group’s credit
policy and year-end staging classification as at
31 December 2024 and 2023. The amounts
presented are gross carrying amounts for
margin loans receivable.

TRIIWTRZZEZAFR-E
ZEF+Z A=+ —HEKRRE
TEFRERTEEBEFEERERNE
EEZERk&ESEERBURER
EREBDHE-FI2YHNEBERIE
WRBEEFRMBIRMEE -
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
R E BB R AR M

For the year ended 31 December 2024
HE_Z_NE+_A=+—HIFE

29. MARGIN LOANS RECEIVABLE (continued) 29. BRRBEERE)

(@)  (continued) @@ (&)
Stage 1 Stage 2 Stage 3 Total
F1RR FoRR EIRR st
HK$’000 HK$’000 HK$’000 HK$’000
FET FET FET FET
At 31 December 2024 F@Zf:fﬁ:ﬁ
=+-H
LTV at 80% or above B EEELEA80%L
ML - - 18,699 18,699
LTV between 70% and 79% EREEELENF70%
‘ £79% - 1,872 45,784 47,656
LTV between 60% and 69% EREEELENT60%
‘ ;—‘569% \ 5,000 18,064 - 23,064
LTV less than 60% BB AL EER60% 19,760 99,914 - 119,674
24,760 119,850 64,483 209,093
Stage 1 Stage 2 Stage 3 Total
E1REER FoRER EIEER it
HK$°000 HK$°000 HK$°000 HK$'000
FET FET FET FET
At 31 December 2023 R-Z-=F+-A
=+-A
LTV at 80% or above B EEELEA80%L
Ak - 4,352 - 4,352
LTV between 70% and 79% EFHAEELENT70%
E79% - - - -
LTV between 60% and 69% EFE(EEHZNT60%
£69% - - - -
LTV less than 60% BB ELEER60% 103,099 163,347 26,277 292,723
103,099 167,699 26,277 297,075
(b) At 31 December 2024, margin loans receivable () R-ZF-_WFEF+-_A=1+—8"
of HK$209,093,000 (2023: HK$297,075,000) & W 1R 3% € & 5%209,093,000/%
were secured by underlying equity securities T(ZZF = =% : 297,075,000/%
amounted to approximately HK$377,794,000 JC ) VA & BA #9377,794,000/%5 JT
(2023: approximately HK$732,236,000). (ZE =% : #9732,236,000/%

7O AR RER AR S AR o

Trading limits are set for margin clients. The REGEPXEERFAMRS - &
Group seeks to maintain tight control over its & H B0 B H RS fE S RIR 4
outstanding receivables in order to minimise BERECEE UBEERRR
the credit risk. Outstanding balances are ERE-EEETHERAKD
regularly monitored by management. REER ©
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

29. MARGIN LOANS RECEIVABLE (continued)

30.

(c)

The Group offsets certain margin loans
receivable and accounts payable when the
Group currently has a legally enforceable right
to set off the balances and intends either to
settle on a net basis, or to realise the balances
simultaneously.

No ageing analysis is disclosed as in the opinion
of the directors of the Company, the ageing
analysis does not give additional value in view
of the nature of business in margin financing.

At 31 December 2024, margin loans receivable
carry interest at 2.5% to 16% (2023: 5% to
16%) per annum.

Details information about the impairment
assessment relating to margin loan financing
business are disclosed in notes 3(n)(a)(ii), 4(b)
(iii)(@) and 6(b) to these financial statements.

OTHER RECEIVABLES, DEPOSITS AND

e M HRRE

For the year ended 31 December 2024
BE-_Z-NME+-A=+—HILFE
29. BURIBZERE)

) EAXREERKEBLEAEHHR
TTHREMEHZF R TR
FHEAERE SRR ERRE
R AEEBEAERKRESE
KRB BRI S o

d BHRARBEZAR/EKRED Y
REHE 2 EERBELEEEI
BE WA BERERE DN -

) RZTE-_WMF+=—A=+—8H"
EURRFSETIRFNE25%E
16%( - T - =4F : 5%%16%)
ET B

 EERELEFREXEBZRE
A 2 AR EERNZENS
3] 2% B 5E3(n)(a)(ii) ~ 4(b)(iii)(a) &
6(b) °

30. HMEWRE ZREREMLR

PREPAYMENTS
2024 2023
—E-OE —E-=F
HK$’000 HK$’000
FET FET
Other receivables H At FE W kIR 375 432
Deposits and prepayments Ze R 1,562 2,051
1,937 2,483
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
R E BB R AR M

For the year ended 31 December 2024

BHE—
31.

“HE+ZA=t—HLFE

LOANS RECEIVABLE EWER
2024 2023
—E-NE —E-=4F
HK$’000 HK$°000
FET FET
Fixed-rate loans receivable EUESER 154,154 85,184
Less: Impairment allowances R E R (10,982) (4,572)
143,172 80,612

(a)

Loans receivable represented receivables arising
from the provision of finance business of the Group.
During the year ended 31 December 2024, the new
loan facilities granted by the Group were of the
size in the range from HK$5 million to HK$20 million
(during the year ended 31 December 2023: from
HK$0.1 million to HK$13 million), with interest rates
ranging from 6% to 7% (2023: 7% to 8%) per
annum. At 31 December 2024, the Group did not
hold any collateral or other credit enhancements
over these balances (2023: a loan receivable of
HK$5,011,000 which is secured by a property held
by the borrower as a second mortgage loan). At
31 December 2024, loans receivable carry interest
rate ranging from 6% to 12% (2023: 4% to 12%)
per annum.

As at 31 December 2024, the outstanding loan
receivables were due from 13 (2023: 11) customers,
and none of the customers is from a connected
person, of which the largest single loan of
HK$15,192,000 (2023: HK$13,353,000) and the five
largest loans in aggregate of HK$74,665,000 (2023:
HK$64,762,000) represent approximately 10%
(2023:16%) and 48% (2023: 76%) respectively of
the total loan receivables before impairment
allowances.
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ERERIERAEERERE X
EECZERREB-BHE_T -
F+-A=+—HLEFE &&
ERLCHERMERENT
5,000,000/ 7T %20,000,000/%
T(EBE—ZT_=F+=-A=+—
B It & £ :100,0008 7T =
13,000,000/ 7T ) - 1 E 1 F6%
FI%(ZEZ=F : T%ZE8%)°
RZE-ZNF+=—A=+—8"
REBYERZEEBRITRTM
EHRREMEERATHE(ZE
—=%F : —IEEYWEF5,011,000
BT BLM%#KMT%‘Z*IE%
EER _IRBEFET)
—NFE+=ZA=+—8" mézfﬁ
FIRFHNE6BE12%( T —=
F 4% E12%)5H 80

RZE-_WWFE+=—A=+—H"
REBRWERTERI3E(Z
E_=F 11B)5Fx®E B
BMETFPABEAL EFHX
B % T 15,192,0008 T( — =
— =4 :13,353,000/ 5T ) X
£ & KB R A #£74,665,000/%8
ﬁ(:%——¢~647620005%

TP RKEEKRERBRE(R
ETREEE) 210% _2::
F16%) M48% (- T - =4 :
76%)°



NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
RE BB AR M

31. LOANS RECEIVABLE (continued)

(a)

(b)

(continued)

During the year ended 31 December 2023, Imagi
Lenders Limited (“Imagi Lenders”), an indirect non-
wholly owned subsidiary, entered into the deed of
assignment with an individual third party, pursuant
to which Imagi Lenders has conditionally agreed
to sell and assign, and the individual third party
has conditionally agreed to purchase and be
assigned, the rights, titles and benefits of loans
receivable amounted HK$68,433,000 at the
consideration of HK$68,433,000. The consideration
has been received in full during the year ended 31
December 2023.

Maturity profile

At the end of the reporting period, the maturity
profile of loans receivable, based on maturity date,
is as follows:

For the year ended 31 December 2024

HE-_Z-_NF+-A=+—HLFE

31. BEWEFR#E)

(a)

(b)

(%)
REBEE-_ZE-_=F+-_A=+—
HIEFE HEFE2ENBAA
Imagi Lenders Limited([Imagi
Lenders])) B2 — Z B Al & = 75
7] M 8 E Z % B It Imagi
LendersB &R E B & Kk &
EOMERNE=FEKHEREZE
BEREERRERZERN A
# & 7| % 468,433,000/ JT -
X {8 568,433,000 T A @K
BERBEE-ZT=_=F+=A
=+ —HIEFEBERE -

FMBER
RBEHMR BRERZIIHA
S MBI HIBERAT

2024 2023
—EC-NE —E-=4F
HK$’000 HK$’000
FET F&T
Past due over 1 year AR A —F 5,037 5,037
Past due over 1 month but within  #EEEBE—EAE
3 months TiBA=1{E A 423 -
Due within 1 month —{E AR EIEA 144 13,936
Due after 1 month but within — & A&1E =& ANEIE]
3 months 79,730 15,019
Due after 3 months but within =B RA%ENERAREIHE
6 months 25,222 14,594
Due after 6 months but within ANMERBE+T—EAREE
12 months 43,598 36,598
154,154 85,184
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
R E BB R AR M

For the year ended 31 December 2024
HE_Z_NE+_A=+—HIFE
31. LOANS RECEIVABLE (continued)
Distribution of loans receivable balance
The following tables set forth the distribution of the
balances of the Group’s outstanding loan exposure
to borrowers by size as at 31 December 2024 and

(c)

2023:

As at 31 December 2024

31.

ERER#)

(c)

FE W B R ERER 7 B

R-—T-HER_F

— =

=F+4+=

A=1+—H RBREIDHARE
B REEERAERREN DM

BERT

R-E-_NE+=-A=+—H

Number of  Original Interest rate Loans Impairment Net loans

loan  tenure of loan  per annum receivable  allowances receivable

EXHE EXRH ERE W& HERE BURERFE

(note) HK$’000 HK$’000 HK$’000

(Hst) FET FET FET

Over HK$5,000,000 3 5.5 months - 6% p.a. - 15,136 (5,642) 9,494
to HK$10,000,000 12 months 12% p.a.
#8385,000,00078 T2 5.5(8 A-1218 A 556% -
10,000,000/ T 5F12%

Over HK$10,000,000 10 5.5 months - 6% p.a. - 139,018 (5,340) 133,678
to HK$20,000,000 12 months 8% p.a.
#2i810,000,0008 T2 5.58 B-128 A 5F6% -
20,000,000/ 7T 5F8%

13 154,154 (10,982) 143,172

As at 31 December 2023

RZEZ=F+=-A=+—H

Number of  Original Interest rate Loans  Impairment Net loans

loan  tenure of loan per annum receivable  allowances receivable

ER®E ERRH FR% W ER REEE RBRETFE

(note) HK$°000 HK$°000 HK$°000

(Hrit) FET FET FET

Over HK$100,000 3 12 months 7% p.a. - 2,208 (43) 2,165
to HK$5,000,000 8% p.a.
#8318100,000 L% 1218R BE1% -
5,000,000/ 7T 5F8%

Over HK$5,000,000 3 6 months - 4% p.a. - 18,214 (3,256) 14,958
to HK$10,000,000 12 months 12% p.a.
#8385,000,000 L& 618 A-121E A BEA% -
10,000,000/ T FE12%

Over HK$10,000,000 5 6 months - 7% p.a. - 64,762 (1,273) 63,489
to HK$20,000,000 12 months 8% p.a.
#83810,000,000/8 TE 6fE F-121E A BE1% -
20,000,000/ 7 BE8%

11 85,184 (4,572) 80,612

Note: The term of the loans were extended on case fizF - BEFIRE RIS RIEE  EEE

by case basis and the extension period ranged NF4=12f A -
from 4 to 12 months.
&
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

31. LOANS RECEIVABLE (continued)

(d)

ECL of loans receivable

The table below provides a reconciliation of the
Group’s gross carrying amount and allowances for
loans receivable for the years ended 31 December
2024 and 2023.

The transfers of financial instruments represents the
impact of stage transfers on the gross carrying
amount and associated allowance for ECL. The net
remeasurement of ECL arising from stage transfers
represents the increase in ECL due to these transfers.

Details information about the impairment assessment
and measurement relating to loan business are
disclosed in notes 3(n)(a)(ii), 4(b)(iii)(b) and 6(b) to
these financial statements.

Reconciliation of gross exposure and
allowances for loans receivable
For the year ended 31 December 2024

e M HRRE

For the year ended 31 December 2024
HE_Z_NF+_A=+—HIFE

31. BEWEFR#E)

(d) ERERZEAHREESE
TRERBE-_FT_MNFR-F
T=EFFZA=tT—BLEFER
SEEWE RN REAE N EE

TRMTAERERREBHES
EEBENREEAENBERE
WEE- ARERESELSNTEY

EEBEENTEFRERNE
SEBERZEFEBmILM-

BREEFRER RENGE MG E
ZHAEHNBRBERZETBRE
B 5E3(n) (@) (ii) ~ 4(b)(iii)(b) X.6(b) °
FEWR B 5k a9 48 Jm B K 13 1 2 R

J.l:ﬂEE
Non credit-impaired Credit-impaired Total
*EENE BREEHE 3t
Stage 1 Stage 2 Stage 3
E1RR EPLL #3ka
Allowance Allowance Allowance Allowance
Gross for Gross for Gross for Gross for
exposure ECL  exposure ECL  exposure ECL  exposure ECL
RHEE RHEE BHEE RHEE
4Bk FERF SER FERRE  U4ER FERE  4ER BERG
HK$'000  HKS'000  HKS$000  HKS'000  HKS'000  HK$'000  HK$'000  HK$'000
fér  TEr  TEr  TEr  TEn  TEr TR FEn
At 1 January 2024 ‘:”:W A-A 62,143 (1,009) 18,004 (519) 5,037 (2,954) 85,184 (4,572)
New loans/financing originated ~ ¥12 &3 / EENRE 126190 (1995 3,569 (295) 600 (600) 130,359  (2,890)
Transfer to Stage 2 Eﬁé kR (51,768) 897 51,768 (897) - - - -
Net remeasurement of ECL BREEEL BREER
arising from transfer of stage ~ BEHFEFE - - - 278 - - - (2759
Movements due to changes in ~ REEEBESMEL
credit risk i - - - - - (208 - (2,083

ERZEDAERY
,\T/\/Fﬂﬂ,é\

Loans/financing derecognised or

repaid during the year (32,083) 201

(8706 50 (600) 600 (61389 1321

At 31 December 2024 RZEZMETZA=T-A 104482

(1,996)

44,635 (3,949) 5,037 (5,037) 154,154 (10,982)
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
R E BB R AR M

For the year ended 31 December 2024
HE_Z_NE+_A=+—HIFE

31. LOANS RECEIVABLE (continued) 31. BRER#E)

(d) ECL of loans receivable (continued) (d EWERZEHREEEEE)
Reconciliation of gross exposure and FEREZ B ERRBELR(E)
allowances for loans receivable (continued)

For the year ended 31 December 2023 HE-_ZT-_=F+=-_A=+—H
IEFE
Non credit-impaired Credit-impaired Total
KEERE BEERE a5
Stage 1 Stage 2 Stage 3
#1ER 205 EXEL
Allowance Allowance Allowance Allowance
Gross for Gross for Gross for Gross for
exposure ECL  exposure ECL  exposure ECL  exposure ECL
BHRE EBEE BEEE BHRE

BEk BRER 2ER BRBE  4EBR BRER  4BR B

RERE

HK$000  HKST000  HK$T000  HKST000  HKST000  HK$T000  HKST000  HK$T000

Tt TEr  THr  TET  TET  THr  TET TEn
At 1 January 2023 RZE-ZE-f-H 151,894 (1481) 22,731 (1,768) - - 174625 (3,249)
New loans/financing originated ~ $1£E31/ELMRE 178310 (1854 1623 ) 600 (352 180533 (2.219)
Transfer to Stage 2 ELEY Yl (24,017) a6 24017 (476) - - - -
Transfer to Stage 3 BREEIRA - - (0 181 5,097 (181) - -
Net remeasurement of ECL BREREL/ RHERE
arising from transfer of stage ~ BEHFEFH - - - (35) - - (2809
Loans/financing derecognised or /M HEZ 5B
repaid during the year 83/84 QUOH) 1760 (50 158 00 % [(eOgTy 3700
At 31 Decerber 2023 ACECTELCATI-R M3 (109 18004 (19 507 954 @i (57
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32.

33.

34.

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

HELD-FOR-TRADING INVESTMENTS

As at 31 December 2024, held-for-trading investments
represent the listed equity securities in Hong Kong of
HK$13,396,000 (2023: HK$22,260,000). None of individual
listed equity securities held as at 31 December 2024 had
a value of 5% or more of the Group’s total assets as at
31 December 2024.

At 31 December 2024, the Group pledged held-for-trading
investment of approximately HK$6,879,000 (2023:
approximately HK$14,710,000) for the margin loan facilities
of approximately HK$2,392,000 (2023: approximately
HK$5,589,000). The Group did not utilise this facilities as
at 31 December 2024 and 2023. The realised gains/(losses)
and unrealised gains/(losses) arising from held-for-trading
investments are reported under trading of securities
segment.

DEPOSIT WITH BANK (MATURITY OVER
3 MONTHS)

Time deposits at 31 December 2024 represented bank
deposits placed in banks in Hong Kong. The interest rate
was 3.9% (2023: 4.2%) per annum.

BANK BALANCES - TRUST ACCOUNTS
The Group receives and holds monies deposited by clients
and other institutions in the course of the conduct of the
regulated activities of its securities brokerage business.
These client’s monies are maintained in one or more trust
bank accounts. The Group has recognised the
corresponding accounts payable to its respective clients
and other institutions (note 36). However, the Group
currently does not have an enforceable right to offset these
payables with the deposits placed.

32.

33.

34.

e M HRRE

For the year ended 31 December 2024

HE_Z_NF+_A=+—HIFE
BEEERE
R-ZZE_WNFE+_A=+—H" HIEE
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

e BHRRMHE

For the year ended 31 December 2024
HE_Z_NE+_A=+—HIFE

35. BANK BALANCES AND CASH AND 35. MITHEBRRREURHEMBAESR
OTHER CASH FLOW INFORMATION &#
(a) Bank balances and cash comprise: (a) H|MITHEHBRBESERE
2024 2023
—E-NE =%
HK$’000 HK$’000
FHETT FHET
Bank balances and cash IRITEBR RIS 22,301 30,608
The bank balances and cash include short-term RITEHKREBRSBERIGAA
bank deposits with an original maturity of three ZEAKA T 2 RHRITFER
months or less. The bank balances carry interest RIISNEGT B2 IRITAESBRIAT
at market rates which are as follows:
2024 2023
—E-NE —E-=
Range of interest rate per annum:  FF|R&E :
Bank balances RITEEER 0.001% 0.001%
to 0.375% to 1%
0.001% 0.001%
£0.375% 1%
At the end of the reporting period, included in bank RB|EHRR RITEBRIEEE
balances and cash are the following amounts BUATURASERERNGEER
denominated in currencies other than the functional PSNEREFHE 2 &8 -
currency of the relevant group entities.
2024 2023
—ENEF —E-=F
HK$’000 HK$’000
FHETT FHET
RMB AR 73 33
usbD ETT 227 616
EUR BT 424 648
GBP g 18 18
&
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
RE BB AR M

For the year ended 31 December 2024
HE_Z_NF+_A=+—HIFE

(continued)

(b)

35. BANK BALANCES AND CASH AND 35. MITHEKRRATURHEMBAESR
OTHER CASH FLOW INFORMATION a8 E)
Reconciliation of liabilities arising from (b) BIAMETHELEZER
financing activities
The table below details changes in the Group’s TRFANAEEREETHEE(R
liabilities from financing activities, including both %J—ﬁ%&#f CEH) 2w
cash and non-cash changes. Liabilities arising from BERELECEBBERRERER
financing activities are liabilities for which cash flows FIARBFEEREBNAEE 24
were, or future cash flows will be, classified in the BIRERERADBEAERETH
Group’s consolidated statement of cash flows as REREZBE
cash flows from financing activities.
Leases liabilities HEAE
2024 2023
—EmF —T=F
HK$’000 HK$’000
FET T#ET
At 1 January R—H—H 4,396 4,956
Changes from financing cash flows: BMIEHREHRES 5 :
Capital element of lease rentals paid C/NHEERSHAE IS (4,355) (4,866)
Interest element of lease rentals paid TN EMHEHIFEEED (425) (497)
(4,780) (5,363)
Other changes: Heth## 5h:
New leases entered Rl E 4,482 5,743
Termination of lease HEKRIE (652) (1,437)
Interest expenses (nhote 11) MBS (Kfat11) 425 497
4,255 4,803
At 31 December (note 37) R+=A=+—8 (Kz£37) 3,871 4,396
& 504 55 BHEBERERAT
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
R E BB R AR M

For the year ended 31 December 2024
HE_Z_NE+_A=+—HIFE

35. BANK BALANCES AND CASH AND

35.

BITERRBASUREMRER

OTHER CASH FLOW INFORMATION B E)
(continued)
(c) Total cash outflows for leases (c) HERSFRHAEE
Amounts included in the consolidated statement of RAEFAGERERERNK
cash flows for leases comprise the following: HEFENATEIE -
2024 2023
—2omE ZF-=
HK$’000 HK$’000
FET FET
Within operating cash flows HERBREN (327) (34)
Within investing cash flows KERESREN - -
Within financing cash flows MEREREN (4,780) (5,363)
(5,107) (5,397)
These amounts relate to the following: ZETRIRIATEIE
2024 2023
i
HK$’000 HK$’000
FET FET
Lease rentals paid BENHEERS 5,107 5,397
36. ACCOUNTS PAYABLE 36. EfRMX
2024 2023
—E-NE =5
HK$’000 HK$°000
FET FET
Accounts payable arising from RFE AL T E LM EERR:
securities brokerage business:
- Cash and margin clients and —HRekRBEEFPLEEM
clearing house 10,380 28,628
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36.

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

ACCOUNTS PAYABLE (continued)

The settlement terms of accounts payable to cash and
margin clients and clearing house are two days after trade
date. Accounts payable to cash clients are repayable on
demand subsequent to settlement date. No ageing analysis
is disclosed as in the opinion of the directors of the
Company, the ageing analysis does not give additional
value in view of the nature of this business.

The Group offsets certain accounts payable and accounts
receivable arising from securities brokerage cash clients
and clearing house when the Group has a legally
enforceable right to set off the balances and intends either
to settle on a net basis, or to realise the balances
simultaneously. At 31 December 2024, the amount set off
was approximately HK$404,000 (2023: HKS$Nil).

Accounts payable amounting to HK$10,290,000 as at 31
December 2024 (2023: HK$23,189,000) were payable to
clients in respect of the trust and segregated bank balances
received and held for clients in the course of conducting
the regulated activities. However, the Group does not have
a currently enforceable right to offset these payables with
the deposits placed.

36.

e M HRRE

For the year ended 31 December 2024
BE-_Z-NME+-A=+—HILFE
FEASBRFR ()
Fﬁﬁfﬁiﬁi{% TE P REEMZRR
WEEHR AR S BHERA - ERIR
EEPZENANGEEABRIRERE
Bo-HNARAREERR ENZEBN
ME RO EBEINEE BT ER
BRI DT

BN B B A KOK A 98 Bl AT B R
HHZ SR URRFREELEEX
Hﬁfmfﬁﬁ%@ﬁf AREBHESFELE

EERPREEMELEZE TRMNER
&VH&ZEE R R T _MF+ A
=+—H BEHSFERH404,000/8 7T
(ZFZ=F : TFT)-

RZZE—_NF+—A=+—B0NER
AR 3£10,290,000/ jo( = T = = F :

23,189,000/ 8 7T ) AR N L& X R EE
FHREFRIT AR EENELER
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
R E BB R AR M

For the year ended 31 December 2024
HE_Z_NE+_A=+—HIFE

37. LEASE LIABILITIES 37. HEA®E
The Group is the lessee in respect of three office premises AEBA-ZHHADWERETHLRE
and certain office equipment. The leases typically run for B2 AEBA-BYO—RY T BE2ES
an initial period of 2 to 5 years. None of the leases includes F-MERNBEXAES -
contingent rentals.
The following table shows the remaining contractual TRITNRE R M ERESHERESE
maturities of the Group’s lease liabilities at the end of the EHEABENR TELD R -
current and previous reporting periods:
2024 2023
—E U4 —E-=4F
HK$’000 HK$’000
FET F&T
Within 1 year 1FR 1,768 3,857
After 1 year but within 2 years 1FBE2FR 1,664 519
After 2 years but within 5 years 2F £ E5FN 439 20
2,103 539
3,871 4,396
The incremental borrowing rates applied to lease liabilities BARHERBGBZEEEENENT
range from 5% to 5.875% (2023: 5% to 6.5%). 5%%5.875%( — & — = F :5%%
6.5%)°
&
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
RE BB AR M

For the year ended 31 December 2024
HE_Z_NF+_A=+—HIFE

38. SHARE CAPITAL AND RESERVES 38. BAERf#E
(a) Share capital (@ B=E
Nominal Number Share
value of shares capital
HE B EE AN
HK$ ‘000 HK$’000
BT Fiz FET
Authorised: EE
At 1 January 2023, R-B-=§-8-8H"
31 December 2023, —E-=f+ZRA=t+-8-
1 January 2024 and —E-_ME-B-AK
31 December 2024 —E-_ME+=A=t-H 0.04 25,000,000 1,000,000
Issued and fully paid: BRETRERE
At 1 January 2023, R-—E-=%-F-B"
31 December 2023, —E-=f+ZRA=t+-8-
1 January 2024 and “EIME-A-AR
31 December 2024 “E-ME+=A=t—H 0.04 829,922 33,197
The holders of ordinary shares are entitled to receive LRBRFEEAARERTREIR
dividends as declared from time to time and are MRE WHRARFRERNE L
entitled to one vote per share at shareholder meetings RERBRNHEE —EHRER-
of the Company. All ordinary shares rank equally FrEEBRANAABFRBEER
with regard to the Company’s residual assets. ZEHENER -
(b) Nature and purpose of reserves (b) FEHEEREW
(i)  Contributed surplus (i) HAZE

Pursuant to section 46(2) of the Companies
Act 1981 of Bermuda and with effect after
passing of a special resolution at a special
general meeting held on 29 August 2011,
the Company’s then entire amount standing
to the credit of the share premium account
and the deemed contribution reserve account
were cancelled (the “Share Premium
Cancellation”). Upon the Share Premium
Cancellation becoming effective, the directors
of the Company authorised the transfer of
the credit arising therefrom to the contributed
surplus account of the Company and to set
off the accumulated losses of the Company
in a manner permitted by the laws of
Bermuda and the bye-laws of the Company.

&

BREBRE-HAN—F2Q
AAE4RQE BN _F
——FNAZ-TNLBEf
ZHREREFNAE® LR
RIRZEREBBE KA
AERMNRODRERESR
ETERERSPERSE
BT (AR 7 0% B &%
WM EEBREEE
Mg AQBEERER
ERDEEFHEMEEZ
HEREREANRBAR
B UBEBREENRARD
CIEA/NGIEEUPnE Svdysi=y
WA R R RATEE -

2024 3 BHBEBEERERAAF
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
R E BB R AR M

For the year ended 31 December 2024
ZMEFZA=T—HIFE

38. SHARE CAPITAL AND RESERVES

HEZ
(continued)
(b)
(i)
(i)
(iii)
(iv)

Nature and purpose of reserves (continued)

Contributed surplus (continued)

Include in contributed surplus is share
premium of amounted to HK$490,332,000
(2023: HK$490,332,000). The application of
the share premium account is governed by
the Companies Act 1981 of Bermuda and
bye-laws of the Company.

Merger reserve

Merger reserve represents the difference
between the nominal value of shares of
subsidiaries acquired and the nominal value
of the Company’s shares issued for the
acquisition at the time of a previous corporate
reorganisation.

Translation reserve

Translation reserve represents exchange
differences relating to the translation of the
net assets of the Group’s foreign operations
from their functional currencies to the Group’s
presentation currency (i.e. HK$), which are
recognised directly in other comprehensive
income and accumulated in the translation
Such exchange differences
accumulated in the translation reserve are
reclassified to profit or loss on the disposal
of the foreign operations.

reserve.

Investment revaluation reserve (non-
recycling)

The investment revaluation reserve (non-
recycling) comprises the cumulative net
change in the fair value of equity investments
designated at FVTOCI under HKFRS 9 that
are held at the end of the reporting period
(see note 3(n)).
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38.

39.

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

SHARE CAPITAL AND RESERVES

(continued)

(b) Nature and purpose of reserves (continued)

(v) Other reserve

Other reserve represents (i) the difference
between the amount by which the non-
controlling interests are adjusted and the
consideration paid for the acquisition of
additional interest in subsidiaries; and (i) the
difference between the amount by which the
non-controlling interests are adjusted and the
consideration received for the share dilution
in subsidiaries.

SHARE-BASED PAYMENT TRANSACTIONS
The share option scheme of the Company (the “Share
Option Scheme”) was adopted by its shareholder at annual
general meeting held on 21 June 2022. The primary
purpose of Share Option Scheme is to provide incentives
to employees, executives or officers, directors of the
Company or any of its subsidiaries and any business
consultants, agents, legal or financial advisers or any
supplier or provider of goods and services of the Company
or any of its subsidiaries (the “Participants”) for their
contribution to the Group.

The directors of the Company may grant options to the
Participants to subscribe for shares in the Company for
a consideration of HK$10 for each lot of share options
granted. Options granted must be taken up within 14 days
from date of grant. The exercisable price is determined
by the directors and shall not be less than the highest of:

° the official closing price of the shares as stated in
the daily quotation sheet of the Stock Exchange
on the date of the grant which must be a business
day;

38.

39.

e M HRRE

For the year ended 31 December 2024
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
R E BB R AR M

For the year ended 31 December 2024
HE_Z_NE+_A=+—HIFE

39.

SHARE-BASED PAYMENT TRANSACTIONS

(continued)

o the average closing prices of the shares as stated
in the daily quotation sheet of the Stock Exchange
for the 5 business days immediately preceding the
offer date; and

° the nominal value of a share.

The maximum number of shares in the Company in respect
of which options may be granted under the Share Option
Scheme when aggregated with any other share option
scheme of the Company is not permitted to exceed 10%
of the issued share capital of the Company as at 21 June
2022. Subject to the approval of the shareholders of the
Company in general meeting and such other requirements
prescribed under the Listing Rules from time to time, the
directors of the Company may refresh the limit to 10%
of the total number of shares in issue as at the date of
approval by the shareholders of the Company in general
meetings.

No option may be granted to any person if the total number
of shares of the Company already issued and issuable to
him under all the options granted to him in any 12-month
period up to and including the date of grant exceeding
1% of total number of shares in issue at the date of grant.

Any further grant of options in excess of this 1% limit
shall be subject to the approval of the shareholders in
general meetings, with such Participant and his associates
(as defined in the Listing Rules) abstaining from voting
and/or other requirements prescribed under the Listing
Rules from time to time. Options granted to substantial
shareholders or independent non-executive directors in
excess of 0.1% of the Company’s share capital over any
12-month period must be approved in advance by the
Company’s shareholders.
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39.

40.

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

SHARE-BASED PAYMENT TRANSACTIONS
(continued)

There is no specific requirement that an option must be
held for any minimum period before it can be exercised
but the directors of the Company are empowered to
impose at their discretion any such minimum period at
the time of grant of any particular options. The period
during which an option may be exercised will be determined
by the directors at their absolute discretion, save that no
option may be exercised more than 10 years from the
date of grant.

During the years ended 31 December 2024 and 2023,
there are no share options granted, exercised or forfeited
under the 2022 Scheme.

As at 31 December 2024 and 2023, there are no share
options outstanding.

SHARE AWARD SCHEME

On 22 October 2019, the directors of the Company
adopted a share award scheme (the “Share Award
Scheme”) to recognise the contribution by any employee(s),
director(s) or advisor(s) of any member of the Group and
to give incentives thereto in order to retain them for the
continuing operation and development of the Group, and
to attract suitable personnel for further development of
the Group.

On 21 December 2023, the Board has resolved to terminate
the Share Award Scheme. There are no award shares are
granted and allotted to eligible persons under the Share
Award Scheme since 22 October 2019.

39.

40.
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For the year ended 31 December 2024
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
R E BB R AR M

For the year ended 31 December 2024
HE_Z_NE+_A=+—HIFE

41.

42.

COMMITMENTS

Credit commitments

The Group’s credit commitments mainly include loan
commitments. The contractual amounts of unutilised loan
commitments represent the amounts should the contracts
be fully drawn upon.

41.

ZS

FEAE
AEBENEEARIEBBEETALE-
ARPBMEFAENE O BEREAD
QES - S350k

2024 2023
—2omE  ZF-F
HK$’000 HK$’000
FET F&T
Unutilised loan commitments RENVBEFRIE
- Original contractual maturity —REANHR—FA
within one year 10,000 32,900

The Group may be exposed to credit risk in above credit
business. The management of the Group periodically
assesses credit risk and makes provision for any probable
losses. As the facilities may expire without being drawn
upon, the contractual amounts shown above is not
representative of expected future cash outflows.

EMPLOYEE RETIREMENT BENEFITS

The Group operates a MPF Scheme for all its qualifying
employees in Hong Kong under the Mandatory Provident
Fund Schemes Ordinance. The assets of the MPF Scheme
are held separately from those of the Group in funds under
the control of an independent trustee. Under the rule of
the MPF Scheme, the employer and its employees are
each required to make contributions to the MPF Scheme
at rates specified in the rules. The only obligation of the
Group with respect of the MPF Scheme is to make the
required contributions under the MPF Scheme. All
mandatory contributions to the MPF Scheme vest
immediately and there is no forfeited contribution that may
be used by the Group to reduce the exiting level of
contribution.

The total expenses recognised in profit or loss of
approximately HK$509,000 (2023: approximately
HK$492,000) represents contribution payable to the MPF
Scheme by the Group at rate specified in the rules of the
MPF Scheme.
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43. MATERIAL RELATED PARTY TRANSACTIONS 43.

(a)

(b)

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
RE BB AR M

For the year ended 31 December 2024
HE_Z_NF+_A=+—HIFE

Key management personnel remuneration
The remuneration of directors and other members

EXBREAIRS

(a) FEEEASHMH

FR-ESREMETBREEAER

of key management during the year was as follows: 2w
2024 2023
—E-mEF —E=F
HK$’000 HK$’000
FET TET
Short-term employee benefits R EEBET 4,020 4,140
Contributions to MPF Scheme seia Rt &K 72 72
4,092 4,212

Total remuneration is included in “Total staff costs”
(see note 13).

Margin loans receivable and related incomes
The amount of margin loans receivable due from
a member of key management at the end of the

FAATE IR | 2 %N &R

(RH13E13)°

(b) EREREERREBERA
RBEMR BR-—BTEEE
AEBZRBEEREBIFAZ

reporting period, and the related income during the FEEKRART
year was as follows:
2024 2023
—E-mE o4
HK$’000 HK$’000
FET FHET
Gross carrying amount FREEE 5,000 4,712
ECL BHEEER (65) (28)
4,935 4,684
Related interest income on margin  REEE KT B A
loans (note) (Ktat) 367 1,111
Related brokerage commission KACHER A S A K&
income and clearing fee income HEEEBRA 2 60
369 1,171

Note: The amount of margin loans receivable was
secured by listed securities, interest bearing
at 2.5% to 15% (2023: 9% to 12%) per annum
and repayable on demand.

Bifat - EWRBLERSBAILER
K2E%E15%( T = :
Q% E12%) st B2 EMESH
{EIRIR - BARER(EE -
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
R E BB R AR M

For the year ended 31 December 2024
HE_Z_NE+_A=+—HIFE

44, STATEMENT OF FINANCIAL POSITION 44. KD TFWBEARRKRK FiE
AND RESERVES OF THE COMPANY
2024 2023
—EOF —E-=4F
HK$’000 HK$’000
FET FEIT
Non-current assets ERBEE
Property, plant and equipment ER N E - -
Investments in subsidiaries B ARIMIRE 506,963 641,294
Club debenture SHEES 1,300 1,300
508,263 642,594
Current assets REBEE
Amounts due from subsidiaries JE U B BB A R FRIE 156,571 85,283
Bank balances and cash RITHEBRRIES 8,359 4,763
164,930 90,046
Current liabilities REBEE
Amounts due to subsidiaries FERT B ARIRIR 122,370 37,455
Other payables and accruals Hitb R IEREGER 2,368 2,825
124,738 40,280
Net current assets REBEEFE 40,192 49,766
Total assets less current liabilities BEZEERABEE 548,455 692,360
Net assets EEFE 548,455 692,360
Capital and reserves AR
Share capital &N 33,197 33,197
Reserves f#f 515,258 659,163
Total equity FERBEE 548,455 692,360
Approved and authorised for issue by the board of directors R_E-_RF=A-+—HE=E
on 21 March 2025. EgHERTETE -
Mr. Kitchell Osman Bin Mr. Shimazaki Koji
Kitchell Osman Bin%t4 US I 32 7 S 4
Director Director
EFE E
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44,

NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
RE BB AR M

For the year ended 31 December 2024
HE_Z_NF+_A=+—HIFE

STATEMENT OF FINANCIAL POSITION
AND RESERVES OF THE COMPANY

(continued)

Movement of the Company’s reserves

44, ARBMBIRA KRR HE (@)

RARRE2ED

Contributed Accumulated

surplus losses Total
BABER RitEE et
HK$’000 HK$’000 HK$°000
T#ET T#ET T#ET
At 1 January 2023 R-E-_=F—H—H 1,878,204 (1,147,568) 730,636
Loss and total EBEERFAZHAXERE
comprehensive expense
for the year - (71,473) (71,473)
At 31 December 2023 and HRZ-ZT==4F
at 1 January 2024 +-—A=+—8K
RZZEZMF—H—H 1,878,204 (1,219,041) 659,163
Loss and total EBEMFAZEAXERE
comprehensive expense
for the year - (143,905) (143,905)
At 31 December 2024 R-B-F
+=—BA=+—H 1,878,204 (1,362,946) 515,258

&s& 2024 4 B HEEERAERAT
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
R E BB R AR M

For the year ended 31 December 2024
HE_Z_NE+_A=+—HIFE

45. PARTICULARS OF SUBSIDIARIES OF 45. AR TFME D BFHE

THE COMPANY

The particulars of subsidiaries of the Company as at 31 BHE-_T-_NWF+-_A=+—H1tF

December 2024 are listed as follows: B ARAIMBRRFBAT

Place of
incorporation
or registration/ Paid up issued Percentage of equity
Name of subsidiary operations share capital attributable to the Company Principal activities
RN
HELAAZE BEHY HRERARE ALARERERDL TERR
Directly Indirectly
E# A&
% %

China Resources Enterprise Ltd. BVI UsD1 - 98,69 9 =2 Inyestment holding

China Resources Enterprise Ltd. AERAES 3 RERR

Comanche Limited BVI HKS$1 100 - Intermediate holding

Comanche Limited RERUHE 17T PR

Hurricane Fly Limited BYI HKS$1 - 98,69 fed 2 Intermediate holding

Hurricane Fly Limited AERTEE 17 fER

Imagi Brokerage Limited Hong Kong HK$599,340,000 - 8620 ™8 W= Securities brokerage and asset

(‘Imagi Brokerage”) management

Imagi Brokerage Limited BE 599,340,000 7 EHELLREEER

( TImagi Brokerage] )

Imagi Character Licensing B.V. Netherlands EUR18,100 - 100 Sub-licensing of intellectual property
rights in respect of GGl animation
pictures

Imagi Character Licensing B.\. i 18,1008 BREBIRELIE MAER

Imagi Core Company Limited Hong Kong HK$1 - 100 Provision of administrative services

Imagi Core Company Limited 3 17 RUTHIRE

Imagi Crystal Limited Hong Kong HKS$1 - 100 Holding and licensing of intellectual
property rights in respect of GGl

ESKRARAT B %7 BRREREBERELHZ  NaAE

Imagi Crystal Limited Marshall Islands HKS1 - 0869 e =0 Proyision of film distribution license
rights

EEKERRAT GRBES 1% RUETAME

Imagi Crystal Artiste Management Co Ltd ~ Marshall Islands HKS1 - 9869 =9 50 Proyision of artiste management
services

ERKEEAEERRLT SRBES %7 RUEAERRE
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45.

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

PARTICULARS OF SUBSIDIARIES OF
THE COMPANY (continued)

The particulars of subsidiaries of the Company as at 31

December 2024 are listed as follows: (continued)

45.

e M HRRE

For the year ended 31 December 2024
HE_Z_NF+_A=+—HIFE

RABHMEABAFHE®)

BHE-_ZT-_NWMF+-_A=1+—HIHF
B ARARIMBARFBWT (&

Place of
incorporation
or registration/ Paid up issued Percentage of equity
Name of subsidiary operations share capital attributable to the Company Principal activities
RalENER-F
WEARER EENY HRERORS KAREERERDL TEXR
Directly Indirectly
E# B
% %
Imagi Crystal Entertainment Co Ltd Marshall Islands HKS1 - 0869 e PEU Ingctive
EEKRREERLT FamEs 1T TEex
Imagi Fin Group Limited (‘IFGL’) BVI HK$1,169,832,564.46 98.69 - Intermediate holding
Imagi Fin Group Limited ( [IFGL] ) ZERUEE 1,169,832,564.467 T fIER
Imagi Holdings Limited BVI USD1 100 - Inactive
Imagi Holdings Limited RERIHE %7 gEeX
Imagi Holdings Limited Hong Kong HKS1 100 - Inactive
EEARERAR B %7 TEEx
Imagi International Development Limited ~ Cayman Islands USD1 100 - Inactive
Imagi International Development Limited ~ FSEE %7 gmex
Imagi International Development Limited ~ Marshall Islands USD1 100 - Inactive
Imagi International Development Limited ~ B#ARZS E3 gEeX
Imagi International Holdings Limited BVI USD1 100 - Intermediate holding
Imagi International Holdings Limited ZERAEE 1% PR
Imagi Investments (BVI) Limited BVI HKS$750,000,000 - 86.20 "9 = Trading of securities
Imagi Investments (BVI) Limited FERUHE 750,000,000 #7EE
Imagi Investments (HK) Limited Hong Kong HKS$1 - 86.20 9 5 Ingctive
ERARARERAT Bk %7 TEEZ
Imagi Lenders Limited (‘Imagi Lenders’) ~ Hong Kong HK$134,500,778 - 89.72 M9 F= Money lending
Imagi Lenders Limited ( [Imagi Lenders] )~ &7 134,500,778 70 i
Imagi Management Limited Hong Kong HKS 1 - 100 Provision of administrative services
EREEARAR 3 1T RETHRE
Imagi Management Services Limited BVI HKS$1 - 0869 e PE Intermediate holding
Imagi Management Services Limited AERTEE 17 fER

& o000 55 wrEBERERAT
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
R E BB R AR M

For the year ended 31 December 2024
HE_Z_NE+_A=+—HIFE

45. PARTICULARS OF SUBSIDIARIES OF 45. ERTMBEARAFE @)
THE COMPANY (continued)
The particulars of subsidiaries of the Company as at 31 BHE-_T-_NWF+-_A=+—H1tF
December 2024 are listed as follows: (continued) B ARRMBARFENT (&
Place of
incorporation
or registration/ Paid up issued Percentage of equity
Name of subsidiary operations share capital attributable to the Company Principal activities
HRRIAER/
il PEEL EEnE HRERMRE KOARERER I TEER
Directly Indirectly
ER B
% %
Imagi Platinum Limited Hong Kong HKS1 - 100 Inactive
Imagi Platinum Limited B 14T gmeX
Imagi Production House Limited Hong Kong HKS1 - 98.69 7 =0 Film production
Imagi Production House Limited 3 17 EYHE
Imagi Spring Limited BVI HKS1 100 - Intermediate holding
ERURERAR ABRAES %7 BAER
Imagi Spring Limited Hong Kong HKS1 - 100 Inactive
ESWEARAR 3 1T TEex
Imagi Spring International Limited BVI HKS 1 100 - Intermediate holding
EEKERRAT ABRAES 1% PR
Imagi Spring International Limited Hong Kong HKS$1 - 100 Inactive
EEKRARAT B %7 HE
Imagi Wealth Limited Hong Kong HKS1 - 8620 Me9 %5 |nvestment in securities
EEERARAT B %7 ERRE
Infinite Lake Limited BVI HK$61,500,000 100 - Investment holding
Infnite Lake Limited RBRAES 61,500,000 72 REAK
Macallan Fine Holdings Ltd. BYI HKS1 - 98.69 e "2 Intermediate holding
(‘Macallan Fine’)
Macallan Fine Holdings Ltd. ZERUEE 1T fER
( Macallan Fine] )
Magmagous Gorporation Bl USD1 100 - Inactive
Magmagous Corporation AERNEE E3 ghex
Main Events Inc. BVI UsD1 - 9869 med M Intermediate holding
Main Events Inc. RERUHE %7 PR
272 Annual Report 2024 IMAGI INTERNATIONAL HOLDINGS LIMITED &
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45.

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
RE BB AR M

For the year ended 31 December 2024

PARTICULARS OF SUBSIDIARIES OF
THE COMPANY (continued)

The particulars of subsidiaries of the Company as at 31

December 2024 are listed as follows: (continued)

HE-_Z-_NF+-A=+—HLFE

45. AR TMBLBFHE#E)

BHE-_ZT-_NWMF+-_A=1+—HIHF
B ARARKBARGBENT (&

Place of
incorporation
or registration/ Paid up issued Percentage of equity
Name of subsidiary operations share capital attributable to the Company Principal activities
RalENER-F
WEARER EENY HRERORS KAREERERDL TEXR
Directly Indirectly
E# B
% %

Raytheon Investments Ltd. BVI usD100 - 8620 ™95 nyestment holding

Raytheon Investments Ltd. ZERUEE 10027 RERK

Sky Field Holdings Limited BVl USD1 100 - Intermediate holding

REBRERAT RBRAES B3 fIER

Step Goal Limited BVI USD1 100 - Intermediate holding

BRERAT RERAES %7 RAER

Supreme China Securities Limited Hong Kong HK$57,000,000 - 5033 Med (%5 Securities brokerage

(“Supreme China”)

BERHRROT ([8E]) &t 57,000,000 7 a5i4

Turbo Money Investments Limited BVI USD4 - 100 Investment in film rights

Turbo Money Investments Limited ABRARE 45T SEMERE

Notes: Bfst -

(a) The Group own 98.69% (2023: 98.69%) equity interests (a) AREBEHABIFGLZ98.69% (- T - =
in IFGL. By virtue of 100% (2023: 100%) equity F:98.69%) R A= RERB
interest in China Resources Enterprise Ltd., Hurricane IFGL# China Resources Enterprise
Fly Limited, Main Events Inc. and Macallan Fine Ltd. * Hurricane Fly Limited * Main
through IFGL, the Group held 98.69% (2023: 98.69%) Events Inc.}Macallan Fine2100%
effective equity interest in China Resources Enterprise ZEZZF 1 100%) AR A%
Ltd., Hurricane Fly Limited, Main Events Inc. and [B4% A China Resources Enterprise
Macallan Fine. Ltd. * Hurricane Fly Limited *

Main Events Inc.Macallan Fine
98.69%(=ZF =4 : 98.69% )W E
R ARHE -

(b) The Group own 98.69% (2023: 98.69%) equity interest (b) AREBBEAIFGLZ98.69%(— T =

in IFGL. By virtue of 87.34% (2023: 87.34%) equity
interest in Imagi Brokerage through IFGL, the Group
held approximately 86.20% (2023: 86.20%) effective
equity interest in Imagi Brokerage.

F:9869%) R AiER - BEBB
IFGL¥AImagi Brokerage 2 87.34%
ZE = 1 87.34%) AR - A
% [E+5HImagi Brokerage4786.20%
“E =4 86.20%) B IRARAE o

& o000 55 wrEBERERAT
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
R E BB R AR M

For the year ended 31 December 2024
BE_ZT-_NF+-_A=t+—HIFE

45. PARTICULARS OF SUBSIDIARIES OF 45.
THE COMPANY (continued)

The particulars of subsidiaries of the Company as at 31
December 2024 are listed as follows: (continued)

RABMHEABFHE (2)

( E_T_NE+-_RA=1+—HILF
B ARBIMERRFHBOT (&)

Hta - (48)

Notes: (continued)

274
—Tn—

©

The Group own 98.69% (2023: 98.69%) equity interest
in IFGL, which in turn, through Imagi Brokerage,
87.34%-owned (2023: 87.34%-owned) subsidiary of
IFGL, owns 100% (2023: 100%) equity interest in
Imagi Wealth Limited, Imagi Investments (BVI) Limited
and Raytheon Investments Ltd.. By virtue of 100%
(2023: 100%) equity interest in Imagi Wealth Limited,
Imagi Investments (BVI) Limited and Raytheon
Investments Ltd. through approximately 86.20% (2023:
86.20%) (note (b)) effective equity interest in Imagi
Brokerage held by the Group, the Group held
approximately 86.20% (2023: 86.20%) effective equity
interest in Imagi Wealth Limited, Imagi Investments
(BVI) Limited and Raytheon Investments Ltd.. Further
by virtue of 100% (2023: 100%) equity interests in
Imagi Investments (HK) Limited through Imagi
Investments (BVI) Limited, the Group held approximately
86.20% (2023: 86.20%) effective equity interest in
Imagi Investments (HK) Limited.

The Group own 98.69% (2023: 98.69%) equity interest
in IFGL. By virtue of 90.91% (2023: 90.91%) equity
interests in Imagi Lenders through approximately
98.69% (2023: 98.69%) (note (a)) effective equity
interest in Hurricane Fly Limited held by the Group,
the Group held approximately 89.72% (2023: 89.72%)
effective equity interest in Imagi Lenders.

Annual Report 2024 IMAGI INTERNATIONAL HOLDINGS LIMITED
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N B 7 A98.69%( —F = = F ¢
98.69%) ZIFGLRX A& # z - 1 3% &
A B iﬁlmagi Brokerage(IFGL# &
87.34%( — T — =4 : §iH87.34%)
ZHBRARMBEEEFESHBRA
Al Imagi Investments (BVI) Limited
M Raytheon Investments Ltd.Z
100% (ZF = =5 :100% ) A -
’%%%LLKEI?—rﬁImagl Brokerage
2 #186.20%( —Z — =4 : 86.20%)
(MO EREEMNESEESR
R 72 @l Imagi Investments (BVI)
Limited &2 Raytheon Investments Ltd.
2100%(_ T =4 : 100%) R A HE
HAREREESEEARAQF
Imagi Investments (BVI) Limited [
Raytheon Investments Ltd.%786.20%
ZE = 1 86.20%) B
— AR RiBImagi Investments(BVI)

|_imitedﬁﬁf5”f%lr§>v TRBERAEZ
100% (=T — =4 :100% ) R Az -

$;€lhﬁﬁ!%§ﬂxﬁﬁﬂ A%
86.20%( —ZF — =% : 86.20%) H &
PCAEE

AEEEAHIFGLZ98.69% (=T ==
F :98.69%) 2 A HEw - RERIM
KEEF ﬁHurricane Fly Limited%y
98.69%( — & = = £ : 98.69% )( [
(@) B ER Hﬂ&ﬁﬁﬁ’\lmagl Lenders
290.91% (== = = : 90.91%) &
AR AREEF AImagi Lenders%)
89.72%(=ZF = =4 : 89.72% ) B
fis R



NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
RE BB AR M

45. PARTICULARS OF SUBSIDIARIES OF
THE COMPANY (continued)
The particulars of subsidiaries of the Company as at 31
December 2024 are listed as follows: (continued)

Notes: (continued)

C)

The Group own 98.69% (2023: 98.69%) equity interest
in IFGL, which in turn, through Main Events Inc., a
wholly owned subsidiary of IFGL, owns 51% (2023:
51%) equity interest in Supreme China. By virtue of
the 51% (2023: 51%) equity interest in Supreme China
through approximately 98.69% (2023: 98.69%) (note
(a)) effective equity interest in Main Events Inc. held
by the Group, the Group held approximately 50.33%
(2023: 50.33%) effective equity interest in Supreme
China.

By virtue of 98.69% (2023: 98.69%) (note (a)) effective
equity interest in Macallan Fine, which in turn through
100% (2023: 100%) equity interest of Imagi
Management Services Limited held by Macllan Fine,
the Group held approximately 98.69% (2023: 98.69%)
effective equity interest in Imagi Management Services
Limited.

Further by virtue of 100% (2023: 100%) equity interest
of Imagi Crystal Limited held by Imagi Management
Services Limited, the Group held approximately
98.69% (2023: 98.69%) effective equity interest in
Imagi Crystal Limited.

Further by virtue of 100% (2023: 100%) equity interest
of Imagi Crystal Artiste Management Co Ltd, Imagi
Crystal Entertainment Co Ltd and Imagi Production
House Limited held by Imagi Crystal Limited, the
Group held approximately 98.68% (2023: 98.69%)
effective equity interest in Imagi Crystal Artiste
Management Co Ltd, Imagi Crystal Entertainment Co
Ltd and Imagi Production House Limited.

None of the subsidiaries had issued any debt securities
at the end of the year.

45.

For the year ended 31 December 2024
BE-_Z-NME+-A=+—HILFE

RABMHEABFHE (2)

( E_T_NE+-_RA=1+—HILF

B ARBIMERRFHBOT (&)

Hta - (48)

)

B

AREBEEAIFGLZ98.69% (- - =
F:98.69%) 2 Atz EMER
IFGLZ 2 & W B A _TMain Events
INcHEBEEISIN(ZTZ=F:

51%)i% AN 7 25 o R AL i iR A K B
AMain Events Inc.4798.69%( — &

— =4 :98.69%)( Kf iE (@) B B R
REMAEE 1% (2T - =4F :
51% ) AfEs  AEBBAETEY

50.33% (=T = =4 : 50.33% ) B[R
R

/& # M Macallan Fine298.69%( —
Z =4 1 98.69%)( P 5T (a)) B R R
7N 25 0 #E T 3% #BMacllan Fineds &
Imagi Management Services Limited
2100%(_ T = =4 : 100%) % A 42
% /N & B 3 Blmagi Management
Services Limited,Z #798.69%( — &
Z=4F : 98.69%)EE A HE S ©

# — 2 & #lmagi Management
Services Limited## A EHKBEERA
A1 2100%( —ZF = =4 : 100%) K7
i AEERAERKGERAFL
98.69%( — = — =4 : 98.69% ) B [
R As o

E—TREES 7Kaaﬁﬁ§ GIESE=]
ESKRBAEEBRAA - EHK
fm IR 52 75 [R 2 7] MImagi Production
House Limited2100% (=& — =4 :
100%) kAN as - REE R A EHFK
mMEBEAERER AR BEHEKRIRE
AR A 7 &lmagi Production House
Limited4798.68%( — & — = % :
98.69% ) B A A% -

FI B A RN ERBITEMBERE
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
R E BB R AR M

For the year ended 31 December 2024
HE_Z_NE+_A=+—HIFE

45. PARTICULARS OF SUBSIDIARIES OF 45. ARTHE D BFE(#)
THE COMPANY (continued)
The following table lists out the information relating to the TRIWRESEARFZERER ([ FEER
subsidiaries of the Group which has material non- Bam ) MAEBEMMNBARZER - TX
controlling interest (“NCI”). The summarised financial WP BEEE R A FEEHEAT
information presented below represents the amounts Gl
before any inter-company eliminations:
IFGL and its subsidiaries
(“IFGL Group”)
IFGLR EH B A
( TIFGLEE] )
2024 2023
“E-NE TEC=F
HK$’000 HK$’000
FET FHETL
NCI TR S 1.31% 1.31%
Non-current assets ERBEE 295,220 390,020
Current assets TMENEE 379,462 449,491
Current liabilities mEAE (62,135) (88,861)
Non-current liabilities FRBAE (349) (773)
Net assets EEFE 612,198 749,877
Net assets attributable to owners IFGLEB v BEEARLEEFE
of IFGL Group 605,765 741,687
Carrying amount of NCI IR R 2 REE 127,569 132,895
Carrying amount of NCI of subsidiaries  IFGLHIEB ARz IRk 2 BREI(E
of IFGL 121,136 124,706
Carrying amount of NCI of IFGL (note)  IFGLIF#EREZ » BREI(E (A7) 6,433 8,189
Revenue L'ON 38,205 49,033
Loss for the year FREE (12,530) (14,722)
Other comprehensive expense for the — FREMEERY
year (125,150) (51,822)
Total comprehensive expense for the FAZHAF L5
year (137,680) (66,544)
Loss for the year attributable to owners IFGLE®E %A AELEEREE
of IFGL Group (12,404) (12,269)
Total comprehensive expense IFGLEBEHA AL 2R B
attributable to owners of IFGL Group (134,109) (61,805)
Loss allocated to NCI of subsidiaries of 2B ZIFGLHIE AR Z IR
IFGL B8 (127) (2,453)
Total comprehensive expense allocated B ZEIFGLIB AR Z FEEREZR 2
to NCI of subsidiaries of IFGL ZHEMAY B (3,570) (4,739)
Loss allocated to NCI of IFGL (note) DECEIFGLIFERER 2 B518 (Mat) (162) (39)
Total comprehensive expense allocated I ZEIFGLIEERIER 2 2HEFAY
to NCI of IFGL (note) 1 (Hizt) (1,757) (2,557)
Dividend paid to NCI EREERER 2 IR - -
Net cash inflow from operating activities &2 /ZBIFTSR SR A F5E 25,106 242,042
Net cash outflow from investing activities & & EFFTERERHIFE (32,670) (279,190)
Net cash outflow from financing activities FI&/EEFIEE SR HLFE (3,342) (3,923)
Annual Report 2024 IMAGI INTERNATIONAL HOLDINGS LIMITED &



NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

e M HRRE

For the year ended 31 December 2024
HE_Z_NF+_A=+—HIFE

45. PARTICULARS OF SUBSIDIARIES OF 45.
THE COMPANY (continued)

Note: The amount solely represents the carrying amount of

RABMHEABFHE (2)

et 2B EER_FT_OF+=A

IFGL's NCI as at 31 December 2024 and loss allocated
to IFGL's NCI for the year, as appropriate, which
excludes the carrying amounts of NCI of IFGL's
subsidiaries and loss allocated to NCI of IFGL's
subsidiaries, as appropriate. The calculation is based
on IFGL Group’s net assets attributable to owners of
IFGL Group and NCI’s shareholding of 1.31% (2023:
1.31%) in IFGL. The calculation of loss allocated to
NCI of IFGL is based on IFGL Group’s loss for the
period from date of dilution of IFGL to 31 December
2024 attributable to owners of IFGL Group and NClI’s
shareholding of 1.31% in IFGL.

=+ —HIFGLIEE R 5 7 BREE K&
FADEEIFGLIEIE R #E = 2 18
(ZERA) T IEIFGLH B A 71 3EE
feiEs 2 BREE R DB EIFGLIE A
Bl IRV 2 B (RE A ) - 7
B ERIFGLEE %A AEIGIFGLE
B 2 &R E AR IFERE R RIFGL
Z131%(ZE =4 : 1.31%) IR #&
{EH - DR EIFGLIEIE I i 2 7 B3 18
THIRIRIFGLEE BB AJE(RIFGLEE
BIFGLEE AR E — T g+ —
A=+ — B M2 8 A R IEE A

HWINIFGLZ 1.31 % it & -

IFGLMI B R R IR RN — T — I
FTZA=t+—HZEEEEBZYW
T~

The carrying amounts of NCI of IFGL’s subsidiaries as at
31 December 2024 are separately presented as below:

Imagi Brokerage and
its subsidiaries
Imagi Brokerage &

HHEAR
2024 2023
—BomEF —EC=F
HK$’000 HK$’000
FET FHETL
NCI TR 12.66% 12.66%
Non-current assets EREEE 172,492 168,992
Current assets TBEE 642,362 679,938
Current liabilities mEaE (29,000) (33,117)
Non-current liabilities FREBEE - -
Net assets EEHE 785,854 815,813
Carrying amount of NCI R R REE 99,489 103,282
Revenue YA 26,734 34,329
Loss for the year FAEE (2,762) (8,681)
Other comprehensive expense for the year FREAM2EH T (27,197) (18,055)
Total comprehensive expense for the year ~FAZEF Y B3 (29,959) (26,736)
Loss allocated to NCI AEEIERER < BB (350) (1,099)
Total comprehensive expense allocated to D ECZEIFIEMIER 2 2 HEFH
NCI @ (3,793) (3,385)
Dividend paid to NCI EREIERER RS - -
Net cash inflow from operating activities REFBAERERAFE 21,679 130,975
Net cash outflow from investing activites & EBHMEHESRLFE (30,037) (151,542)
Net cash outflow from financing activities — BI&EEFEHESRLIFE (1,360) (1,870)
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
R E BB R AR M

For the year ended 31 December 2024
HE_Z_NE+_A=+—HIFE

45. PARTICULARS OF SUBSIDIARIES OF

45.

RABMHEABFHE (2)

THE COMPANY (continued)

Supreme China

B
2024 2023
L
HK$’000 HK$’000
FET F&T
NCI FEFE A = 49% 49%
Non-current assets JEMENEE 818 1,251
Current assets mENEE 46,410 59,432
Current liabilities mENAE (7,699) (23,219)
Non-current liabilities EREBEE - -
Net assets BEEFE 39,529 37,464
Carrying amount of NCI FEIE R T 2 BRTEE 19,369 18,357
Revenue A 4,269 3,879
Profit/(loss) for the year FRmEH, (BE) 2,066 (2,371)
Other comprehensive expense FREMEERZ
for the year - -
Total comprehensive income/ FREEEA (FAX) #%8
(expense) for the year 2,066 (2,371)
Profit/(loss) allocated to NCI AEEEFIERER BT
(E18) 1,012 (1,162)
Total comprehensive income/ DELEFEERERE 2
(expense) allocated to NCI 2EERA (FAX) #5 1,012 (1,162)
Dividend paid to NCI SANES T Engpd ) &\ - -
Net cash outflow from operating KERBMSIAESRTFRE
activities (2,291) (5,887)
Net cash flows from investing REREBIAES R TR
activities - -
Net cash outflow from financing BB EEMERESMLFE
activities (410) (703)
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
RE BB AR M

For the year ended 31 December 2024
HE_Z_NF+_A=+—HIFE

RABMHEABFHE (2)

45. PARTICULARS OF SUBSIDIARIES OF 45.
THE COMPANY (continued)

Imagi Lenders
Imagi Lenders

2024 2023
—ECE —E-=4F
HK$’000 HK$’000
FETT FET
NCI eI P i A 9.09% 9.09%
Non-current assets JEMENEE - -
Current assets mENEE 147,837 83,502
Current liabilities mENAE (122,783) (49,763)
Net assets BERE 25,054 33,739
Carrying amount of NCI RS 2 BREE 2,277 3,067
Revenue A 6,290 10,198
Loss for the year FANEE (8,685) (2,111)
Other comprehensive expense FRNHMPER
for the year - -
Total comprehensive expense FRNEEMAXEE
for the year (8,685) 2,111)
Loss allocated to NCI DELEIEE RS 2 B8 (789) (192)
Total comprehensive expense DBLEIEE RS
allocated to NCI THERX A% (789) (192)
Dividend paid to NCI BT IR iR 2 IR R - -
Net cash (outflow)/inflow from KEEBMFHRSE
operating activities CRE) /S RAEE (79,926) 88,152
Net cash flows from investing KREESMBREE TR
activities - -
Net cash inflow/(outflow) from BEEHMEHRE
financing activities wmA CRd) 258 81,813 (100,557)
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
R E BB R AR M

For the year ended 31 December 2024
HE_Z_NE+_A=+—HIFE

45.

46.

PARTICULARS OF SUBSIDIARIES OF
THE COMPANY (continued)

Change in ownership interest in subsidiaries
During the year ended 31 December 2023, the Company
entered into sale and purchase agreement with an
independent third party, pursuant to which the Company
agreed to purchase and the independent third party agreed
to sell 530 ordinary shares of IFGL, at a consideration of
HK$38,000,000 and it results in the Company’s equity
interests in IFGL changed from 93.72% to 98.69%. IFGL
Group remain mainly engaging in brokerage business and
money lending business.

The difference between the decrease in the non-controlling
interests (excluding the reattribution of other comprehensive
income accumulated in the investment revaluation reserve)
and the consideration has been credited to other reserve.
The consideration of HK$38,000,000 was settled in cash
upon completion. In addition, the carrying amounts of the
Group’s relevant components of equity (i.e. investment
revaluation reserve) are adjusted to reflect the changes in
interests.

EVENT AFTER THE REPORTING PERIOD

No significant events have occurred since 31 December
2024 to this report date.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
RE BB AR M

For the year ended 31 December 2024
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POSSIBLE IMPACT OF NEW AND
AMENDMENTS ISSUED TO HKFRS AND
HKAS BUT NOT YET EFFECTIVE FOR
THE YEAR ENDED 31 DECEMBER 2024
Up to the date of approval for issue of these consolidated
financial statements, the HKICPA has issued a number of
new and amendments to HKFRS which are not yet
effective for the year ended 31 December 2024 and which
have not been adopted in these consolidated financial
statements, as follows:

Amendments to HKAS 21 Lack of Exchangeability

Amendments to HKFRS 9 Amendments to the
and HKFRS 7 Classification and
Measurement of
Financial Instruments?
Amendments to HKFRS 9 Contracts Referencing Nature-
and HKFRS 7 dependent Electricity?

Annual Improvements to Amendments to HKFRS 1,
HKFRS Accounting HKFRS 7, HKFRS 9,
Standards 2024 HKFRS 10 and HKAS 77

HKFRS 18 and Presentation and Disclosure

consequential in Financial Statements?®
amendments to other
HKFRSs

HKFRS 19 Subsidiaries without Public

Accountability: Disclosures®

Amendments to HKFRS  Sale or Contribution of Assets
10 and HKAS 28 between an Investor and its
Associate or Joint Venture*

! Effective for annual periods beginning on or after 1
January 2025

2 Effective for annual periods beginning on or after 1
January 2026

8 Effective for annual periods beginning on or after 1
January 2027

4 Effective for annual periods beginning on or after a

date to be determined
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47. POSSIBLE IMPACT OF NEW AND 47.
AMENDMENTS ISSUED TO HKFRS AND
HKAS BUT NOT YET EFFECTIVE FOR
THE YEAR ENDED 31 DECEMBER 2024
(continued)
The Group is in the process of making an assessment of
what the impact of these developments is expected to
be in the period of initial application. So far it has concluded
that the adoption of them is unlikely to have a significant
impact on the consolidated financial statements.
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FINANCIAL SUMMARY
PG EE

For the year ended 31 December 2024

HE-_Z-_NF+-A=+—HLFE

RESULTS ES
For the year ended 31 December
BEt-A=t-HLEE
2020 2021 2022 2023 2024
—ZE-F T —EoCE —Eo=F —ECME
HK$°000 HK$°000 HK$’000 HK$’000 HK$’000
FET FET FET FHET FET
Revenue KA
Brokerage related commission A4 iAEAS KA K
income and clearing fee HEBERA
income 1,130 16,202 2,431 1,942 1,058
Asset management fee income EEEEEWA 5,357 6,472 2,517 3,021 2,007
Revenue from financial service PR RRBESL Y
provided 'O - 18,000 18,000 - -
Interest income on margin RESEPZHSHA
clients 37,484 61,216 26,209 36,809 22,802
Interest income on loans FEWERZFEMA
receivable 14,615 11,825 15,785 10,198 6,290
Loan commitment fee income EFEEE LA - - 563 - -
Dividend income from held- ~ #{FEEREZ
for-trading investments REMA - - 31 121 105
Net realised gains/(losses) HENEAREEER
from sales of investments Bz BERNE
classified as held-for-trading (&%) 8 102,253 (81,245) (7,887) (3,685) 5,031
Income from film rights EYMERERA
investment - 4,484 1,183 - 841
Income from film distribution & /21T A[ KA
license rights - - - 532 744
Artiste management income ~ EAEEWRA - - - 95 -
Income from entertainment  RE4EEHUTA
event - - - - 169
Royalty income T EIA 33 - 42 - -
Total revenue 1N 160,872 36,954 58,874 49,033 39,047
Profit/(loss) before tax BRBAIER (BR) 274,384 (33,932) (10,853) (12,845) (18,840)
Income tax expenses FEHRAX (2,999) 2,311) (3,726) (2,492) (114)
Profit/(loss) for the year FEREF/ (F8) 271,385 (36,243) (14,579) (15,337) (18,954)
Profit/(loss) attributable to ~ A2QFEH AL
owners of the Company WA/ (E8) 265,869 (33,699) (10,972) (12,845) (18,665)
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FINANCIAL SUMMARY
MBEE

For the year ended 31 December 2024
HE_Z-WE+-_A=1+—HBILLFE

ASSETS AND LIABILITIES EERAEE
At 31 December
R+=B=+-H
2020 2021 2022 2023 2024
—E-TF —T-— —T-- —Eo=F —EomE
HK$°000 HK$’000 HK$’000 HK$°000 HK$’000
FHET FHT FAT FAT FET
Total assets BEELES 1,084,291 916,446 969,112 869,254 704,562
Total liabilities BfE105E (173,434) (17,506) (31,657) (36,266) (17,088)
Net assets EEFE 910,857 898,940 937,455 832,988 687,474

Equity attributable to owners ~ AAFIHEHE ARG

of the Company 819,434 784,506 764,868 700,093 559,907
Non-controlling interests IR R 91,423 114,344 172,587 132,895 127,567
Total equity EREE 910,857 898,940 937,455 832,988 687,474
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